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THE BIRMINGHAM, PRESTON, AND OTHER BANK 
FAILURES. 
WE regret to have once more to tell the tale of banking and 
commercial disaster. Since our last chronology was written, the 
old and respectable private firm of Sir Charles Price, Marryatt 
and Co. has closed its doors, with liabilities of no very great 
amount, but with an amount of assets so small as to render the 
prospects of the creditors exceedingly gloomy. In like manner 
the Chepstow Old Bank has gone out of existence, involving in 
serious inconvenience, and it may be ruinous loss, a considerable 
body of traders in its district. But these two were comparatively 
small affairs, conducted by firms which had long ceased to 
occupy a commanding position, er to enjoy more than the relics 
of a bygone reputation. The same, however, cannot be said 
of the later and greater casualties which have occurred in the 
Midland and Northern districts. The Birmingham Banking 
Company was a power in its own place, well accustomed, impli- 
citly trusted, strongly supported. - Its proprietary was numerous, 
its connection influential, its prospects good, its position appar- 
ently impregnable. Among many excellently conducted estab- 
lishments, it held a high and honoured rank, and almost up to 
the day of its failure, it was regarded “as safe as the Bank of 
England.’? The same thing, in a somewhat slighter degree, 
might have been said of its companion in misfortune, the Preston 
Banking Company. The shareholders, it is true, were only 113 
in number, but they were, almost without exception, substantial 
people, who were supposed to guarantee the public not only 
against loss, but against embarrassment. Yet within a few days 
of each other they have both ignominiously broken down, in- 
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volving their depositors in serious difficulty, their shareholders 
in apprehended ‘and not distant ruin. 

At the time we write, it is too early to pronounce authorita- 
tively upon the way in which the collapsed concerns are likely 
to wind up, the expectations of a speedy dividend which the 
creditors may cherish, or the hopes of saving something from 
the wreck which the shareholders may indulge. Of the two 
joint-stock banks, we know that they have for some time past 
heing paying dividends of 20 per cent., and that, if balance 
sheets were to be trusted, they were both, until recently, in a 
state of great and exceptional prosperity. There were the 
ordinary asseverations of provision made for bad debts, the 
care with which the assets had been estimated, the highly satis- 
factory condition of all details of management. And we doubt 
not that at the time they were issued, these documents cor- 
rectly represented the value of the property the banks held, if 
it were ever safe to take unhealthy paper at its nominal value, 
or to treat open risks as realised profits. That this mistaken 
policy has been only too generally pursued for the last few 
years, is manifest from the number of eases in which a total 
break-up has been preceded by a period of inflated and, as the 
event shows, delusive appearance of prosperity. To say nothing 
of Barned’s Bank, which paid 64 per cent. the first half year ; 
passing over other instances in which the burden of promotion 
money, preliminary expenses, and early difficulties incidental 
to a new business, have at the outset proved no hindrance to 
the declaration of a dividend, we may remind our readers of the 
high rate of interest and bonus paid by the Leeds Banking 
Company, the Bank of London, the Agra and Masterman’s, 
which in each case preluded the downfall of concerns which 
were doing well in legitimate banking, but were lured from 
their proper path to pursue an ignis fatuis which seemed to 
assure them of profit un unattainable conditions, and which 
ended in leaving them in the quagmire of wretchedness and 
ruin. The Birmingham and Preston directors and managers 
are only the latest known disciples of this mistaken school. 
They have had warning im abundance in past time, in the crises 
through which they have passed unharmed, and the calamities 
which have overtaken some of their neighbours and contempo- 
raries. Nevertheless they have, in an evil hour, disregarded 
the principles which every banker lays down in theory, and the 
lessons which he has only too frequent occasion to learn from 
experience. They are now paying for it in the utter prostration 
of two powerful establishments, and the break up of what ought, 
at this moment, to be two thriving and successful businesses. 
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As we have already observed, we have but few details before 
us from which to furnish an explanation of these lamentable 
disasters. But what we do know is quite sufficient to point the 
moral. It is the old, old story. For the fiftieth or five hun- 
dredth time we hear that the funds of the banks have been 
locked up in inconvertible securities, so that capital which 
should have been turning every day, lay out at interest from 
year to year, on property of uncertain value, har to realise at 
all times, and not to be sold even for a song at such a period of 
pressure as the present. At Chepstow the cause of difficulty 
was advances on Welsh mines, and the same cause drained the 
till at Price’s till it had ran absolutely dry. At Birmingham 
the embarrassments began some years ago with improvident 
advances to a Mr. Blackwell, a speculative ironfounder, and the 
same mistakes must have been repeated with a frequency which 
almost involves the reproach of fatuity. A few months ago we 
had to comment on the fatal facility of credit, as evidenced by 
the ease with which a pair of adventurers like Kelly and Taylor 
had walked into the bank parlour, and got an open credit, for 
£5,000 in a fortnight, without previous knowledge or regular 
introduction. It says something for the legitimate business 
done, that, when such neglect was possible, the catastrophe should 
have been delayed so long. Still the extent to which mis- 
management has been carried may be judged from the figures 
which we publish elsewhere. The cash in the bank coffers on 
the day of the failure was only £38,606, and the amount in the 
hands of the Bank of England and other bankers was some- 
thing short of £27,000. In round numbers, with liabilities of 
£1,805,000, they had only £65,000 in ready money. The bills 
of exchange come next, ranking for £434,000, leaving the 
available cash and the marketable securities, with which alone 
a banker should meddle, at almost exactly £500,000, Instead 
of £600,000, the proper proportion, they had only about one- 
tenth of that sum available for the ordinary requirements of 
their trade ; and instead of having all their advances out- on 
bills and notes, they had less than one-fourth of the whole so in- 
vested. The rest is represented by the bank premises, £130,000, 
and by the positively portentous figure of £1,375,000, which the 
“amount due from customers on current accounts” is “ esti- 
mated to produce.” In other words, about three-fourths of the 
bank’s assets were locked up so that they were not realisable. 
That a concern so conducted should stop payment was inevi- 
table. And as at Birmingham so at Preston. Advances were 
made there on mortgage of mills and such like property at the 
time of the cotton famine, doubtless with the very best inten- 
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tions, but unfortunately in contempt of those laws of financial 
success on which the motives for an unwise and suicidal course 
have no influence. Then came loans to cotton speculators, not 
to say cotton gamblers; further loans to cover the first, and 
final loans to try and save both, whenever a favourable turn of 
the market should enable the operators to make their own game. 
All this may or may not be trading, but certainly it is not 
banking, and the result is that the trading having failed, the 
bank’s existence is at an end. It is sad, it is discouraging, to 
have again and again to tell the same story, and to comment on 
similar facts—to observe how ruinous failure is when it occurs, 
and how easily desired success might have been secured. On 
the other hand, the uniformity with which the lessons of pru- 
dence are enforced by the doom which overtakes every establish- 
ment by which they are neglected, is calculated to encourage 
those of, our friends who, in spite of strong temptations, have 
kept to the straight line, and have refrained from purchasing a 
brief and feverish interval of high dividend and showy simula- 
tion of prosperity by a dread and dreary period of disaster such 
as is inevitably in store for all who forsake the old ways, dis- 
regard the old cautions, and ignore the old traditions of healthy 
banking business. 





> 
> 


ENQUIRY INTO THE CAUSES OF THE CRISIS. 


THE new Government has done wisely in conceding an enquiry 
into the causes of the protracted pressure in the money market. 
The operation of the 10 per cent. minimum rate of discount 
has been so severe upon all departments of trade, that the wish 
for enquiry had become all but general. The supporters of the 
Act of 1844 are not likely to shrink from meeting all the issues 
that may be raised, though they consider the enquiry unneces- 
sary. But the Government could not resist the demand for it 
when they were assured on practical authority that the country 
had fallen into financial discredit abroad, and that increasing 
experience of the operation of the Act shows it to have favoured 
the monied while oppressing the mercantile interest. 

We agree that the theory of the Act of 1844 need not be 
ss enquired into. It is too. well known to require 
elucidation. But its practical operation is not so well under- 
stood, however it may be felt. Twice actually suspended, and 
at the present moment virtually suspended for the third time, is 
it, or is it not a practical failure? The enquiry may, possibly, 
contract itself into an investigation of this question. It may 
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be contended that the suspension of the law is no proof of its 
failure; but laws are not made to be suspended. They are 
made to be observed; and if they are suspended by the ex- 
ecutive authority, good reasons must be shown for the exercise 
of such a power. Here the enquiry will assume an historical 
as well as a practical form; and much information will be 
gained upon points of importance on which absolutely nothing 
is yet known. 

The Government letter was issued the day after the stoppage 
of Overend, Gurney & Co. ; and Mr. Gladstone told the House 
of Commons that the letter was not issued on the application of 
the directors of the bank. Is it the fact that through that 
terrible week, though they were pressed by the most urgent 
applications for help, which if granted might have spared or 
mitigated great calamities, the bank directors held no com- 
munication with the Government? With the business of the 
City almost paralyzed from want of confidence, why was it left 
to others to acquaint the Government with the state of things? 
The proceedings of the bank directors will therefore be a subject 
for enquiry, in order to ascertain whether they really compre- 
hended the gravity of the crisis ; or, comprehending it, whether 
they took any or what steps to alleviate it before the Government 
letter appeared. It will also be a subject for enquiry why the 
authority given to them by the Government letter has not been 
exercised ; whether the stringency of the rules which caused 
the refusal of assistance before the letter was in any way 
relaxed after the letter ; whether, in fact, the administration 
at any period during the crisis was such as was likely to 
mitigate the pressure in the money market. 

Apart from questions of administration, on which the bank 
directors will communicate a good deal of information, others 
will arise out of the Act itself. One of the first will be the 
difference between the rate of discount in London and in Paris. 
Whilst the rate in London has been 10 per cent. for nearly 
three months, it has not been higher than 4 in Paris. Whilst 
one of the objects of the Act was to secure our stocks of 
gold, the 10 per cent. rate has failed to prevent a constant 
drain, which would have proved of serious consequence if large 
shipments had not been sent from the United States. Whilst 
another object of the Act was to maintain an adequate reserve 
of notes, the reserve of notes has never been so low as during 
the existence of the 10 per cent. minimum. Here, then, are 
subjects of enquiry which arise out of the Act itself—its ap- 
parent failure to secure a moderate rate of discount, to protect 
the stock of bullion, to protect the reserve of notes. An enquiry 
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into these subjects is not necessarily an enquiry into the theory 
or into the principle of the Act. Itis only an enquiry into its 
practical working, with the view to render those provisions 
elastic which are now rigid, and to prevent that disrespect, 
amounting to contempt, which is sure to prevail against a law 
which requires occasional suspensions to make it workable, 

It is not altogether improbable that the enquiry may take a 
wider scope than the administration of the bank or the opera- 
tion of the Bank Act. The crisis has been a credit crisis ; but 
how did it arise? What were its primary causes? Such ques- 
tions will naturally expand into an incidental, if not a direct 
investigation into the working of the principle of limited 
liability and the operations of the finance companies. The rapid 
introduction of limited companies, the competition of the finance 
companies with the banks and discount houses, for deposits of 
money, and the vast engagements of great contractors at home 
and abroad, all these are incidents in the state of pressure, the 
full effects of which can only be ascertained by authoritative 
enquiry. They represent new conditions of which there could 
not have been the slightest idea in 1844; nor in 1844 was it 
thought possible that in twenty-two years from that time, less 
than a single generation, the trade of the country would have 
increased fourfold. 

We are glad, then, that there is to be this enquiry, because 
it may lead to a beneficial change in the law, without altering 
its principle. The note may still be secured by gold. Power 
or | be created to increase the issues when expedient, and there 
will be an end to the system of suspending the law the purpose 
of which is now so curiously misunderstood on the Continent. 
But we hope the enquiry will not be a protracted one, so that, 
if there is to be legislation, it may take place in the next Session 
of Parliament. The interests of trade require that every period 
of uncertainty as to what is to be the law should be abridged as 
much as possible. And we trust that the enquiry will be a 
public enquiry, so that the evidence taken may be published at 
once. On previous occasions these investigations have been in 
secret. But secret investigations are anachronisms in these 
days, and they are unfair to the public who are interested in the 
questions at issue. Nothing is to be gained by the evidence 
being taken within closed doors ; while the Government, which 
appears desirous of acting solely for the public advantage, 
would be deprived of the benefit of the freshest public opinion. 


— 
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THE HALF-YEARLY MEETINGS OF THE BANKS. 


More than ordinary interest attaches to the meetings of the 
joint-stock banks this half-year, from the severity of the crisis 
through which they have passed. Many commercial failures 
and more compromises have taken place during the six months, 
while the struggles which commerce has been obliged to main- 
tain against ai0 per cent. rate of discount, have produced a 
degree of caution in bank administration not altogether 
favourable to the making of banking profits. How have the 
London joint-stock banks passed through the crisis? We are 
happy to say, with perfect success, and with a higher character 
than ever, if we may judge from the confidence the public re- 
pose in them. 

The most conspicuous test is the rate of dividend ; and we 
find that the following have been declared :— 


Alliance at the rate of 65 per cent. per annum. 
Ci 12 


ity _ » ”° ”» ” 
Imperial a ” ” 8 ” ”? 
London Joint Stock ,, 20 
London and Westminster 28 


»” ” 
” ” 


Metropolitan and Provincial 5 ” ” 
National a ae 8 - », and 16s. per share. 
Union of London a 25 ” ” 


Showing that the rates of dividend, at least, have not been 
affected by the crisis. The following is a comparison of the 
relative amounts set apart for dividend this half-year and the 
previous half-year :— 


Dec. 31, 1865. June 30, 1866. 

Alliance =... un cue teen tee £24,143 oe ae £24,743 
RE a ee 30,000 wee 30,000 
ee eee 18,000 an whe 18,000 
London Joint Stock ... ... .. .. 108,000 oe sant 108,000 
London and Westminster... ... ... 170,000 ase, 140,000 
Metropolitan and Provincial ... ... 8,192 “ae | eon 8,433 
National ...  ... see vee eee wee «= 100,000 ae 100,000 
Union of London... ... «+ + 120,000 saa: can 150,000 
Total mee ie «» £578,385 —— £579,176 








And as a general rule the balances carried forward are larger 
than on any previous half-year, und in several cases considerable 
additions have been made to the reserved funds. 

Another test of successful management and of public con- 
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fidence is the state of the deposits. The crisis has involved 
a considerable disturbance in the banking arrangements of the 
Metropolis. The affairs of the lapsed banks are not yet 
arranged. The money of the depositors is yet locked up and 
unavailable, and serious inconvenience has resulted. But this 
has not prevented most, if not all, of the banks named, from 
increasing the number of new accounts, and the amount of 
their deposits. In some cases the number of new accounts is 
500, in others 600; but the chief point is the amount of the 
deposits, and the following comparison is compiled from the 
several reports :— 


Dec. 31, 1865. June 30, 1866. 

AlMigmoe nck ose ccs cee ces eee SUB ATE — i... - -.s 49 1,141,988 
Oi = RN 
meme | eee 1,234,705 
London Joint Stock ... ... ...  ... 18,215,358 wee eee = 18,764,577 
London and Westminster ... ... ... 19,224,571 coe eee = 21,024,211 
Metropolitan and Provincial ... ... 641,572 ise mee 438,844 
National nce See see we ‘see OD we vee = 4,822,463 
Union of London... ... ... «s+ 17,794,263 =...» «= :19, 424,531 
Total...  ... ss. «69,731,196 ... ... £72,260,150 








Showing an increase of £2,529,954 in the aggregate deposits, 
an amount which, considering the sums locked up in the lapsed 
banks, is satisfactory as indicating the resources of the public, 
while showing indisputable confidence in the banks. Confi- 
dence, however, depends upon management, and management 
is shown not alone by dividends, but by keeping resources well 
in hand. What then are the comparative amounts of cash and 
immediately available resources held by the banks against these 
deposits ? 


Dec., 1865. June, 1866. 

AllianGe = ..5 ce nce ace tee we «= £436,929 mn he £462,502 
a a ae ee wan Se 873,310 
eames ee 244,694 
London Joint Stock ... ... ... ... 1,887,190 aa see 2,211,769 
London and Westminster... ... ... 4,167,252 an. oe 6,059,179 
Metropolitan and Provincial ... ... 203,104 ae 231,166 
National -...° ... so. se -0o «oo 2,140,610 a ent 1,577,026 
Union of London... ... ... « 3,975,823 oe ee 3,876,799 
Total ... ... .« | £13,715,973 wes ee =£15,536,945 





Being an increase of £1,820,972, or only £707,982 less than 
the total increase in the deposits. But this £707,982, which is 


fructifying in business elsewhere, is more than compensated by 
the increase in the paying securities held by the banks :— 
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Dec., 1865. June, 1866. 

BO ee ee eee Se ses eee «© £1,636,156 
2 aa ame aes 5,408,837 
pS ee ee erro “on , 900 1,234,705 
London Joint Stock ... ... ... ... 17,894,010 eee eee = 18,129,041 
London and Westminster... ... ... 19,224,571 vee eee = 21,024,211 
Metropolitan and Provincial ... ... 705,472 <— 438,844 
National ... 2. wee eee vee wee 5,560,965 ‘on. nae 3,900,786 
Union of London... ... «4. «4. 15,085,836 eee eee =: 16,871,531 
Total ... ... ...  £67,941,311 ws eee £68,644,111 








Being an increase in securities of £702,800. Add this to the 
£707,982, less in cash, the aggregate is £1,410,782, so that the 
apparent deficiency is inconsiderable. A position more sound 
has seldom been presented after a season of panic and distrust, 
and the reports of the meetings given elsewhere show generally 
that the public are contented with it. 

The reserve funds accumulated by each bank constitute an 
element of importance in any estimate of their comparative 


condition. The following table therefore possesses some in- 
terest :— 





Dec., 1865. June, 1866. 

BS ee ee ee Sam oe £70,000 
Er a a tiie. Ve 140,000 
ee re ee ee 57,000 cai Seats 60,000 
London Joint Stock ... ... ... ... 315,262 bia at 319,991 
London and Westminster... ... ... 346,706 peer ake 450,000 
Metropolitan and Provincial ... ... 10,000 en ee 10,000 
National =... 0. p00 cee cee oe «= 556,053 Sesh? <8 567,917 
Union of London... ... «se = « ~~ 800,000 ieee 300,000 
Total ... ... ..  £1,795,021 ... ... £1,937,908 








Showing an additional security, acquired during the half-year, 
of £142,887. 

The reason of the prosperous condition of the joint-stock 
banks is, after judicious management, the high price of money 
during the half-year. They have the use of considerable deposits 
for which they pay nothing, and of large sums for which they 
are at present paying 5, 6,and 7 per cent. But they have 
charged their customers 94 and 10 per cent. at least. The 
business therefore has apparently been very profitable. But it 
should be remembered that in a crisis like that from which we 
are but just emerging, the banks have been exposed to sudden 
withdrawals, the inconvenience of which need not be dwelt upon. 
Paying high terms themselves, they have been obliged to charge 
high terms to the public, and to charge upon the public the cost 
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of keeping supplies well in hand against the alarms of the public. 
The system of leaving large sums at call has worked ill in this 
crisis, but hereafter it will be discouraged, and money be received 
chiefly at notice. Profits, however, have still been high. But 
as this is due to the high price of money, it will probably happen 
that profits may relapse through a low price of money. Like 
all other trading profits, those of banks are exposed to fluctuation : 
and if they are high from accidental causes one half-year, they 
may decline from accidental causesanother. But, strengthened 
by the support of the public, as shown by the present accounts, 
directors may venture to use their resources for the benefit of 
their shareholders freely and boldly, because the support of the 
public implies safety ; and in that case fluctuation is not to be 
taken as meaning diminution in profits. 


2 
> 





THE INDIAN BUDGET. 


Tue “ Asian mystery” of the session is pronounced, and our 
financial position as an “ Asiatic power” defined for a period of 
three years, past, present, and to come. On the threshold of — 
his speech, the Indian secretary puts an ominous sentence.  “ If 
the practice of moving the Indian budgets lasts for any con- 
siderable length of time’”’ says his lordship, as though he would 
wish his hearers to infer they might not. But why not? What 
could have been upon his lordship’s mind to suggest such an 
idea? Since the leader of the house has proclaimed that Great 
Britain is more of an Asiatic than a European power; is it 
possible that the party propose to conduct the government upon 
Asiatic principles, and initiate a despotism in which there shall 
be no budgets and indeed no debates? Perhaps the next Indian 
budget will enlighten us in this respect, if there should ever be 
one ; meanwhile, we will deal with the present and postpone all 
misgiving. 

Considering the short time Lord Cranborne has had to 
work up for the post of Indian minister, his performance may 
be regarded as favourable. No doubt, from the force of cir- 
cumstances, he has been under the necessity of saying very much 
what his predecessor would have said in the same position, and 
both are very much at the mercy of men and events in the dis- 
tant empire, over which they hold control. 

The gross revenue for the financial year 1864-5, was 
£45,653,000, and the gross expenditure, £45,846,000, showing 
a deficit of £193,000. 

Sir Charles Trevelyan estimated a surplus of £823,000, the 
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difference between anticipation and result having arisen from a 
loss of £800,000 on opium, and increased military expenditure 
arising out of the Bhoten expedition, as well as the general 
advance in the cost of the necessaries of life, which had been 
experienced throughout India. 

The gross revenue for the year 1865-6, was £47,041,000, 
and the gross expenditure £47,021,000, showing a surplus of 
£20,000. 

In this case the revenue exceeded the estimate by £675,000, 
produced by the rise in the price realised for the government 
staple of opium. 

The following figures will exhibit the actual revenue from 
the principal items in 1864-45, the results partly realised, and 
_— estimated for 1865-6, and the wholly anticipatory calcu- 
ations for 1866-7 :— 


1864-5 1865-6 1866-7 
Land and Forests......... £20,439,000 ...... £20,480,000 ...... £20,668,000 
TERR a cccessccscncssvesesess 2,224,000 ...... 2,271,000 ...... 2,298,000 
SS See 5,523,000 ...... 5,396,000 ...... 5,533,000 
AEN. cxsesuneccbceseens 2,296,000 ...... 2,384,000 ...... 2,413,000 
ee 7,361,000 ...... 8,638,000 ...... 8,500, 
Public Works ............ 588,000 ...... 1,016,000 ...... 979,000 


On the whole there is estimated to be a deficit of £72,000 in 
the forthcoming year, which may be considerably increased if 
there should be a less favourable market for opium than has 
been anticipated, and his lordship considers the price fixed as 
very high and precarious, though Mr. Massey has taken his 
figure with a considerable feeling of confidence. 

The cost of collection is put down in 1865-6 at £8,774,000, 
as against £8,978,000 in the previous year, but about 
£2,000,000 of this is for allowances under treaty engagements, 
such as pensions to deposed reigning princes and their royal 
families and dependents. 

The expenditure of 1865-6 compared with the previous year 
is as follows :— 


1864.5 1865-6 
PIE scccncacansencionset £13,494,000 ......... £13,568,000 
Public Works ......... 5,131,000 ......... 5,352,000 
Storesfrom England... = ..s00.  seneeeeer 3,135,000 
Law and Justice ...... 2,264,000 ......... 2,439,000 
MEER." scteibssscuseesees 2,361,000 ......... 2,398,000 
Education ...........006 531,000 ......... 660,000 


Here is the account of our stewardship of the Asiatic empire, 
and a gratifying one it is in many respects. India is an enor- 
mous territory, with a long seaboard and all the ports in our 
control. We administer the government of many millions of 
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subjects, and hold guard over the government of others. Our 
hand presses lightly upon the country, more lightly and more 
beneficently than any conqueror India ever knew. Near upon 
half the revenue is derived from rent of land, which comes from 
rich and poor. Can the Chancellor of the Exchequer and his 
Indian Secretary devise any “perpetual settlement” which 
will release the British taxpayer and remit him to the same 
happy condition? Gladly would he pay a tax on salt for the 
boon! Can the government engage at home in any enterprise 
like the monopoly of opium and derive a sixth-part of the govern- 
ment expenditure from some foreign country ? Upon such terms, 
no doubt, we should hasten to adopt the Asiatic methods at once! 

For this is the state of the case in our Indian empire, that 
nearly a moiety of the taxation arises in the shape of rent of 
lands, which we here should call no taxation at all, and of the 
remainder, nearly a third is derived from the monopoly of 
growing opium for sale in China, the inhabitants of which 
empire do, to that extent, pay tribute to our Indian Govern- 
ment, and relieve the burden of taxation upon our Indian 
subjects. The revenue is elastic, the items indicative of the 
prosperity of the country showing a gradual increase from year 
to year, while on the other side the expenditure does not greatly 
vary except in one item where the variation is of importance, 
and indeed the item itself is singular and remarkable. Although 
a deficit of £72,000 is presumed to result upon the whole year, 
this arises out of an employment of so large a sum as £8,487,000 
in construction of public works. Here is a model of a Govern- 
ment! Behold ye nations of the earth! Where is the prince 
that devotes a sixth of his revenue to the improvement of his 
empire? To making of roads, canals, works of irrigation, 
bridges, and inviting private enterprise to assist in the great 
work by the offer of guarantees and the punctual payment of them 
when due? The income-tax has been abandoned. It was 
found an annoyance to the people and withdrawn. The same 
objection applied to the license-tax, and it too was withdrawn. 
“Peace and Public Works” is to be the motto for the future. 
We are not writing fables. These are the sediment of fact 
deposited from the debate upon the Indian budget of last week. 
There are considerations to be taken against this happy condition 
of circumstances, no doubt ; but these are only obscurely hinted 
at by dark vaticinators or restless malcontents. Mr. Smollett 
was by no means equal to the occasion. He seemed to insinuate 
that there was an awful cooking of accounts somewhere to 
make things look pleasant. Lord W. Hay regards the police 
force carrying arms as an increase of the native army in dis- 
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guise, and pronounces certainly that the result of improved 
culture and improved communications will be to open the eyes 
of the natives to our weak points, and bring down upon us 
another desperate attempt for the government of the country. 
Mr. Ayrton wants a reorganization of the two councils, and com- 
plained that the present mode of transacting their business was 
tedious and deplorable ; all energy having been lost from the 
decay and old age of many of the members. These and other 
suggestions and remarks were made in the course uf the debate, 
and will furnish matter of study and material for employing 
the energy and capacity of the new secretary. There is wide 
scope and a great subject. Lord Cranborne has energy, ability, 
and ambition, and we commend him to the task before him, 


a 
> 





SUSPENSION OF THE BIRMINGHAM BANKING COMPANY. 


At nearly midnight, on the 13th July, it was determined that the 
Birmingham Banking Company would not open its doors on the fol- 
lowing day. It had three-fourths of all the accounts of the greatest 
of the trading community of the district. The circumstances which 
led to this disaster arose out of the lavish advances made a few years 
since to one individual in particular and to many engaged in the 
iron trade. The subjoined letter from the general manager is an 
announcement of the disaster :— 


“To THE SHAREHOLDERS OF THE BIRMINGHAM BANKING CoMPANY. 

“ Gentlemen—By order of your directors it becomes my painful duty to 
inform you that owing to gross past mismanagement recently discovered, 
they have sustained heavy losses, and a large amount of capital has been 
locked up in securities that for a time cannot be realised. Under these 
circumstances your directors have been compelled to close the bank. 
While expressing deep sympathy with creditors, it is not necessary for me 
to say anything more than that their claims are perfectly safe, but to you 
I am authorised to say, that in all probability it will prove that although 
the whole of the reserve fund is lost, a portion of the paid-up capital will 
remain if the estate is realised with care and economy. 

“T am, gentlemen, your obedient servant, 
“ Tuos. F. Saaw, Manager.” 


The number of shareholders exceeds 800. The company was estab- 
lished in 1822; its paid-up capital being little short of £280,000. 
Contingent depreciations and reserve fund at the last report in Feb- 
ruary, £200,000. They are £20 shares, paid up, but on the original 
shares no more than £4. 3s. 4d. has been paid up. The dividend and 
bonus of late years has been £2 per share annually. Less than two 
years since the capital was increased by the issue of 10,000 new shares 
of £10, paid up, or at £10 per share premium. At that time the price 
of the shares was 14. Within the last few months a gradual decline 
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has taken place. Onthe 12th, the shares suddenly ran down to 20 ; 
on the 13th it began to be talked about that all was over, but very 
few people believed it. The shares were sold at 18 in the course of 
the day. There was a conference among the other bankers in the 
town and the following circular was prepared :— 


“ SUSPENSION OF THE BIRMINGHAM BANKING CoMPANY. 


The undermentioned banks, desirous of alleviating as much as possible 
the effects of the stoppage of the Birmingham Banking Company, are pre- 
pared to afford facilities for supplying the immediate necessities of the 
depositors and customers of the bank :—Birmingham own and District 
Bank, Birmingham and Midland Bank, Birmingham Joint-Stock Bank, 
Limited, Lloyd’s Banking Company, Limited, National Provincial Bank 
of England.’ 


-— 
> 





SUSPENSION OF THE PRESTON LANK. 


Tue Preston Bank,-which was established in 1844, stopped on the 
19th July. The announcement was made in the morning by the fol- 
lowing notice posted on the principal door of the bank :— 

“In consequence of the pressure in the money market and temporary 


embarrassment, this bank is compelled to suspend operations for the 
present.—July 19, 1866.” 


This notice was put up just before the usual time of opening the 
bank, 9 a.m.; and as merchants, manufacturers, and others turned 
up between that hour and 10 o’clock on financial business, and realised 
the fact of there being “ no admittance,” the excitement created was 
very intense, and for a time the street was nearly blocked up with 
people, while the parapets above and below for a quarter of a mile, 
were thronged with parties either gossiping about or anxious to know 
“the news.” Early in the week several parties apprehended that a 
stoppage was at hand, from the fact of the bank authorities having 
pressed heavily for outstanding accounts in certain quarters, and they 
withdrew their deposits, determined to be on the safe side, whatever 
was the result. On Tuesday and Wednesday there was a most un- 
usual “run” on the bank, and, it is said, that fully £40,000 was 
withdrawn on those two days alone. On Wednesday evening the legal 
adviser of the bank authorities was consulted, and the result was the 
announcement above given. The bank is in the hands of a company 
established under the Joint Stock Act, and the shareholders number 
in the aggregate 113. The liabilities of the bank are roughly esti- 
mated at £1,500,000. The bank has branches at Lancaster, South- 
port, Ormskirk, Blackburn, Blackpool, Fleetwood, Lytham, and 
Gartang. The weak place in the bank—if not the actual cause of the 
stoppage —has, it is asserted, been its connection with a number of 
cotton manufacturers. Several of them during the late cotton famine, 
and some even prior to the crisis which it caused, overdrew their 
accounts, or else, being hard pushed for money, had to mortgage their 











Working of the Bank Act. 927 


property, and not being able to realise on the premises, mills, &c., so 
mortgaged, or having pressed the parties named for the payment of 
sums owing, before they had properly got upon their feet after the late 
depression in trade, the bank authorities have found themselves in a 
difficulty, and, unable to meet demands upon them, especially during 
the “run” upon their funds caused by an apprehension of their 
financial weakness, they have had to suspend operations. ‘lo the 
shareholders the bank has hitherto been a profitable concern, the 
interest derived being at the rate—latterly, at all events—of 20 per 
cent. perannum. The bank has suffered very heavily by its Blackburn 
branch, through the cause previously assigned. As a rule, all the 
shareholders are men of substantial position and means, and as by the 
Act under which the bank is established they will have to meet the 
whole of the liabilities, the ordinary depositors will be secured. It 
is, however, apprehended that great difficulty will ensue between the 
present and the time when the money owing is liquidated, and that 
many parties will be placed in a most embarrassing position. Num- 
bers of depositors are large employers of labour, and how to raise the 
money required for immediate purposes—the payment of wages, &c., 
is a problem which they seem unable to solve. 


2 
> 





WORKING OF THE BANK ACT. 
DEPUTATION TO THE CHANCELLOR OF THE EXCHEQUER. 


A DEPUTATION, consisting of the Hon. A. Kinnaird, M.P., Mr. W. 
Graham, M.P., Mr. R. Dalglish, M.P., Mr. Beecroft, M.P., Mr. Merry, 
M.P., Mr. T. Bazley, M.P., Mr. Lamont, M.P., Mr. H. E. Crum-Ewing, 
M.P., Mr. Smollett, M.P., Mr. Robertson, M.P., Mr. E. Akroyd, M.P., 
Mr. Fildes, M.P., the Lord Provost of Glasgow, Mr. H. Dunlop, Mr. 
W. Kidston, Mr. J. S. Fleming, Mr. Stephen Mason, and Mr. George 
Crawford, had an interview with the Right Hon. the Chancellor of 
the Exchequer, at his official residence in Downing Street, on the 
1th July, to present a memorial praying for the appointment of a 
Royai commission to inquire into the working of the Bank Acts of 1844 
and 1845, and into the whole subject of the law affecting currency and 
banking throughout the United Kingdom. 

Mr. Dalgtish, M.P., introduced the deputation, and the statements of the 
memorial were urged and illustrated by the Provost of Glasgow, Mr. H. 
Dunlop, M.P., Mr. Bazley, M.P., Mr. Akroyd, M.P., Mr. Graham, M.P., 
and others. After which, 

The Chancellor of the Exchequer said—Gentlemen, I have listened 
with very great attention and interest to your remarks. It is always a 
great satisfaction to me to meet gentlemen of such experience in matters 
relating to commerce and banking, and I shall be always happy to receive 
you. It appears to me, as doubtless it does to you also, that there would 
not have been this great desire to investigate the principle upon which our 
banking system shouid be conducted were it not for the present state of the 
monetary market. I confess I think it was very wise in you to limit your 
representations generally to the advisability of investigation, because 
discussions of an interlocutory character upon the question of currency 
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are interminable—(a laugh)—are deficient in precision, and are not satis- 
factory. If I allude to the question without dwelling upon it, it is only 
because I do not wish you to think me wanting in courtesy to any member 
of the deputation. What I think we are suffering from is not so much a 
want of currency as a want of capital. 1 do not think there is any 
banking arrangements that could relieve us from the embarrassments we 
are now daily experiencing. Possibly some mitigation might have been 
found in a Bank Act framed differently from the present. I do not give 
any opinion upon that. It is not necessary that I should now do so; but 
the mitigation would, I fear, have been of no great amount. The evils that 
we must all acknowledge to exist, the embarrassments that most of us 
feel, arise from deeper causes than mere banking arrangements. With 
regard to an investigation into the principles of banking and the action 
of the Bank Acts, without giving an opinion at the present moment 
as to whether it is expedient we should have such an investigation, 
I would first observe that there would be no inability, whether it 
be by Royal commission or by Parliamentary committee, to obtain 
the opinions of local authorities and gentlemen connected with the 
great emporia of banking and commerce in this country. Because, 
although no doubt a travelling commission might investigate the 
question at Glasgow, Liverpool, and Manchester, still, at the same 
time, when there have been investigations on kindred subjects, by 
committees of the House of Commons, we have been favoured with 
the presence of the highest authorities from those great centres of 
industry. I remember myself that at the investigation which took place 
in the year 1854, and which lasted three months, we had gentlemen from 
Liverpool and Glasgow, called by the representatives of both opinions— 
both schools of banking and currency. We had the advantage of their 
information and views, and I do not see myself that we should obtain by 
a Royal commission moving about more authentic or more valuable infor- 
mation than we should obtain under the circumstances to which I have 
referred. Irrespective of that, you know the means of locomotion are now 
more easy than they were twelve years ago, although they were then 
tolerably easy. I do not conceive that any very great benefit would be 
obtained by a roving commission, should we decide upon the expediency 
of an inquiry. There is no doubt that a Royal commission would of course 
be able at once to enter upon the investigation, and that a committee of 
either House of Parliament would not. (Hear, hear.) That is a fact that 
should not be lost sight of by us. Practically it is an important consi- 
deration. I do not think, however, that by moving about the country we 
should obtain any additional advantage with respect to the general subject. 
Mr. Bazley is aware that it is in a day or two to be brought under the 
notice of the House of Commons. We shall then be able to enter into the 
large question involved in the subject. T shall say no more at present 
than that I shall give the whole matter my earnest consideration and bring 
it before my colleagues, and I shall be happy if our decision is one that 
will be attended with public advantage. I need scarcely say that it is a 
subject of great difficulty, as it is one also of great importance. I never 
was myself a believer in the doctrine of over-issues. I do not think they 
are possible. That question has been very well settled by a Scotchman, 
Mr. Fullerton, who was a very considerable authority on the subject, and 
whose work is an admirable one. With regard to the main point, as to the 
banking system and the effect of the law upon the present state of atfairs, 
I do not wish my opinion, small as the value of that opinion may be, to be 
regarded as an authority for this proposition that a change in our banking 
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syscem could relieve the embarrassment we are experiencing at the present 
moment. I believe that the causes of those embarrassments are more deep 
and more extensive than is generally supposed, and that, as I before ob- 
served, it is want of capital, and not want of currency, we are suffering from. 
At the same time, I must admit that nuthing is more legitimate than the 
wish expressed that the present system should be inquired into. I give 
no opinion upon the general question. IfI did Ishould go into a larger 
discussion which would weary you, and lead to uo practical result. It will 
be discussed in Parliament. There we shall be able to give our opinion, 
and I hope, and have no doubt, the House will decide according to the 
merits of the question to be considered. 

The deputation then retired, having thanked the right honourable gen- 
tleman for the courtesy with which they had been received. 


2 
> 





THE BIRMINGHAM BANKING COMPANY’S FAILURE. 


A MEETING of the creditors of the Birmingham Banking Company was 
held on the 24th July, to take steps in furtherance of the liquidation 
proceeding in accordance with the mode proposed in a resolution passed 
at the shareholders’ meeting on the 22nd. 

The Mayor (Mr. E. Yates) presided. He said—We are met this morn- 
ing to consider our position as creditors of the Birmingham Banking 
Company. I sincerely sympathise with all the sufferers, for I know the 
great inconvenience they must sustain by the stoppage of the bank. But 
I must remind this meeting that it is more favourably circumstanced 
than the meeting of shareholders which was held last ‘Thursday; for in 
the one instance it depends on the great care and skill displayed in the 
winding-up, whether any portion of the property can be returned to them 
or not; whereas as regards the creditors of the bank, they cannot possibly 
suffer any ultimate loss, since, whether the shareholders get a surplus 
or not, the creditors are sure to get all their money, and that with 
interest accruing—in all cases in which interest is payable — to 
the time they will receive back the amount the bank is indebted 
tothem. Under these circumstances, the creditors have greater reason to 
bear the disaster with calmness, and to unite their efforts to those of the 
shareholders, to prevent litigation, and to secure the speedy and economical 
realisation of the estate. (Hear, hear.) I must here say that it must be 
gratifying to all of us to find that Mr. Suckling has withdrawn his oppo- 
sition, and that at this moment | am not aware of any additional legal ex- 
penses from any adverse quarter. (Hear,hear.) Everything depends upon 
the estate being realised in Birmingham at the earliest period. As to the 
soonest period the creditors can get their money —for this purpose a deputa- 
tion has conferred with counsel in London, and certain resolutions founded 
thereupon will be submitted for the approval of the creditors, which I hope 
will be carried unanimously. This question is quite independent of the new 
bank ; for whether that goes on or not, it is equally important to all interests 
concerned that these resolutions, to be submitted to you, should be passed 
unanimously. The new bank should be supported by all; for creditors, I 
repeat, will receive their money earlier if it is established, shareholders will 

et back part of their capital, and the trading interests of the town will 
hee participate in the good which will result from itsformation. (Loud 
applause. ) 

Mr. Councillor Avery then moved-—“ That inasmuch as this meeting is 
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advised by counsel that, under the Companies Act, 1862, a voluntary liqui- 
dation cannot be had, and that the company can only be wound up under 
the order of the Court of Chancery, and that it is indispensable that there 
should be at least one official liquidator residing in London, it is the opinion 
of this meeting that it is for the interests of the creditors that William 
Henry McCreight, of Gray’s Inn, London, and Mr. Edwin Laundy, of 
Birmingham, should be appointed official liquidators jointly, and that the 
creditors be requested to sign the requisite authority for enabling Mr. 
William Simmons Allen, of Birmingham, solicitor, to take the necessary 
steps in furtherance of the above resolution.” 

Mr. Gansby seconded the resolution, which was carried unanimously. 

A committee was appointed, consisting of the Mayor (Mr. E. Yates), and 
Messrs. T. Avery, J. Baldwin, W. Pearce, and J. Shannon, to protect the 
interests of the creditors generally, and to co-operate with the shareholders 
in carrying into effect the foregoing resolution. 

A vote of thanks to the chairman closed the proceedings, which were 
most harmonious throughout. 

An adjourned meeting of the provisional committee of the Birmingham 
Banking Company, Limited, was also held on the 24th July, at the Queen’s 
Hotel in Birmingham ; Mr. Edwin Yates (Mayor) presiding. The articles 
of association were discussed and finally settled. There was a clause passed 
that no director should overdraw his account without good security. It 
was agreed that a guarantee fund should be set apart and invested in 
government securities, in debentures of incorporated societies, or in prefer- 
ence stock. It was decided also that the report and statement of accounts 


(in a form to be prescribed by a sub-committee) should be presented to the 


shareholders annually. The remuneration of the directors was fixed upon 
at a sliding scale. 


2 
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Ar a time when the Courts of Chancery are choked with winding- 
up business, it is well that the principles on which the Equity 
Judges order voluntary or compulsory liquidation should be 
clearly understood. 43 the case of the Imperial Mercantile 
Credit Association, Vice-Chancellor Wood allowed a voluntary 
winding-up under the supervision of the Court, because the 
whole of the creditors and all but a very small number of the 
shareholders, consented to the liquidation being conducted in 
that manner. Jn re the Agra and Masterman’s Bank, again 
the same course was taken on the application of four-fifths of 
the shareholders, and a very large number of creditors, while 
there was no serious show of active opposition on the part of 
those who did not formally support the proposition. But in 
re the Oriental Commercial Bank, though three-fifths of the 
shareholders expressed their preferences for the voluntary pro- 
cess, the majority of the creditors went the other way, and the 
Vice-Chancellor accordingly directed a compulsory liquidation. 
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In all these cases, the shareholders should remember that they 
stand in mercy. The first object of the Court is to protect 
the creditors, and if the latter, or any large proportion of them, 
are distrustful of voluntary liquidators, the Courts will consider 
their wishes, and will order accordingly. On the other hand, if 
creditors assent or stand neutral, the wishes and interests of 
the shareholders will be regarded. 

The very important case of the Russian (Vyksounsky) Iron 
Works Company has been decided by Vice-Chancellor Wood, 
and confirmed by the Lords Justices. The directors issued a 
prospectus setting forth the objects of the Company to be 
mining, smelting, and working iron. Upon the faith of these 
statements the shares were subscribed for. Between subscrip- 
tion and allotment the articles of association were prepared, in 
which powers were taken to build ships, buy and let lands, 
borrow money, promote or amalgamate with companies, and 
generally to do all the work of financial institutions. Had the 
registry of the articles of association preceded the publication 
of the prospectus, every subscriber for shares would have been 
held bound by implied notice of its contents, but as it was not 
filed till afterwards, it was open to every one dissatisfied to say 
he had not got what he bargained for, and therefore was not 
bound by the bargain. There was an attempt on the part of 
the company to show acts of acquiescence which disentitled the 
complaining parties to the relief they prayed, but after a very 
careful investigation, both courts held that the company was 
wrong, thus in effect releasing every original shareholder from 
his liabilities. The case is exceedingly important, and will be 
continually referred to whenever dane questions may arise. 
On the same principle went the decision in the case of Mr. 
Howard, an old shareholder of the Leeds Banking Company. 
He had forty new shares allotted to him, which he agreed to take 
“if allowed to pay for them at a particular time.” The duty 
of allotting shares was delegated by the board to three of its 
members, and by them a sort of informal allotment was made. 
After two hearings, the Vice-Chancellor and the Lords Justices 
have held that this allotment was not binding, the duty of 
making it having been improperly delegated to a committee, 
and the informality never having been cured by any subsequent 
act of Mr. Howard, who had thus unwittingly left open a loop- 
hole which most of the allottees had closed against themselves. 
A somewhat similar case was in re the Peninsular and Southern 
Bank, ex parte Austin. Mr. Austin had agreed to join the con- 
cern and to become a director if a specified amount of capital 
were raised, and certain gentlemen whom he named became his 











932 Banking and Commercial Law. 


colleagues. While negotiations were in progress, he attended 
a board meeting and signed a cheque, but as the required con- 
ditions were never fulfilled, he withdrew his name, and refused 
to accept the shares allotted to him. The directors did not at the 
time dispute his right to do this, but the official liquidator never- 
theless put him on the list, from which Vice-Chancellor Wood, 
with some Hesitation, ordered him to be removed, as he had never 
actually agreed to take the shares, and the strong step of sign- 
ing a cheque was nullified by the subsequent conduct of the 
parties. On similar grounds Mr. Shackleford, a contributory 
to the Rolling Stock Company of Ireland, was removed from 
the list. He had agreed to take shares on condition that the 
greater part of the purchase-money should be taken out in 
goods. Subsequently the company amalgamated with an 
English rival, offering to its shareholders either fresh shares or 
a return of the money they had paid. Mr. Shackleford chose 
the latter alternative, and Vice-Chancellor Wood held that he 
was, on this account, entitled to exoneration. The matter 
afterwards went before the Lords Justices, who adopted the 
Vice-Chancellor’s view, but on different grounds. They thought 
that the directors and the shareholder had never assented to the 
same thing, and that therefore there was no complete contract 
to take the shares. It will be seen that the governing principle 
of all these cases is the very elementary condition of a binding 
contract. Contractor and contractee must not only assent to 
something, but to the very same thing, and as in all these 
instances the proof of this identity of purpose failed, the right 
of the company to bind the shareholder failed also. 

In further illustration of the circumstances of the time, we 
may mention two or three trials arising out of dealings in the 
shares of suspended companies. Booth v. Fielding was a suit 
by a gentleman at Halifax who had instructed his Yorkshire 
stockbroker to sell fifty Joint Stock Discount shares in October 
last. The broker in turn instructed the defendant, who failed 
to do his duty, and hence the plaintiff’s name remained on the 
register, and he was fixed with liability as a contributory. He 
sought to be relieved by the defendant from the consequences 
of this neglect, but as he made his contract with his own broker, 
who in turn employed the defendant, it was held that there was 
no privity, and consequently no equity entitling the plaintiff to 
the relief he prayed. In re the London, Hambro, and Conti- 
nental Bank, there have been several cases in which persons 
have bond fide bought shares, and paid the money for them, but 
have been prevented completing the transfer by the stoppage of 
the concern ad interim. The vendors have endeavoured to com- 
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pel the intending transferees to register, and have instituted 
suits for that purpose, but’as the directors had an option to allow 
or refuse the transfer, the Lords Justices of Appeal in Chancery 
held that the vendor could not have enforced his bargain until 
the directors agreed to allow it, and that therefore the vendee 
cannot be compelled to complete the transaction. This judgment 
of the Court of Uhancery may have an importent bearing upon 
some cases tried at law. In Mears v. Ward, the plaintiff had 
bought some Joint Stock Discount shares of the defendant. The 
committee of investigation was sitting at the time, and in pur- 
suance of a resolution, registration of transfers was suspended. 
The company subsequently stopped, and the plaintiff’s name 
being still on the books, he was compelled to pay the calls which 
have since been made. A verdict was given for the plaintiff 


‘subject to points of law reserved, but though it is —— dan- 


gerous to prophesy, we think the reasoning of the Lords Justices 
is conclusive, and that the plaintiff cannot recover. There may, 
however, be a question whether the committee of investigation 
had power to pass a resolution interdicting registration. The 
directors had, and so had the shareholders in general body 
assembled, but we doubt whether either the one or the other 
could delegate their authority, any more than the board of the 
Leeds Bank could in Howard’s case, noticed above. There 
have been many other actions of the same kind, but the facts 
above stated sufficiently indicate their general bearings. In 
Gardiner v. Cocks a different question arose. The plaintiff, a 
stockbroker, had failed on black Friday, and, by the rules of the 
Stock Exchange, his bargains were closed at the day’s price. 
Among these was one for some shares bought for the defendant 
at 25, to be paid for on the settling day. Through the pluin- 
tiff’s failure, these shares were sold at 20} on the day he stopped, 
but they rose before settling to 22}. The defendant contended 
he could not be bound by the rules of an irresponsible body like 
the Stock Exchange committee, acting in secret, and for their 
own advantage only, and the question whether he is sv bound 
now stands reserved for further argument in the full Court. 
. ‘Two cases on the law of lien have been heard since our last. 
In ry v. the Chartered Mercantile Bank of India, the plaintiff 
was the owner of a ship, and the defendants, the assignees of a 
bill of lading for part of the cargo, had tendered the freight 
ayable on account of it. The plaintiff, however, contended 
that the words “freight payable as per charter party,” used in 
the bill of lading, gave him a lien over this particular part of 
the cargo for the whole freight the ship had earned. The Court 
very reasonably refused to entertain this view, and gave judg- 
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ment for fhe defefidants. In Jeffreys v. the Agra and Master- 
man’s Bank, a Mr. Speltz had deposited £2,250 in the defen- 
dants’ hands, and had assigned it to the plaintiff, subject to the 
payment of certain acceptances. The bills were paid, but the 
defendants contended that as the acceptor owed them a con- 
siderable sum, they were entitled to the money in virtue of their 
bankers’ lien. The contention was hopeless, inasmuch as the 
assignment operated as a deposit of plate for a specific purpose, 
and therefore, as in the old case of Vandezee v. Willis, the lien 
did not attach. Judgment was accordingly given for the 
plaintiff. 

Among miscellaneous matters, we may mention that in Donald 
v. Suckling, the Court of Queen’s Bench ruled that a pawnee 
has a right to repledge his pawn to the extent of his imterest 
therein. Also that at the last Old Bailey Sessions, a mam 
named Richard Ormerod Potts enjoyed the doubtful honour of 
being the first person convicted under a statute of the present 
reign, which makes it a crime to obtain bills of exchange under 
pretence of getting them discounted, with intent to defraud. 
The prisoner, being convicted, was sentenced to eighteen months’ 
imprisonment, thus giving a wholesome warning to practitioners 
inaspecies of swindling of which bankers often hear much, though 
they suffer from it but little. In re Daniel ex parte the London 
and North Western Bank, the Lords Justices decided that a 
limited company, no less than an ordinary firm, had a right to 
take out a trader debtor summons in bankruptcy against their 
debtor. The Liverpool Bankruptcy Commissioner had thought 
differently, but the doubt he entertained was one not to be 
encouraged now that so large an amount of business is done by 
limited companies. 
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EX PARTE AUSTIN.—RE THE PENINSULAR AND SOUTHERN BANK, LIMITED. 
Tuts case was heard before Vice-Chancellor Sir W. P. Wood, on the 2nd 
July. 

It was au application on behalf of a Mr. Austin that his name might be 
removed from the list of contributories in this company, now in course of 
being wound up. 

It appeared that in July, 1864, Mr. Austin was invited by his friend Sir 
Edwin Pearson to join the direction of this company, which was then 
about to be brought out. Mr. Austin assented conditionally upon being 
satisfied that one million of the capital had been subscribed for, and that 
certain gentlemen whose names had been mentioned would join the board. 
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On the 12th of September, 1864, Mr. Austin, with the view, as he stated, 
ofascertaining the correctness of the statements in the prospectus, attended 
a board meeting, and so far took part in the business as to sign a check 
for £500 together with one of the directors. Within afew days Mr. Austin 
received from the secretary a letter of allotment of ten shares. Mr. Austin 
at once replied, returning the letter of allotment, and stating that he could 
not act as a director of the company, as he was not satisfied upon the two . 
points of the amount of subscribed capital, and the gentlemen announced 
as directors in the prospectus. The secretary, in answer to this communi- 
cation, replied that Mr. Austin’s resignation had been accepted by the 
directors with regret. Mr. Austin had nothing more to do with the com- 
pany, and the question was whether, under the circumstances, he was 
liable as a contributory. 

Mr. Giffard, Q.C., and Mr. Dickinson appeared for Mr. Austin in sup- 
port of the application to remove his name from the list of contributories ; 
Mr. Cotterell opposed on behalf of the official liquidator. 

The Vice-Chancellor observed that the case was one of some doubt; but, 
on the whole, this gentleman was entitled to have his name removed from 
the list. The strange part of the case was Mr. Austin’s going to the meet- 
ing and taking the strong step of signing a cheque as part of the business of 
the meeting; but, then, on the other hand, when the letter of allotment 
was sent to him, Mr. Austin at once returned it, rejecting both the shares 
and the directorship. His name must be struck off the list, but no costs 
would be given to him. 





RE THE EUROPEAN BANK.—RE BAYLIS.—RE KINTRA. 


TuxsE motions were decided by Vice-Chancellor Sir R. T. Kindersley on 
the 2nd July. They were petitions transferred from the court of Vice- 
Chancellor Stuart, and the only question which was discussed was upon 
that of Mr. Baylis, who was a creditor for £65. 

Mr. Haddan appeared upon the petition to which the objection was 
taken, that the debt had been attached in the Lord Mayor’s Uourt; Mr. 
Glasse and Mr. Roxburgh appeared for the company, Mr. Roberts for 
shareholders, and Mr. Higgins for the provisional liquidators. 

The rules laid down as to costs by the Master of the Rolls in the 
Humber Ironworks were referred to. 

‘The Vice-Chancellor said it was very desirable to avoid the presentation 
of these numerous petitions, and* he must look upon this question as if 
Mr. Baylis’s petition only had been presented. The debt being attached, 
his Honour would not have allowed Mr. Baylis to present this petition for 
that debt, and it must be dismissed. Having regard to the rules laid 
down in the Humber Ironworks, the petition must be dismissed with costs, 
the shareholders appearing, and the provisional liquidators and the com- 
pany must have their costs. 





IN RE THE LEEDS BANKING COMPANY.—HOWARD’S CASE. 
This case was decided by the Lords Justices of Appeal in Chancery on 
the 9th July. 
It was an appeal on the part of the official liquidator of the bank against 
an order of Vice-Chancellor Kindersley, who had removed the name of 
Mr. Cooper Howard from the list of contributories in respect of 40 reserved 
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shares, for which he had been settled on the list upon the winding-up of 
the bank. On the 22nd of June, 1864, Mr. Howard, who held 200 shares, 
received a circular offering him 40 reserved shares, at £30 « share, to be 
paid for on or before the 1st of October; and if paid before, interest was 
to be allowed, and the shares were to be entitled to one quarter’s dividend 
at the end of the year. Mr. Howard replied that he would wish to take 
. the shares, “ allowing me until February to pay for them.” An allotment 
paper was made out, in which Mr. Howard’s name appeared for the 40 
shares, with the words “accepted for February” against them. This 
allotment paper came before a meeting of directors on the 14th of July, 
when they resolved that the shares remaining undistributed should be 
allotted according to the discretion of the manager and the two private 
directors, but they passed no resolution accepting Mr. Howard’s offer to 
take the shares for February. On the 22nd of July the manager wrote 
to Mr. Howard that the shares allotted to him were the 40 accepted by 
him. The bank stopped payment in September, 1864, and no payment 
was made by Mr. Howard in respect of the shares. The Vice-Chancellor 
ruled that there never had been an acceptance by the directors of the new 
term contained in Mr. Howard’s offer, and that Mr. Howard’s name must 
be removed from the list in respect of these shares. The official liquidator 
appealed. 

Mr. Glasse and Mr. Cotton were for the official liquidator ; Mr. Osborne 
and Mr. Bunting were for Mr. Howard. 

Their Lordships took the same view of the case as the Vice-Chancellor, 
and dismissed the appeal. 





RE INTERNATIONAL CONTRACT COMPANY, LIMITED.—RE COMPANIES ACT, 
1862.—WINDING-UP. 


— was a decision given by Vice-Chancellor Sir John Stuart, on the 6th 
uly. 

There were two petitions for winding up the above company, one by Mr. 
Spartali, who was a shareholder therein, and the other by Mr. William Tabor, 
who was a judgment and execution creditor thereof. Mr. Spartali was a 
holder of 400 shares in the company, and he alleged that he was one of its 
creditors to the amount of £400, in respect of dividends which had been 
declared by it but which had not been paid to him. On the 28th of May, the 
company made a call of £5 per share, payable on or before the 31st of July, 
1866; and £2,000 was due by Mr. Spartali to the company, in respect of 
such calls on his shares, and would be payable by him to the company on 
that day. Mr. Tabor was a judgment and execution creditor of the com- 
pany, to the amount of £6,508, and the sheriff of London was now in 
possession of the effects of the company, at its office in Cannon Street, under 
Mr. Tabor’s execution, and it was alleged that those effects were insufficient 
to satisfy Mr. Tabor’s demand. The petition of Mr. Spartali was not pre- 
sented till four days after that of Mr. Tabor, but it had been set down for 
hearing first. The managing director of the company deposed to the effect 
that when the call which had been made on the 28th of May was received, 
the company would be in a position to meet all its engagemeuts, and have 
a large surplus left, and that an order to wind up the company would be 
most disastrous to the interests of the shareholders. He also said that 
Mr. Tabor’s claim was partly arranged to his satisfaction, before the 

resentation of Mr. Spartali’s petition, and but for this latter circumstance, 
(ir. Tabor’s claim would have been paid or otherwise satisfied. 








- 
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Mr. Bacon and Mr. Swanston were for Mr. Spartali. 

Mr. Mallins and Mr. J. J. N. Higgins were for Mr. Tabor, and they said 
that if Mr. Spartali would let his petition stand he would do the same with 
his petition. 

Mr. Bacon, for Mr. Spartali, objected to his petition standing over. 

Mr. Greene and Mr. Roxburgh, for the company, opposed both petitions, 
principally on the ground that the order now sought for was opposed by 
all the shareholders except one, Mr. Spartali, who was himself a debtor to 
the company. 

Mr. Craig, for some of the shareholders in the company, also opposed 
both petitions. 

The Vice-Chancellor said that in applications of this kind it was not at 
all of course that a company should be ordered to be wound up. The duty 
of the court was to consider the facts before it carefully, and to be well 
satisfied of the propriety of such an order before making it. The provi- 
sions of section 79 of the Companies Act, 1862, relating to the winding-up 
of a company by the court, were very clear, and one of them was to the 
effect that ‘‘ whenever a company should be unable to pay its debts” the 
court might order its affairs to be wound up. Now the evidence showed 
that this company was unable to pay its debts. But it had been said that 
Mr. Tabor had made terms with the company. He did not, however, think 
that that circumstance, having regard to the other circumstances of the 
case, was an objection to his petition. That gentleman also would consent 
to his petition standing over if Mr. Spartali would agree to the same 
arrangement with reference to his petition, but, if not, Mr. Tabor, as first 
execution creditor, asserted his right to an order to wind up the company. 
The company also had no balance at its bankers’. It was his duty to make 
an order to wind up the company. There would be one order on both 
petitions, and as Mr. Spartali’s had been called on for hearing before Mr. 
Tabor’s, he must have the carriage of the order. An official liquidator 
would be appointed in chambers. 

Subsequently the Vice-Chancellor said that he had been told by the 
registrar that Mr. Tabor’s petition had not been advertised seven clear 
days before the hearing, as required by order 2 of the general orders of 
the court, under the Companies Act, 1862. That being the case, the 
order to wind up the company would be made on Mr. Spartali’s petition 
alone, and not on the petitions of Mr. Spartali and Mr. Tabor. 





WINDING-UP.—THE GENERAL EXCHANGE BANK, LIMITED. 


Mr. Setwyn (with whom was Mr. Graham Hastings) applied to the 
Master of the Rolls, on the 14th July, for an order for the compulsory 
winding-up of this bark, of which Mr. J. A. Roebuck, M.P., is the chair- 
man, and which has lately been before the court in various forms. The 
bank was established in March, 1865, had suspended payment on the 3rd 
of the present month, and its banking business had been transferred to the 
General Banking Company, Limited. 

Mr. Jessel, Mr. Roxburgh, and Mr. Brooksbank, for some of the most 
influential shareholders, opposed the granting of an immediate order for 
the compulsory winding-up of the company on the ground—first, that at 
a meeting of the shareholders, representing 28,000 shares, held imme- 
diately after the stoppage of the bank, it had been unanimously resolved 
to wind-up the bank voluntarily under the supervision of the court; 
secondly, that a further meeting had been called to confirm this resolu- 
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tion; and, lastly, that there Was really no necessity, and certainly no 
hurry, for an immediate compulsory winding-up order, inasmuch as the 
bank was more than solvent, and, if its affairs were properly handled, 
would probably realise assets sufficient to pay 80s. in the pound. 

Mr. Swanston, for creditors, supported the application for a compulsory 
winding-up order, which 

The Court eventually granted, as probably most conducive to the 
interest of all parties. 





WINDING-UP.—THE ORIENTAL COMMERCIAL BANK, LIMITED. 


THIs case came before Vice-Chancellor Sir W. P. Wood, on the 16th July, 
upon three petitions (one transferred from the court of the Master of the 
Rolls) for winding-up this bank; which stopped payment on the 18th of 
May, and the question argued was that of which there have been so many 
instances in the numerous cases arising out of the recent disastrous mer- 
cantile failures —viz., whether the winding-up should be under the compul- 
sory process provided by the Companies Act, 1862, or voluntary, subject 
to the supervision of the court. The Oriental Commercial Bank, Limited, 
was established in December, 1864, with a nominal capital of £3,000,000. 
for the purpose of taking over and combining the capitals and business of 
the Oriental Commercial Company, Limited, and the National Financial 
Company, Limited, and for carrying on mercantile exchange, banking, 
and agency business of all kinds. In March, 1865, an agreement was 
entered into by the directors for the purchase of the business of the. 
Financial Corporation, Limited, upon certain terms which were embodied 
in an indenture of the 17th of May, 1865. Various proceedings, which it 
is unnecessary to state in detail, took place under this arrangement, but 
the result was unfavourable to the Oriental Commercial Bank. From 
the failure, principally, of liquidators of the Financial Corporation, under 
a voluntary winding-up, to make the stipulated payments to the bank, 
aud from other causes, the bank was, on the 18th of May last, during 
the period of commercial panic, compelled to stop payment. Proceed- 
ings were at once set on foot for winding-up the company, and a com- 
pulsory winding-up appears to have been at first contemplated. On the 
12th July, however, at an extraordinary general meeting of the company, 
attended by the holders of 29,175 shares out of a total of 56,393, a 
resolution was passed for applying to the court for an order for a volun- 
tary winding-up under the supervision of the court. A voluntary as 
opposed to a compulsory winding-up was supported by creditors to the 
extent of £336,000, and by the directors and shareholders representing 
about 23,000 shares. 

The compulsory winding-up was; on the other hand, supported by the 
Alliance Bank, who were creditors to the amount of £9,200; by several 
creditors whose debts amounted to some £1,600; and by the holders of 
472 shares. 

Mr. Rolt, Q.C., Mr. W. M. James, Q.0., Mr. Little, Mr. Dickinson, Mr. 
Lindley, Mr. Eddis, Mr. Roxburgh, and Mr. T. A. Roberts appeared upon 
the several petitions. 

The Vice-Chancellor said that but for the single circumstance that 
creditors to a large amount were found to support a voluntary as opposed 
to a compulsory winding-up, he should not have called upon the counsel 
for those who asked for a compulsory winding-up to argue the case. The 
present case differed altogether from that of the Imperial Mercantile 
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Credit Association (decided by his Honour on the 26th of June, and in- 
volving a similar question between a voluntary and a compulsory winding- 
up). There the creditors were unanimous in favour of a voluntary 
winding-up, and he was of opinion that, following the provisions of the 
Companies Act, 1862, the shareholders were the best judges of their own 
interests, and ought to be allowed to exercise their judgment as to how 
their affairs should be regulated and the assets of the company adminis- 
tered. So, in this case, if it had been equally clear that the large majority 
of creditors were opposed to a compulsory winding-up, weight would have 
been given to their wishes; but these wishes liad not been expressed in @ 
way which was at all satisfactory ; and, in reference to the suggestion that 
further time should be given for ascertaining the wishes of the general 
body of the shareholders, it was to be observed that there had been already 
abundant time for every one to intimate his wishes as to the course to be 
adopted, nearly two months having elapsed since the company suspended 
payment, and a winding-up became necessary. It was high time that the 
matter should be settled one way or the other, and there were circum- 
stances connected with the affairs of the bank which would require a great 
deal of investigation, and which could not be so satisfactorily dealt with 
under a voluntary as under a compulsory winding-up. He was far from 
imputing the slightest fraud on the part of the directors. It was enoughi 
to say that the arrangements to which he referred appeared to be most 
strange and unsatisfactory. Deeply regretting the enormous expense that 
was entailed by these proceedings, and deeply anxious as he was to give 
full effect to the discretionary power of managing their own affairs afforded 
to shareholders by the Companies Act of 1862, it was, in his opinion, a 
case for directing a compulsory winding-up. 

Some discussion then took place as to the costs, his Honour observing 
that he could not allow two sets of costs to parties appearing in the same 
interest, or the costs of more than two counsel for any one creditor. 





APPOINTMENT OF RECEIVERS—THE BANK OF HINDUSTAN, CHINA, AND 
JAPAN, LIMITED, V. COLEMAN. 


TuIs was a motion heard by Vice-Chancellor Sir W. P. Wood, on the 19th 
July, on behalf of the plaintiffs, the Bank of Hindustan, and ail other the 
holders of bills of exchange drawn by the Bombay City Bank upon and 
accepted by the Bank of London, for the appointment of a receiver of the 
bills of exchange and securities held by the defendant, James Edward 
Coleman, as official liquidator of the Bank of London, now in course of 
winding up. 

It appeared from the bill that the Bombay City Bank had been in the 
habit for some time of drawing upon the Bank of London bills of exchange, 
and for the purpose of providing for the payment of such bills at maturity 
was in the habit of seiding over to the Bank of London other bills of ex- 
change, the proceeds of which and of other securities were as between the 
two banks to be specifically appropriated for the purpose of meeting the 
first-mentioned bills. The plaintiffs’ bank held bills to a very large 
amount which had been thus drawn by the Bombay City Bank upon and 
accepted by the Bank of London. On the 24th of May last the Bank of 
London suspended payment, and has since been ordered to be wound up, 
the defendant, Mr. Coleman, having been appointed under the winding-up 
as the official liquidator. The Bombay City Bank has also suspended pay- 
ment. The plaintiffs, as holders of bills to the amount of nearly £280,000 
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falling due between August and October next, had taken the present pro- 
ceedings for the purpose of exercising control over the realisation of the 
bills and securities in the hands of the official liquidator, and protecting 
their interests during the long vacation. . 

Mr. Rolt, Q.C., and Mr. Eddis, in support of the motion for a receiver, 
disclaimed anything like a want of confidence in Mr. Coleman personally, 
but insisted that, having regard to the large amount in which they were 
interested, the present state of the money market, and the time at which 
these bills fell due (during the long vacation), they were entitled to a 
voice in the realisation and distribution of the assets, 30 as to assert their 
preferential right to the proceeds of the bills which had been specifically 
appropriated in order to answer their claim. 

Mr. Daniel, Q.C., Mr. Giffard, and Mr. Savage, on behalf of the de- 
fendants, were not called upon. 

The Vice-Chancellor said that there was no case whatever for interfering 
with Mr. Coleman. It might be desirable that some other person should 
be joined with him, but that was all matter of arrangement under the 
winding-up. The official liquidator had become the trustee of the assets 
of the company, which in the case of the bills, &c., were appropriated and 
marked with a trust for this special purpose. There was no reason to 
suppose that he would not properly perform his duty as a trustee, and the 
motion must be refused. 


& 
>_> 


Reports of Joint-Stock Banks. 


LONDON BANK OF MEXICO AND SOUTH AMERICA, LIMITED. 


A SPECIAL meeting of shareholders in the above-named bank was held on 
the 26th June, at the London Tavern, Bishopsgate Street, under the pre- 
sidency of Mr. F. W. Russell, M.P. 

The Chairman, in opening the proceedings of the meeting, explained that 
there was no formal business to be transacted, but that circumstances 
having arisen which rendered some intercommunion between directors and 
shareholders necessary, the meeting had been called to state the circum- 
stances which had influenced the board in making a call in the present 
state of commercial affairs. The facts were that the manager in Mexico 
had drawn largely upon the offices in London and Paris without sending 
the remittances to cover them, and that to meet the heavy engagements 
thus forced upon them it was necessary to make a call, upon which the 
directors obtained an advance, enabling them to meet the engagements. 
The manager in Mexico was ignorant of the commercial crisis in this 
country, aud so awaited a more favourable time to purchase remittances 
when a larger profit could be made. Within four months a profit had been 
made of at least £18,500, after deducting all expenses, so that the advices 
received were of the most encouraging character. When last the board 
met the shareholders it was stated that there was no intention of making a 
call, but at the same time that the directors would not starve the bank for 
want of capital. The extra capital called up could be most profitably em- 
ployed in legitimate banking operations, but he felt bound to say that but 
for the extraordinary circumstances the call would not have been made at 


this juncture; £7,700 had already been received on account of the call, 
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and the board had no doubt that the whole of the money would be paid 
by the time expected. 

Mr. Wright was quite unprepared for the call when made, and thought 
the board wrong in making it. But he was of opinion that the candid 
explanation of the chairman had disarmed all gentlemen who had an opinion 
coincident with his own, and that the call would now be most cheerfully 
paid. (Cheers.) 

In reply to questions put by shareholders, 

The Chairman said that up to the present time no losses had been made 
which would necessitate the call; that the reserve fund of £21,000 was in- 
tact as when they last met. It was employed in the ordinary transactions 
of the bank, and yielded a profit the same as capital, and the board would 
as soon think of trenching upon one as the other. Undoubtedly, the man- 
ager had exceeded his instructions, but the most positive orders had been 
sent out for his guidance in future. 

A resolution thanking the chairman and the board for calling the meeting 
and affording the explanation was unanimously passed, and the proceedings 
terminated. 





BANK OF NEW ZEALAND. 


Tue ninth half-yearly general meeting of the shareholders of the Bank of 
New Zealand took place, in the banking-house in Auckland, on the 27th 
April, for the purpose of receiving the report of the directors for the half- 
year. The president, James Williamson, Esq., occupied the chair. 

Mr. Stewart, the accountant, read the advertisement convening the 
meeting, also the minutes of the last meeting and the proposed alterations 
in the deed of settlement, which were confirmed. He then read the 
following :— 

“In again meeting the shareholders, the directors have the satisfaction 
of reporting the successful result of another half-year’s operations. 


The net profits for ‘the half-year ending March 31, after amply 
providing for all debts supposed to be bad or doubtful, and 
making a liberal reduction in bank premises and furniture 
accounts, amount to... (iain ie ae titi « we £52,614 8 11 
To which are to be added :— 
Recoveries from debts previously written off as bad or doubtful, 
£615. 14s. 5d., and balance undivided last half-year, 
£2,529. 18s. Pe, eS a SS Se 3,145 12 § 





Giving for division a total available balance site: a slate Sle £55,760 1 4 
_ 


Of which the directors recommend the following appropriation :— 





Payment of dividend, at the rate of 10 per cent. perannum ... £25,000 0 0 
Bonus of 7s. per share, equal to 7 per cent. per annum, ae. 17,500 0 0 
Addition to reserve fund one 10,000 0 0 

Donation to proposed guarantee fund, which ‘completes ‘the con- 
tribution agreed to 30th September, 1864 ae ao er 500 0 0 
Balance to profit and loss new account =a 2,760 1 4 
£55,760 4 








“ Dividend and bonus will be payable at head office on Tuesday, the 
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1st day of May, and at the branches on receipt of advice. Certain alter- 
ations in various clauses of the bank’s deed of settlement proposed at last 
general meeting will now be submitted for confirmation. It will also 
devolve on the meeting to elect a director in the room of W. T. Buckland, 
Esq., who has retired; C. J. Stone, Esq., has given the necessary notice, 
and is the only candidate for the office. There is also an auditor to be 
elected in room of C. J. Stone, Esq., resigned, whose position has been 


temporarily occupied by the nomination of Henry Walton, Esq.” 


Aggregate Balance Sheet at March 31, 1866, including the London Office 
ae at December 30, 1865. 




















a a coo wee wee S £499,983 O O 
Reserve fund a me a mM wale <a 133,000 0 0 
Notes in circulation oh hi ae. se ae he ie 350,966 15 0 
Bills in circulation eee 634,556 16 1 
Deposits and other linbilities 0.00. seve eee ee 1,516,157 10 1 
Recoveries from bad debts pan oo tee 615 14 § 
Balance of profit and loss account at Beptember 30 last. eco 2,529 18 O 
Net profit for half-year...  ... eT TT 52,614 8 11 
£3,190,424 2 6 

Coin at head office and branches, and eash balance at London 
bankers’... o «ws eo S006 3 9 
Bullion on hand, andi in transita to London, ‘&e. in a 409,316 13 6 
Government securities ... .. ee tee 350,000 0 @ 
Landed property... a ee 19,750 14 6 
Bank premises, furniture, and stationery ae ae 44,825 18 0 
Notes of other banks a ee ee ee 4,979 0 0 
Insurance account ... 3,348 17 3 
Bills receivable, bills discounted, and other debts dae to the bank 2,033,116 16 1 
£3,190,424 2 6 

PROFIT AND LOSS ACCOUNT. 

Dividend at the rate of 10 per cent. perannum ... ... ss. £25,000 0 0 
Bonus of 7s. per share, 7 per cent. perannum ... 0... ws 17,500 0 0 
Increase of reserve fund ... ‘in al 10,000 0 0 
Further donation to guarantee and provident ‘fund coe oe 500 0 0 
Balance carried to profit and loss new account ... 0 1. ss. 2,760 1 4 
£55,760 1 4 
Balance of profit at September 30 last ee £2,529 18 0 
Recoveries from bad debts a 615 14 5 


Net profits for half-year, after writing ‘off bad debts... .. 52,614 8 11 





£55,760 1 





4 


—__ _________. 
A TT 


RESERVE FUND. 


Balance stn tee er ccs cos wes 188,000 0 





£143,000 0 


Balance from last statement... oe 
Amount transferred from profits of past half-year’ eco one 10,000 0 


£143,000 0 


AS 
«« £133,000 0 


0 
0 


0 
0 


0 


— 
SEE» 
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The Chairman said, in rising to move the adoption of the report he 
did not feel that he needed to say anything in support of it. It must be 
evident to the shareholders that the bank business not only continued good, 
but increased. It would also be seen that the bank advances were less 
than exhibited on the previous balance-sheet, whilst the deposits were 
increased. It was true that the net profits of the Jast half-year were not 
quite so large us on the preceding half-year, but that did not arise from 
any falling-off in their banking business, which had increased. There were 
outside transactions which might be said to come in occasionally ; as, for 
instance, the advance of large loans, which made the differences in one half- 
year as compared to another. He had much pleasure in proposing the 
adoption of the report, because it was satisfactory to himself and the 
shareholders generally. 

Mr. J. B. Owen seconded the motion, and it was carried unanimously, 

Mr. C. J. Stone was elected a director, and Mr. Walton an auditor. 

A discussion then ensued upon the proposed alterations in the deed of 
settlement, which were adopted by a large majority. 

Mr. J. O’Neill then proposed a vote of thanks to the president, directors, 
manager, inspector, and officers of the bank for the splendid manner in 
which they had conducted the affairs of the bank for the last half-year. 

Mr. D. Burn seconded the motion, and it was carried. 

Mr. Murdoch said, on the part of himself and brother officers, he had 
very great pleasure in returning thanks to the meeting for the vote of 
thanks. He was quite certain of one thing, that, whatever their faults 
might be, there was not a bank in the colony that had a more zealous staff. 
(Hear, hear). He was quite sure nothing would be wanting on his part, or 
on the part of the officers, to contribute to the success of the bank. 

The Chairman said, on the part of himself and brother directors, he must 
return sincere thanks for the vote which they had so unanimously accorded 
tothem. He would say, for his own part, that he attached a much higher 
value to the vote of thanks just passed than he did to the honorarium. 
(Hear, hear.) 

The rough minutes of the meeting were then read, and the meeting 
dissolved. ; 








IMPERIAL OTTOMAN BANK. 


THE annual general meeting of the shareholders in this bank was held 
on the 27th June, at the London Tavern; Sir W. Clay in the chair. 

The following report was presented :— 

“The general committee has the honour to lay before the shareholders 
their thirdannual report. Theaccounts made uptothe 31st December, 1865, 
show a gross profit for the preceding twelve months of £297,439. 16s. 4d. 
After providing for expenses, and tor bad and doubtful debts, a balance 
of £160,240. 15s. remains available for distribution in accordance with 
the statutes. Many circumstances of an exceptionable character have 
contributed during the year 1865 to restrict the business and diminish the 
profits of the bank. Amongst them may be specially mentioned the 
ravages of the cholera both at Constantinople and in Asia Minor, and the 
rigorous quarantine restrictions thereby rendered necessary (which 
practically put a stop to business for some months in the autumn), the 
heavy fall in cotton and other produce of the East, and further a very 
active competition for business on the part of other establishments, most 
of which now no longer exist. These circumstances seriously checked the 
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progress of the bank’s regular business, and as, during the year 1865, no 
extraordinary profit accrued to the bank, the net profit is considerably 
below that of former years. Itis a proof of the elasticity of the bank’s 
business, that with all these drawbacks the returns from Smyrna and 
several other branches show an improvement on the returns of the year 
before. There is also a large increase of profit on the London Agency; 
but Constantinople, from the exceptional circumstances above mentioned, 
shows a considerable falling off. Considering these circumstances, the bad 
debts of the year have been moderate, except at Galatz and Bucharest, 
where considerable losses occurred, partly from adverse circumstances, and 
partly from the mismanagement of persons in whom the committee con- 
ceived themselves entitled to repose a confidence which they regret to 
state has not been justified by the result. To meet these losses, ample 
provision was made on the 31st December, according to the reports then 
before the committee ; but since that period, from financial and other 
complications in the Principalities, some further loss will be sustained in 
that quarter. As, however, the utmost probable limit of such loss may 
be taken at £25,000, the committee have not felt it necessary (looking 
to the addition proposed on this occasion to the reserve fund, to the uncer- 
tainty of the loss reaching the amount mentioned, and to the fact that 
£40,000 have been written off during the past year on this account), to 
advise a reduction of the proposed dividend to meet this contingency. 
Although the events of the first half of the present year do not properly 
require comment in this report, the committee think it right, for the 
re-assurance of those who are permanently interested as investors in the 
bank, to depart on this occasion from general practice, and to say that, 
during the whole of the financial pressure which has prevailed, the position 
of the credit of the bank has been everything that could be desired, and 
no occasion has arisen for its seeking even the most temporary aid from 
any other quarter than its own immediate resources. During the same 
period a national bank has been established in the Principalities under a 
direct concession from the Rouman Government, in which this bank is 
interested to the extent of the capital hitherto employed by it at Galatz 
and Bucharest. The directors believe that the banking business in the 
Principalities, which is undoubtedly of great value, will be carried on 
under the authority of a special government concession, coupled with the 
organization of a head office at Bucharest, more satisfactorily and with less 
risk than could be done by branch establishments of the Imperial Ottoman 
Bank. At the close of 1865 the bank, in conjunction with three other 
great establishments, took part in a 6 per cent. loan, which was issued by 
the Turkish Government. The special guarantees affected to this loan, and 
the mode in which they are made directly available for payment of 
interest and sinking fund, make it one of the most desirable which that 
government has issued. The share of the bank in this stock involves an 
outlay of somewhat less than £240,000, and the benefits attached to the 
issue stand against the temporary diminution in its value. After deducting 
from the balance of £160,240. 15s., referred to above, the addition of 
£15,942. 7s. to the reserve fund, and the per-centages provided by the 
statutes, there remains a sum of £136,700. 5s. 10d. Of this £67,500 was 
distributed in January last, leaving £69,200. 5s. 10d. for present distribution. 
The committee recommend a further payment of 10s. per share, making a 
total distribution for the year of £1 per share, equal to a dividend of 10 
r cent., and leaving a balance of £1,700. 5s. 10d. to be carried forward. 
his dividend is applicable only to the original shares, those subsequently 
issued not participating in profits made anterior to January 1, 1866.” 
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Liabilities and Assets of the Imperial Ottoman Bank, 31st December, 1865. 








LIABILITIES. 
Dr. 

Capital a ee ee ae ee a a a lll 
Reserve i as eae ees. ws 42,830 1 8 
Bank notes in circulation — i. a oo aor Se aoe 22,936 7 8 
Bills payable oso so = wee = s«1,063,926 17 9 
To current and drawing account of the Government ig ees 442,901 15 38 
Current and drawing account of sundries ee ee 501,402 12 9 
Deposits for fixed terms ... 113,155 16 11 

To profit and loss ean £817. 5s. 8d. balance from lat 
account) . eco > | i 160,240 15 0 
£6,397.394 6 2 
Se SS 

ASSETS, 
Cr. 

Capital not called up... ono cep eects cee 807,695 O OC 
Cash in hand at Constantinople | at! ae eee Sue ee 363,073 14 4 
OG RN ices ae te ak 271,814 16 O 
Bills discounted and other securities me game sal 1,855,981 12 0 
Current and drawing account of the Government ibe eel 453,759 8 5 
Current and drawing account of sundries ... 2... 0 .2. eee 566,499 13 9 
Advances on public securities and merchandise ... ...  ... 496,156 6 2 
Bank premises and furniture ... eee see vee nee wee 22,213 15 6 





£6,397,394 6 2 
———— 
PROFIT AND LOSS ACCOUNT. 
Distribution of 10s. per share, made on the ist January, 1866, 
at the rate of 5 per cent. per annum in accordance with the 
statutes ° «. £67,500 0 0 


10 per cent. on profits, transferred to the reserve fund ... eee 15,942 7 0 
One-twentieth of the balance provided by the statutes to be ap- 

propriated to the founders of the bank _... 3,799 1 1 
One-twentieth of the balance provided by the statutes to be 

appropriated to the administration of the bank . ose 3,799 1 1 
Proposed dividend payable on 1st July of 10s. per share pee 67,500 0 0 
Balance account carried forward a: an a. oe pie 1,700 5 10 





£160,240 15 0 











TT 
Profits as shown above see eee wee twee wee ewe «|S £160,240 15 0 


£160,240 15 0 








The Chairman, in moving the adoption of the report, expressed his 
regret that the dividend which the directors had to offer to the proprietors 
upon the present occasion was not so large as upon the previous meetings, 
The cause of that falling off was to be traced to the appearance of cholera 
in the East, and to the state of strict quarantine which had been the result 
and also to the failure of the operations of their agent at Galatz a 
Bucharest. The causes, therefore, of the diminution in their profits were 
temporary and fortuitous, the other causes being the heavy fall of cotton 
and other products inthe East. The losses in the principalities of Moldavia 
and Wallachia were undoubtedly to be attributed to the very bad harvest— 
the inhabitants, instead of having grain to export, having to pay famine 
prices for it for their own subsistence. The mismanagement of the affairs 
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of the company at Galatz had been the result of the conduct of one of 
their oldest and most trustworthy servants, who had by taking securities 
of a doubtful character, directly contravened the orders of the directors. 
There had been also mismanagement at the Bucharest branch, which was 
under the management of the same gentleman. These matters, however, 
would not have been worth notice had it not been for the breaking out of 
the cholera in Constantinople and the Levant, which had completely 
paralyzed business. Had it not been for those untoward circumstances, 
the dividend, as it appeared abundantly from the ordinary profit of the 
business, would have been quite equal to that which was paid last year. 
He was glad, however, to say that from the steps taken by the directors, 
the mismanagement at Bucharest and Galatz was not likely to recur. 
With respect to the amount to be set aside, it was estimated that the 
£25,000 alluded to in the report would be quite sufficient to cover the 
whole of the liability, and there was a possibility that it would be materially 
diminished, if not altogether wiped off, in the event of a good harvest this 
year. There was one circumstance of great congratulation which he might 
mention to them, and that was that they had passed through dark and 
dangerous times, in which many great establishments had fallen, and in 
which the reputation of commercial men hitherto held in the highest 
respect, had been lowered, with their capital intact and their credit 
undiminished. During the whole of the crisis they had not discounted a 
single bill, and he must say that, when they compared that state of affairs 
with the course which other establishments had been obliged to take, it 
was a subject the shareholders might very well congratulate themselves 
upon. He hoped that the reduction of dividend would merely be tempo- 
rary, and although it was true that the price of the shares had fallen, that 
was entirely attributable to the times, because every security had fallen, 
mainly in consequence of people having to part with their shares in one 
concern for the purpose of obtaining the money necessary to pay calls on 
another. If the price in the market was any criterion of the value of 
their shares, it would appear that they had lost no less than £600,000 of 
their capital, whereas they were conscious of no loss at all, and they had an 
ample amount in hand to meet any depreciation of their assets. The report 
gave a full account of the state of the bank, so that it was not necessary 
to make any further observations, and he would therefore conclude by 
moving that the report be received and adopted, and that the dividend for 
the year ending the 3lst of December, 1865, be fixed at 20s. per original 
share, and that the dividend, less 10s. per share, paid in anticipation in 
January last, be paid in Constantinople, London, and Paris on and after 
the 2nd of July, 1866. 

Major Ross, who stated that he held 800 shares in the company, and 
had never sold any from the commencement, called attention to the fact 
that the accounts were not audited. He had no doubt that they were 
accurate, and that the state of the bank was as the chairman had represented 
it, but still it would be a great satisfaction to him and many other 
shareholders if the accounts could be audited by competent persons, who 
would examine the whole of the vouchers. He contended that if there had 
been a good and efficient audit in times past the loss at Galatz and 
Bucharest could not have occurred. If, as the chairman indicated, the 
capital of the company was intact, it was quite evident that in the event 
of the bank being broken up, the whole of the money would be available 
for division among the shareholders; whereas the state of the market was 
such, that the shareholders were not able to dispose of their property 
except at a very considerable discount. He asked how they were to 
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reconcile those two circumstances? He hoped the chairman would be able 
to assure the shareholders that in future their accounts would be properly 
audited, and also to explain what means would be used to prevent the 
recurrence of those misfortunes at Galatz and Bucharest to which allusion 
had been made. 

Mr. Bennett cordially concurred in the suggestion for an audit of the 
accounts, but he thought that the chairman was not bound to account for 
the operations of the Stock Exchange, or to explain why those operations 
had resulted in the reduction of the premium on the shares of the company. 
If the institution was really in a safe and sound state, there was no doubt 
* that an efficient audit would prove most valuable, and would be greatly to 
the comfort and the satisfaction of the shareholders. He observed in the 
report some reference made to the Turkish Loan of 1865. No doubt such 
an operation was within the limits of their charter, but it would be within 
the recollection of shareholders that about that period a call had been 
made, and it struck him as rather a singular state of circumstances that 
they should be calling up money with one hand, and with the other 
entering into operations such as that of a government loan. He wished 
to know whether it would not be advisable to have half-yearly instead of 
annual meetings, and called attention to the very considerable delay which 
the present system necessitated, remarking that between the months of 
December and June great misfortunes might overtake the company, and 
they might be declaring dividends which would be totally absorbed in the 
liabilities which might occur during that period. For instance, they were 
now about to receive a dividend upon the operations of the company 
ending December last, and it was quite evident from what the chairman 
had = that very considerable losses must have occurred since that 
period. 

A Shareholder also called attention to the fact that the meetings were 
held later every year, pointing out that this time two years the meeting 
was held on the 14th, last year on the 24th, and this year on the 27th June. 

Mr, Porter wished to know how the new capital which had been called 
up in 1865 was employed, whether in opening new branches or not, that 
being the object for which it was stated to be required. He also called 
attention to the fact that while the gross amount of profit was £209,000, 
the amount divisible was £160,000, aud he wished to know how much of 
the remainder was occasioned by bad debts and how much by expenses. 

Mr. Taylor was also of opinion that the amount of bad debts should be 
set out in the balance-sheet. 

Mr. Billing inquired whether the £25,000, which it was estimated would 
be the ultimate loss of the Principalities, would have to be written off the 
account this year. 

The Chairman, in reply, pointed out that considerable difficulties existed 
in the way of an audit of the Imperial Ottoman Bank; so far as the com- 
mittee of directors was concerned, they had not the smallest objectiou to 
the most searching audit ; but the fact was they were neither an English, 
a French, nor a Turkish company; they were simply a societé anonyme, 
established under the concession of the Ottoman Government. 

Mr. Gilbertson said there was no provision made in the act of concession 
by the Turkish Government for the audit of the accounts, and conse- 
quently they could not appoint an auditor without obtaining the sanction 
of the Turkish Government: and it was not quite so much a matter of 
course as they supposed, because theirs being a national bank, the 
Imperial Government were unwilling that all its transactions should be 
exposed and canvassed at meetings of the shareholders. The board, how- 
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ever, had not the slightest objection to make an application to the Turkish 
Government. That Government had appointed an imperial commissioner, 
whose duty it was to go through the accounts; but his inspection was 
wholly confined to the Government balances. Even apart from that there 
would be many difficulties in auditing the accounts. They were received 
at Constantinople from the various branches, grouped together, and sent 
forward to London for examination by the committee, and it would be 
impossible, unless persons devoted their whole time and attention to it, to 
go round to the different branches and make an accurate and thorough 
investigation of ail matters connected with the institution, so as to give 
an accurate audit in the manner in which English companies were audited. 
On the formation of the company they had applied to the Turkish Govern- 
ment to appoint an auditor, but they refused to do so, on the grounds stated. 
It was possible that upon further application they might take a different 
view, but he could assure the meeting that the committee had but one 
desire on the subject, and that was quite in accordance with the wishes of 
the directors. The misfortunes that had befallen the bank in Galatz and 
Bucharest were entirely owing to the fact that the agent had made advances 
to persons dependent upon there being an average harvest for their ability 
to pay, and the harvest of 1865 being worse than that of 1864, the securities 
held by the bank deteriorated to such an extent as to cause the losses 
referred to, There was no charge of dishonesty resting upon the agent. 
It was simply a matter of imprudent management, and the blame attri- 
butable was on account of contravening the instruction of the bank 
authorities, and making advances on the description of securities the agent 
took 


The Chairman stated that little or no good could be effected by having 
a biennial meeting, as it would be impossible to get the accounts over in 
time; and in reply to an observation made by a shareholder, that the 
salaries of the officers of the company ‘were too high, he said that the high 
salaries existed only in imagination, and that if any fault was to be found 
in respect to salaries, it was that they were too low, because it was of vital 
importance to the company that their officers in Turkey should be men of 
the most perfect probity, and that they should have no cause to feel 
dissatisfied with their onerous position. "When they reflected upon the 
many qualities these gentlemen must possess, such as knowledge of the 
language, knowledge of banking, knowledge of the country, and general 
commercial knowledge, there was really no sum which was too high to pay 
such gentlemen. (Hear, hear.) His own impression was that they were 
not paid enough. He had been asked whether he could give an opinion 
as to the probable future of Turkey, but he declined to take upon himself 
the responsibility of a prophet. He would only say that it was a country 
of enormous resources, and that although the Turkish Government had 
been lavish in its expenditure, there was no doubt that the smallest amount 
of self-denial and control would enable it to retrieve itself, and render its 
financial condition a most flourishing one. As to public matters, he 
thought Turkey at the present moment contrasted very favourably with 
some other countries in Europe, whose rulers were wasting much blood 
and treasure with very little consideration for the welfare of the people. 
(Hear, hear.) With respect to the loan alluded to in the report, they had 
taken no more than they could conveniently hold; they had obtained a 
commission upon the whole for negotiating it, and the securities hypothe- 
cated to them were of the very first description ; so that there was not the 
slightest danger that anything otherwise than satisfactory would result 
from that transaction. 
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Mr. Taylor wished for some specific information as to the amount of 
the bad debts as distinguished from the expenses, and accounted for in the 
difference between the gross and net profits. 

Mr. Drake informed the proprietor that, including the £40,000 written 
off for the losses at Galatz, the total amount of bad debts was £66,574, 
and the other expenses, £73,429. 

Mr. Potter inquired whether the new branches for which the additional 
capital was supposed to be raised had been opened ? 

The Chairman replied that a very good agency had been established at 
Aleppo. The late commercial panic had tended to clear the atmosphere, 
Many of their rivals had been swept away by it, but this bank had stood 
firm, and its credit and position were as good at the very height of the 
panic as they were before and afterwards—(cheers)—and although he did 
not entertain any extravagant notions of the future, he thought that the 
bank would not only holdits own, but become a very prosperous institution, 
(Cheers.) 

Mr. Bennett wished to know whether the board knew of any actual 
losses between December last and the present month, and whether the 
£25.000 alluded to would be likely to cover all bad debts. 

Mr. Stewart said that the report had really put before the shareholders 
the very worst aspect of affairs. With respect to the £25,000, that could 
hardly be considered a bad debt at present, because the securities the 
board held might in the event of a prosperous harvest become very 
valuable. They were obliged, being the national bank, to embark in the 
Turkish Loan, but the securities they held were excellent. They were in 
a manner the collectors of the revenue of the empire. They had a number 
of excellent branches, and were doing a good commercial business in Asia 
Minor, but they had in the manifest crisis that was approaching, and in the 
difficulties of the Turkish empire, rather held their hand with respect to 
the establishment of agencies, and the result had been that during the 
whole of the late panic they had not an hour’s difficulty or uneasiness. 
(Cheers.) 

The Chairman also explained that the board knew of no loss whatever 
in the last six months, 

The report was then unanimously adopted, and a cordial vote of thanks 
to the chairman and directors terminated the proceedings, 





THE ESTATES BANK. 


A meETING of shareholders in the Estates Bank, or Alliance National 
Land, Building and Investment Company, was held on the 9th July, at 
the Whittington Club. 

A resolution was proposed that Mr. F. Piercy, the chairman of the 
committee, who summoned the meeting, take the chair, but one gentleman 
objected, and on the resolution being put, seven hands were held up against 
it, the great majority being in its favour. Another shareholder objected 
that Mr. Piercy, not having any shares in the Estates Bank, was not com- 
petent to preside, but he said as he had been appointed by the majority he 
should take the chair and stay in it. He then proceeded to state the cir- 
cumstances under which the agitation had commenced, referring to a 
pamphlet in which the conduct of the directors was freely commented 
upon, remarking that the members of the board were in effect upon their 
trial in respect to the charges the pamphlet contained. His object, and 
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the object of the committee, was to do something, if possible, for the poor 
shareholders, who, on the faith of the promises held out, had invested 
their entire savings in the company. 

A number of letters from country and other shareholders to the com- 
mittee, describing instances of sharp practice on the part of the directors 
in forfeiting shares, were read by the secretary to the committee; also a 
letter from himself to the board, asking for the particulars of the amalga- 
mation of the Estates Bank with the General Exchange Bank, to which 
he complained that he had not received answer or acknowledgment. He 
also read a series of resolutions passed at a meeting of General Exchange 
shareholders, held at York, demanding the immediate winding-up of the 
concern. 

The Chairman remarked that the Exchange Bank shareholders had 
very little to do with the Estates Bank shareholders, except to do what 
they could to assist those poor men, who, as members of a building society, 
were not exactly the persons who ought to be bank shareholders. 

After some remarks from Dr. Jones and the chairman, 

Mr. Swindlehurst reiterated the charges brought against the directors 
and managers in the published pamphlet, especially the appropriation by 
others than the shareholders of the £14,000 paid to the directors of the 
Estates Bank by the General Exchange Bank; the forfeiture of shares 
when the shareholders, relying upon the statements made to them that 
calls would not be pressed, were unable to pay; and the non-fulfilment of 
promises as to the placing of the company on the Stock Exchange. It 
was also complained by Mr. Swindlehurst, who avowed himself the 
writer of the letter in the pamphlet, that there was no truth in the state- 
ment put forward at the time of the amalgamation, that the shares of the 
Exchange Bank were at £2. 10s. premium, that the shares were saleable, 
and must rise in value; that the calls would be few and far between, 
whereas two calls, one of £3 and one of £5, had been made in four 
months ; and that certain of the directors named had got up various other 
companies for the sake of the promotion money and the fees. In the 
course of this speech, which was repeatedly interrupted, the names of Mr. 
Hattesly and Mr. Horner were freely handled. 

Colonel Money, a director of the old Estates Bank, offered explanations 
on the part of himself and certain of his colleagues, to the effect that they 
were as unacquainted with the facts complained of, until recently, as any 
of the shareholders. (Hear, hear.) He stated the circumstances of his 
first connection with the Estates Bank, his object being to benefit the 
working classes, and the circumstances of the amalgamation, the inquiries 
that were made as to the position of the other bank, and the limit imposed 
by that bank that three only of the directors of the Estates Bank should 
be upon the amalgamated board, viz., the chairman, the deputy-chairman, 
and the general manager. Amongst the conditions of the amalgamation 
were that the same class of business was to be carried out, and that the 
shares would be quoted on the Stock Exchange; that all that was to be 
paid was £200 to each of the Estates Bank directors, he and others of his 
colleagues objecting to the directors who were to go upon the new board 
receiving anything out of the joint assets on account of the amalgamation. 
He protested in writing against the payment of the £14,000 as soon as he 
heard of it. It appeared that all the arrangements were made with a 
gentleman who was not a member of the Exchange Bank at all, but an 
outsider. (‘‘Name,name.”) There could be no objection. It was Mr. 
Lever; and to that gentleman the directors of the Exchange Bank said 
the money had been paid. The first £12,000, they said, they knew nothing 
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about, it having been paid out of the assets of the Estates Bank before it 
was taken over; but the other £2,000 was paid by them in consequence 
of Mr. Lever having threatened legal proceedings. (‘“ Shame,shame.’’) 
Mr. Roebuck, the chairman of the Exchange Bank, had been requested to 
afford explanations at the meeting of that bank on Tuesday next, as to 
these payments. In conclusion, he (Colonel Money) tendered his services 
to the shareholders to obtain what was due to them, and recommended a 
voluntary winding-up of the Exchange Bank, and the formation of a new 
bank 


The Chairman was sure that ifa new bank were formed Colonel Money 
would be unanimously elected a director. 

Mr. Hartland, late manager of the General Exchange Bank, in describ- 
ing what he knew of the arrangements, stated that when he first heard of 
it Mr. Horner handed to him a paper in which it was stated that Mr. 
Lever was to receive £2,000,a Mr. —— £2,000, the name not being given, 
and £4,000 to Mr. Horner—(“ Shame, shame,”’)—and £2,400 to the late 
directors of the Estates Bank ; making £10,400. He, in reply to Mr. 
Horner, said that if any goodwill was to be paid, the money belonged to 
the shareholders, and that it would be dishonest for the directors to put 
it into their own pockets; whereupon Mr. Horner grew angry, called for 
the return of the paper and took it away. Afterwards, a gentleman not 
belonging to the bank came to him, and said the arrangement would be 
that 5 per cent. commission should be given instead of the sums pre- 
viously stated; and afterwards Mr. Horner produced a letter authorising 
him to take the 5 per cent. to pay himself and others. Ultimately, it ap- 
peared that £4,000 each went to three directors, partly in shares and 
partly in securities. 

Mr. Dean, asolicitor, was of opinion that the amalgamation was illegal, 
and thought Colonel Money was justified in the proceedings he was taking 
in Chancery to have such illegality declared, and the £14,000 recovered 
for the benefit of the shareholders. There was very little doubt that on 
one or other of the petitions which had been presented to the Vice-Chan- 
cellor an order for winding-up the Exchange Bank would be made, and 
the question was how it was to be wound-up. He recommended a volun- 
tary winding-up, under the supervision of the court. 

Mr. Caudwell, a director, who had been mentioned as one of the recipients 
of the £12,000 or £14,000, whichever it might be, was called upon by the 
chairman to explain, but he merely said that he was not of the deputation 
of the Estates directors that negotiated the amalgamation. 

Mr. Hattesly, another of the directors, was next called upon, but said 
that, as legal proceedings were pending and threatened, he would not 
prejudice his case or that of his opponents by entering into any defence. 
Generally speaking, however, he denied the accuracy of what had been 
alleged against him, and intimated that at the proper time a satisfactory 
answer would be given. The proposition for the amalgamation came from 
the Exchange Bank, and not from the Estates Bank. 

Mr. Horner next stood forward, and expressed himself confident of re- 
ceiving fair play at the hands of the shareholders. While manager of the 
Estates Bank he had done his duty, and Colonel Money had admitted 
that the business was well managed, and the books well kept. He then 
answered some charges contained in the printed pamphlet in reference to 
the money paid for the business of the Alliance Building Society, which he 
said merely represented the amount of money actually expended, and in 
no respect what was called promotion money. He retorted charges against 
Mr. Swindlehurst, in reference to another company, and added that the 
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forfeiture of the shares had been urged upon him and the directors by Mr. 
Swindlehurst as a means of relieving the shareholders who could not pay 
the call, and added that the extent of that gentleman’s interest in the 
Exchange Bank was 10s. 

Mr. Swindlehurst handed in a paper, which the chairman proceeded to 
read, but was interrupted by a section of the shareholders, and a scene of 
great confusion arose, twenty or thirty people speaking at the same time. 
At length the paper was read, and turned out to be an official demand 
upon Mr. Swindlehurst for calls upon 50 shares. 

Mr. Horner said that did not alter the fact that all Mr. Swindlehurst 
had paid was 10s. He denied that he or Mr. Hatiesly had waited on Mr. 
Hartland to propose an amalgamation—the offer came from the Exchange 
Bank, through Mr. Lever, to the Estates Bank. He then proceeded to 
make charges against Mr. Hartland, but was interrupted by cries of 
* Question.” 

The Chairman ruled that what Mr. Hartland was said to have doné had 
nothing to do with the £14,000 : it could not be gone into. 

Several of Mr. Horner’s friends charged the chairman. with unfairness, 
and the confusion and excitement became intense, at one time personal 
charges being in danger of being changed into personal hostilities of a 
physical character. 

Mr. Horner, who on being refused a hearing had left the room, re- 
turned when order had been partially restored, and having been urged by 
Colonel Money to postpone any remarks upon the management of the Ex- 
change Bank until the meeting the next day, proceeded to answer other 
statements of the printed pamphlet, and read a letter addressed to three of 
his colleagues in regard to the difficulties of the Exchange Bank, showing 
that the shareholders were to be committed as to the course to be taken, 
and sending in a sum of money for the benefit of the shareholders of the 
Estates Bank. As to the £14,000, he had no fear about that. Every far- 
thing he had ever received he had earned. Had his advice been taken, the 
bank would still have been prosperous. He sympathized with the share- 
holders of the Estates Bank, and would assist them to his last farthing. 
He then made a variety of charges against Mr. Hartland, whom he accused 
of being the cause of all their difficulties. The directors of the Estates 
Bank had been deceived by the representations of Mr. Hartland as to the 
number of shares taken up in the Exchange Bank, and had thus been led 
to put their names to false statements, and promised if a committee of 
investigation, re eppojnted, to prove all he had asserted. He stood there 
ty declare, thi 2 had not had one farthing of the £14,000 (Cheers) ; and 
he. i pure thai the time would come when the shareholders would admit 
that, ‘had dane all that, was possible for their benefit. 

_ Dr, hones said that Mr. Horner admitted to him only on the previous 
Sati day that -he had received some of the £14,000." ws 


r. Horner had ‘not intended to ‘say that he had not received. thé 
money, but that he kad transferred to trustees for the benefit of the share- 
hohe F yes snoney that was more than equal to all he had’ever re- 
at. artlang re lied ‘to the giatacs brought by Mr. Horner against 

and.said that the hostility of that gentleman and the other Estates 

ay to him, arose from his determination to sift, out all about 
eth POSITS 


i dali ih ‘and. replies “of a ‘personal ‘character’ passed between 
by 





j. Wattesly, Mr. Hartland, and. others, as ‘to. securities handed. over 
the Estates to’ the Exchange Bank, of which the latter alleged 
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some were missing, but which Mr. Edmunds, the solicitor, said was not the 
case. 
Three hours and a half having been spent in this bandying of charges 
backwards and forwards, the chairman said he would have no more of it, and 
Mr. Bennett moved a resolution in favour of winding-up the General 
Exchange Bank voluntarily, under the inspection of the Court of Chan- 
cery. 
_ This was seconded by Mr. Herbert, and at last carried, and the proceed- 
ings, which commenced at seven o’clock, were not brought to a close until 
after eleven at night. 





ORIENTAL COMMERCIAL BANK. 


Aw extraordinary general meeting of proprietors of this bank was held 
on the 12th July, at the London Tavern, to pass resolutions for winding-up 
the company, and for applying to the Court of Chancery for an order for a 
voluntary winding-up, under the supervision of the court, and for appointing 
Mr. H. H. Cannan, of the firm of Kemp, Cannan, Ford and Company, 
accountants, as liquidator, either alone or jointly with other parties to be 
determined upon ; Admiral Burney presided. 

The Chairman stated that at the last meeting the shareholders named a 
committee to go through the accounts and inquire generally into the po- 
sition of the company. The directors had afforded to the committee every 
facility in their power, and Mr. Mowatt, its chairman, would report the 
result. Their hopes having been thwarted of going on, consequent upon 
the banks which had promised assistance having withdrawn at the last 
moment, it was the opinion of the board that the best course was to wind 
up voluntarily. (Hear.) Ifthey did so, his belief was, that they would come 
out more favourably than any other company which had ever been wound 
up in the city of London. He proposed that Mr. Mowatt should take the 
chair, and as chairman of the shareholders’ committee, afford to his friends 
the information they had a right to require. 

Mr. Mowatt then, with the concurrence of the meeting, took the chair, 
and having explained the circumstances under which the committee was 
appointed to associate with the directors, added that he had been appointed 
at the suggestion of the board, chairman of the united body of the com- 
mittee and the directors, in order, he supposed, that he might be the better 
able to satisfy the shareholders of the position in which they stood. On 
the last occasion it was explained by the directors that the bank was in an 
embarrassed state, and that they were apprehensive of not being able to go 
on. They made an extraordinary appeal to the shareholders to forestall 
the call made, and to render such further assistance as they could. But 
very few responded to that appeal, and the board was therefore deprived 
of the mainstay on which they had depended, to enable them to tide over 
present difficulties. They then did all they could do under the circum- 
stances, 'viz., apply’ to the creditors for such forbearance as would enable 
them to carry on: Unfortwhately, the two banks with which the company 
banked, viz., the European, and:Overend and Gurney’s, stopped payment, 
and the Agra and Masterman’s Bank, to which they then applied, fell into 
the ‘same position.’ They, therefore, had no resource but: the creditors, 
most of whoin were banks, and they asked them for time to enable: ther 
to'realise their resources without heavy loss, and pay their debts, pointing 
out that by this means all the ‘creditors would obtain payment of thein 
claims very much earlier’ than they could do if the concern was throw 
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into Chancery, or if in any other way those claims were pressed. What 
the board proposed was, that the creditors, the principal of whom were 
banks, should exchange the acceptances they held of the Oriental Com- 
mercial Bank for other acceptances at three, six, nine, and twelve months. 
For some time there was every prospect that this offer would be accepted, 
and that they would be enabled to go on. Their greatest difficulty was 
with the small creditors, those whose claims amounted to under £1,000, 
£2,000, or £3,000, and their claims might have been met, but when the 
directors considered that all was settled, they were surprised the other 
day by a petition being presented to the Court of Chancery on the part of 
one of their creditors, and that a bank—(A voice: Name the bank.) It 
was the Alliance Bank—(shame)—and what was still more remarkable 
was, that when first asked to agree to the proposal for giving time, they 
- in general terms a favourable answer, observing that they were not 
esirous of acting in a hostile manner, and would do all that they could con- 
sistent with their own interest to facilitate any arrangement by which the 
company might be relieved of its temporary difficulty. When the precise 
arrangement to exchange the acceptances falling due for acceptances of 
three, six, nine, and twelve months, was submitted, the deputy-chairman 
and another of the directors of the Alliance came to the office, went through 
the books with the manager and his assistants, and after entering into the 
most minute examination of everything, volunteered the admission that 
nothing could be more satisfactory than the manner in which the accounts 
were kept, or more sound than the position of the company, and they 
further asked whether the directors would wish a resolution of the Alliance 
board in writing accepting the proposal, and subsequently a gentleman 
connected with that bank stated that such a resolution had actually been 
passed. The meeting would therefore feel as surprised as the directors 
and himself felt indignant that after all this the Alliance should thus, 
without notice, endeavour to destroy another institution, which, though 
carrying on its business in the name of a bank, did not transact banking 
business that could in any way compete with them. When the petition 
was presented the directors and the committee asked for explanations, but 
the directors of the Alliance declined to afford any, or to grant an inter- 
view, so that they were left to conjecture the motives of such extraordinary 
conduct. The claim of the Alliance was comparatively trifling, only £9,000 
altogether, while there were other banks which were creditors to the extent 
of £40,000 or £50,000. Were it not that they were under the control of 
a liquidator appointed ad interim, they might have paid this £9,000 off. 
The petition they had lodged was for a compulsory winding-up. 
A Shareholder inquired who was the solicitor acting for the petition. 
That might possibly explain the motive. 
The Chairman did not know the name. The petition was not pre- 
sented by Messrs. Flux and Argles, the ordinary solicitors of the Alliance. 
He further said they had no evidence to show that it was the act of 
any particular solicitor or individual, and therefore they could only recog- 
nise the petition as the act of the bank in its corporate capacity. This was 
. the explanation why they had been unable to realise the expectations held 
out by the directors at the last meeting ; and finding there was no possi- 
bility of overcoming the opposition by which they had been met, his 
colleagues of the committee and the directors had felt that there was no 
alternative, in the interests of the shareholders, but to wind up. The 
petition of the directors for that purpose was before Sir Page Wood—that 
of the Alliance being in another court, that of the Master of the Rolls. 
Under the act of Parliament the sanction of the shareholders was required 
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to confirm the petition, but in the meantime the court had sanctioned the 
appointment of a liquidator, who had gone through the books and accounts, 
and would explain the financial position of the company. He should pre- 
sently submit a resolution declaring that it was necessary to wind up, a 
sufficient justification for which was the fact that they were unable to meet 
the claim of the petitioning bank for £9,000. It might be asked why not 
have raised the £9,000 to pay off the Alliance. The answer was that that 
would have been a preferential payment to one creditor, and have released 
all the other banks from their engagement to give time. 

Mr. Cannan, the official liquidator, then read a statement of assets and 
liabilities, as follows :— 











ASSETS. 

Estimated value of assets, including some securities held by 
Creditors co cen ave = ewe teeter 160,466 0 0 
Deficiency — = a. an 6 oe cn Sen 89,796 0 0 
£250,262 0 0 
——_ 

LIABILITIES. 

Total liabilities expected to rank for dividend cco 0 wee: cee (00,968. 0 0 
—— 

Amount of capital, including £100,000 due by the Financial 

Corporation, under agreement, and £132,485 unpaid calls, 
due by shareholders of the Oriental Commercial Bank «.. £896,770 0 O 
———— 

Towards meeting the deficiency payable to this company by the 
Financial Corporation, underagreement ... ... «+  «. £100,000 0 0 
Unpaid call due by shareholders <> st ae cn Sn a. 7 
£232,485 0 0 


AE NTL 
Doubtful assets. Upon payment in full by this company, of its 
liabilities, as estimated above, sundry correspondents abroad 
on whose account liabilities have been incurred will become 
debtors to the extent Of ... se. see see wee ewe wwe £246,594 0 O 





The three items—capital payable by the Financial Corporation, unpaid 
calls, and the doubtful assets—amounted to £499,000. 

A Shareholder: Do the unpaid calls include the call not yet due ? 

Mr. Cannan: Yes; against that £499,000 has to be set the deficiency 
of £89,796, and the capital, £396,770, including the £100,000 due from 
the Financial Corporation, and the unpaid calls, £132,000. The state of 
the case was this: the total lidbilities, he expected, would amount to 
£250,262; and they had to meet it, £160,000, irrespective of the unpaid 
calis and the £100,000 due from the Financial Corporation. 

After some unimportant questions upon the details of the accounts, 

The Chairman put the following resolution, which was seconded and 
carried, with one dissentient only :—“ That it has been proved to the 
satisfaction of the meeting that the company cannot by reason of its 
liabilities continue its business, and that it is advisable to wind up the 
same, and that the Court of Chancery be applied to for an order for the 
voluntary winding up of the company.” 

A second resolution, appointing Mr. Cannan liquidator for the winding- 
up of the company, with Mr. F. Mowatt and Mr. E. Clench to act with 
him, was moved by Admiral Burney, and carried unanimously. 

The Chairman then read a statement of what he considered, approxi- 
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mately and in round numbers, the financial position of the company, to 
be differing in some respects from that given by Mr. Cannav. Their en- 
gagements altogether were £265,000—the liquidator made them more, 
because of certain acceptances on which the name of the company was 
endorsed, thus making them liable, but in respect to which no considera- 
tion had been received, and which they believed would never come back 
to them, and which, if they did, it would be only receiving the money on 
the one hand and paying it on the other. And this £265,000 was less by 
£40,000 coming from the European Bank for joint acceptances, thus re- 
ducing the engagements to £225,000. Then as to what they had on the 
other side to meet this. The Financial Corporation owed them for money 
£85,647, which had been advanced under agreement at the time of the 
amalgamation, to enable the Financial Corporation to wind up without 
delay. This money had been advanced for one year, and, as that was the 
exact sum, there was no dispute about it, and the company were ready to 
pay it. Then there was the call of £5 a share on their own shares— 
£26,000—which would be due in a week. From the £4 shares there 
would be £75,000, and the shares of the Financial Corporation upon the 
call made upon all would yield £39,000. The directors were advised in 
making the call that they could make no exception, but were bound to 
make it indiscriminately upon all shares standing upon the register, 
otherwise they would invalidate the cail altogether. Then there were the 
sums due from the Financial Corporation under agreement in addition to 
the £86,000, and the call owing by the Financial Corporation as the 
original deposit on the shares they had received—£160,000. The whole 
sum they had to receive in money, therefore, was £388,000 to meet lia- 
bilities amounting to £225,000, exclusive of the ordinary assets. That 
was the balance which might be due to them on 335 bona fide business 
accounts. (Hear, hear.) He might be asked whether he was certain that 
this money due by the Financial Corporation would be obtained. Having 
given the subject the closest attention and gone into it thoroughly, he had no 
doubt in his own mind that it was a settled and perfect matter, and although 
the Financial Company’s shareholders might struggle like a fish well 
hooked, they would find it difficult to get off the line. The arrangement for 
the amalgamation was entered into advisedly and with all due form. It was 
afterwards completed by a formal deed. All the requisite steps were 
taken, the shareholders of the Financial Corporation were called together 
and gave their assent, and the shares had been exchanged according to 
the prescribed form. Nine-tenths at least of the Financial Corporation 
shareholders had sent in their shares and made a formal and written 
application for the shares in the amalgamated company, and to be placed 
on the register, and had received their shares and been registered accord- 
ingly. All that was necessary to complete the amalgamation had been 
done, and it.had been acted upon for a year. This company had, on its 
part, never been wanting in its duties. Acting in perfect good faith, it 
had advanced £87,000 to the other company to enable it to wind up advan- 
tageously. The year for which that money was advanced had now expired, 
and neither of the contracting parties disputed the debt or the arrange- 
ment. It was true that some individual proprietors of the Financial Cor- 
poration were quarrelling with the directors on the subject, but this com- 
pany had nothing to do with that. The difficulty was that the Financial 
Corporation was in Chancery, winding up, and the official liquidator had 
not yet made a call, but as soon as the list of contributors was settled, 
no doubt a call would be made, and in a month or six weeks probably the 
money would be‘paid over. This money, when received, would be sufli- 
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cient to pay every debt the Oriental Commercial Company owed, and leave 
a large margin, without falling back on the general assets. There was 
consequently nothing very alarming in the prospects before them, but 
whether so or not the winding-up was inevitable. 

Mr. Williams inquired what securities, if any, were held by this com- 
pany to cover the £86,000 due from the Financial Corporation. 

The Chairman replied that the security was in the character of a deed, 
besides which the Financial Corporation had deposited with this company 
all the securities they held at the time; and all except the £87,000 was 
due from the members of the Financial Corporation in their character of 
shareholders of this company, and he had no doubt that the official liqui- 
dator would know how to deal with them as shareholders. 

A Shareholder observed that there could be no doubt that the difficulty 
in which the company was placed was owing entirely to the non-fulfilment 
by the Financial Corporation of their engagements, and the course taken 
by the Alliance Bank. 

The Chairman concurred in this, and after stating that he thought the 
bank was, as regarded this company, a misnomer, added that a proposal 
would probably be submitted shortly for resuscitating the company, and 
securing that which was, owing to the exertions of the general manager, 
a very valuable business, yielding from £25,000 to £30,000 in commissions 
alone, and as the number of shareholders would be very likely to be largely 
increased, their profits would be divisible on probably £100,000, instead 
of £30,000. They had all the plant in their hands, the connections 
formed, and the business in operation. 

It was added that the profit from commissions during the past six 
months had amounted to £19,000. 

A Director expressed his conviction that the motion of proposing a 
compulsory winding-up was the profit which such a course, if permitted, 
would bring to the lawyers. He also quoted some figures showing his 
view of the position of the company, and its future prospects. 

The proceedings terminated with the usual compliment to the chairman, 


’ 





UNION BANK OF LONDON. 


THE annual general meeting of the proprietors of this bank was held on 
the 11th July, at the London Tavern; Mr. P. N. Laurie in the chair. 

The secretary (Mr. W. 0. Beville) having read the notice convening the 
meeting, proceeded to read the following report :— 

*‘ The directors have much satisfaction in reporting that the net profits 
of the bank for the six months ending 30th June last, after payment of all 
charges (including the sum of £174,760. 13s. 10d. for interest paid and due 
to customers on their current and deposit accounts), and making full pro- 
vision for all bad and doubtful debts, are £179,224. 3s. 6d., which, with 
£50,659. 13s. 3d. brought forward from 3lst December last, amount to 
£229,883. 16s. 9d. The directors now declare a dividend at the rate of 15 
per cent. per annum, and a bonus of 5 per cent. on the paid-up capital, 
being, with the dividend and bonus paid in January last, 224 per cent. 
per annum for the past twelve months, clear of income-tax. After 
payment of the dividend and bonus, amounting together to £150,000, there 
will remain an unappropriated balance of £79,883. 16s. 9d. to be carried 
forward to profit and loss new account. The following directors retire by 
rotation, under the provisions of the deed of settlement, viz. :—James 
Farquhar, Esq., John Chapman, Esq., and Sir John Musgrove, Bart., who 
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being eligible, offer themselves, and are recommended by the court of 
directors for re-election.” 


General Balance-Sheet for the half-year ending 30th June, 1866. 


LIABILITIES. 
Dr. 
Capital—£10 per share paid up on 60,000 shares, £600,000; 
£5 per share added out of reserved profits, £300,000; £15 


per share paid up on 20,000 shares, 1864, £300,000 -. £1,200,000 0 0 
Due by bank on current accounts, deposit receipts (including 

interest accrued), and other obligations ... ...  ..  .. 19,424,531 10 2 
Reserved fund, invested in consols, as per contra ait tee 300,000 0 O 
Buildings investment account ... .4. ave nee tee wee 72,000 0 0 
Rebate on bills not due ... 10 see nee nee nee ate 34,959 2 0 
Balance at credit of profitandloss ... 0. 9.1. ese nee 229,883 16 9 





£21,261,374 8 11 
—— 


ASSETS. 


Cr. 
Cash in the bank, £1,069,261. 17s. 8d.; in Bank of England, 

£730,711. 15s. 10d. ; lent at call, £1,014,000 ese = wees 2,818,953 18 6 
Investments in government stock, exchequer bills, debentures, 

&e. ... ee ee ee ee ee ee eee eee 1,062,826 15 11 
£337,078. 13s., Consols reserved fund 0. sn knw te 300,000 0 0 
Bank premises—consisting of freehold buildings in Princes 

Street, Mansion House Street, Argyll Place, Fleet Street, 

and Chancery Lane; and lease and fixtures of No. 4, Pall 

Mall East ... eee coe eco eee ose ooo cee eee 213,042 0 7 
Loans, bills discounted, &c. ... sen = tvs ee See Seve )«=«:6,871,581 18 11 





£21,261,374 8 11 
—————— 
PROFIT AND LOSS ACCOUNT. 


Dr. 
Dividend at the rate of 15 percent. perannum ... ... «.. £90,000 0 0 
Bonus, 5 percemt, ... seo see ace renewal 60,000 0 0 
0 





£150,000 0 
Balance, being undivided profit carried forward to next half- 
ea a we Ge te oe se” ee om tes 79,883 16 9 
£229,883 16 9 
i atetemeimmmnasemmnenennniiane’ 
Cr. 
Profit unappropriated on 31st December, 1865 coo ove wee |S £50,659 13 8 
Amount of net profit of the half-year ending 30th June, 1866, 
after deducting all expenses, and interest, paid and due, 
£174,763. 13s. 10d., allowed to customers on their current and 
Gepositiacooumts ...) 22. coe te tee cece (i«édG,NDA BC 








£229,883 16 9 





The Chairman having formally declared the dividend and bonus, moved 
the adoption of the report, stating that it gave the board much pleasure to 
lay before them so successful a report at the close of their financial year. 
The profits of the year amounted to nearly £330,000, exclusive of the sums 
carried forward, and that profit had been made under circustances which 
he was sure they would appreciate, it having been all gained after the 
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strictest manner of legitimate banking. (Hear, hear.) On the last occa- 
sion he addressed the proprietors, he had pledged himself and his colleagues 
to a careful abstinence from anything of a speculative character, and they 
had carefully adhered to that, which was not a novelty, for a departure 
from that principle would have been the novelty in this bank, and had 
made these large profits by the driblets of hard legitimate banking. 
(Cheers.) They had stated in the report that a full provision had been 
made for all bad and doubtful debts. Of course it was impossible to deal 
with such large sums as those mentioned in the report, and to make the 
profits they had without making some bad debts, especially during a period 
so extraordinary as that they had just passed through, but he pledged him- 
self and the board to the fact that there was not a single bad debt that had 
not been amply provided for. In addition to the large profits they had 
made, they had paid away no less than £294,000 to customers on deposit 
and current accounts, of which £174,000 had been paid during the past 
half-year, and it would give them some idea of the magnitude of the bank 
when they reflected that besides paying away this large sum in the shape 
of interest, they had still nearly £300,000 available for dividend. The 
dividend proposed by the board was not quite so large as it was in the cor- 
responding half-year, it being then 15 per cent., while they were now pay- 
ing 12}, but he felt assured that the proprietors would agree with him as 
to the prudential character of such an appropriation. (Cheers.) It was 
not because they could not pay 25 per cent. On the contrary, they carried 
forward the large sum of £80,000, which was not in accordance with their 
ordinary practice, but these were times when they ought not to divide 
everything. (Cheers.) Atthe same time he thought it right to state that 
they were not carrying over so large a sum in consequence of any appre- 
hended loss. (Hear, hear.) People might, without this explanation, say, 
“ Oh, there is £80,000 carried over, or more than 6} per cent. on the paid-u 
capital—it must be because they are anticipating some alarming disasters.” 
That was not so, but the complicated state of commercial relations was such 
that they did it on purely commercial grounds. The commercial horizon 
was not yet sufficienly clear to enable them to shake out all their reefs, 
although they had manfully rode out the storm which had devastated so 
many excellent concerns, and were now in comparatively smooth water. At 
the same time, with the Bank rate at 10 per cent., it was perfectly clear 
that they must keep a reserve. The Bank rate had ruled at 10 per cent., 
which was the highest rate that had ever been known in this country, for 
a period far exceeding any that was in the memory of those present. In 
the panic of 1847 the rate never rose above 8 per cent., and continued at 
that figure from October 25th to November 22nd, and in 1857, when the 
panic was far more severe, it stood at 10 per cent. from the 12th of Nov- 
ember to the 24th of December, whereas the present rate of 10 per cent: 
had ruled since the 11th of May to the present time, and people must be 
far more sanguine than he was if they expected any diminution of it for 
some days to come. The object of the Bank of England in keeping the 
rate at 10 per cent. was to protect their reserve, and the directors of this 
bank carried over £80,000 for the same reason. (Hear, hear.) It was 
hardly worth while to detain the meeting by reverting to the panic, which 
had exceeded in suddenness, in severity, and in prolongation any panic 
within the memory of any one present, and he only adverted to it with 
respect to one or two points—the first being the way in which it has affected 
their shares. No doubt their shares had, in common with the shares of 
other establishments, suffered to a certain extent. They had between 1,700 
and 1,800 shareholders, some of whom no doubt were timid, and others 
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were operated upon by the “ bears ” of the Stock Exchange, besides which, 
among so large a body of shareholders, there were always some wanting to 
sell. However, wherever there had been a seller there had been a buyer, 
and the result was that within the past year the number of their share- 
holders had increased by 158—(hear, hear)—and since the 7th of May— 
which he held to be the pinching time during which the fears of the holders 
of bank shares were most effectualiy roused—there was still an increase of 
41 in the number of their proprietors, and, therefore, he might say that as 
a body their proprietors were perfectly satisfied, as indeed they had good 
reason to be, with the safety and value of their investment. (Hear.) He had 
also to say that one result of the panic was that they had had a very large 
increase of valuable business. (Hear, hear.) Deeply as they must all de- 
plore the misfortunes that had occurred to other banks, the result was that 
a large number of accounts had been let loose, and he assured the share- 
holders that their establishment had received an ample share of them. 
(Hear, hear.) He had only to add in reference to the premises in Princes 
Street that the matters in dispute had been made the subject of arbitration, 
and that he had received a letter a day or two ago stating that an award 
had been made, but it had not been put into formal words. He could not 
tell them what the exact amount they would have to receive was, but he 
had very little doubt that it was less than they ought to have. (A laugh.) 
With respect to future prospects, it was impossible to say anything definite. 
Monetary history had a tendency to repeat itself. They must therefore ex- 
pect something like a plethora when the Bank rate came down, if it ever 
did, and the usual results. Of course, they could not expect to make quite 
so much money next year, though they would probably have it to divide, 
and that showed the propriety of carrying forward so large a sum as they 
had, for taking the rebate of interest and the amount carried forward into 
consideration, they had already the dividend secured—(cheers)—and he 
must say that although this had been a period of great anxiety to every 
director, he thought that a result which enabled them to lay such a report 
before the shareholders must be highly satisfactory, and must merit a con- 
tinuance of the confidence with which they had been honoured. (Hear.) 
He concluded by formally moving the adoption of the report. 

The Deputy-chairman seconded the motion. 

Mr. Huggins congratulated the shareholders upon the satisfactory char- 
acter of the report, but wished to ask the board whether they considered 
the paid-up capital, £1,200,000, was in fair proportion to their liabilities, 
and whether it would not increase the public confidence if some addition 
was made to it. 

Mr. Nottidge pointed out that in addition to the £1,200,000 paid-up capi- 
tal there was £300,000 reserve, and besides that, this not being a limited 
company, the fortunes of all the shareholders were liable, so that no one 
need have the slightest hesitation in reposing confidence in them. The 
chairman had made some reference in his speech to the dealings of persons 
on the Stock Exchange with reference to joint-stock bank shares. Several 
of the most prominent and honourable members of the Stock Exchange 
had taken a practical view of this matter, and had petitioned the ruling 
powers that the sale notes should bear on them the numbers of the shares 
sold, and that the brokers should be responsible that the buyers should 
have the money to pay for those they bought. (Hear, hear.) He con- 
tended that the owners of bank shares were in quite a different position 
to the shareholders of railways or mines, and he urged upon the meeting 
the propriety of joining in a petition to the Stock Exchange committee ta 
put the dealing in such shares on a more legitimate basis than at present 
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existed. The writer of a money article was perfectly justified when he 
denounced as the extremity of London rascality that the hard earnings of 
a lifetime should be lost, and families living in affluence reduced to misery, 
in order that a few bears upon the Stock Exchange should fatten upon 
disasters which were brought about mainly through rumours they them- 
selves circulated. It was said that the danger was passed, but that was 
not so, because if there happened to be a large loss even in such a bank 
as this, the organised conspiracy to which he alluded was ready to step in, 
and by the grossest exaggeration, by false telegrams and intelligence, to 
work upon the fears of timid shareholders, and having reduced the price 
of shares to a minimum. to buy them up, and thus reap the fruits of their 
iniquitous dealings. (Hear, hear.) If the Stock Exchange would not 
listen to them, they ought to apply to the legislature, because the simple 
precaution of making these parties state the numbers of the shares they 
sem to sell would at once put a stop to so nefarious a system, 
(Cheers.) 

Mr. Slater expressed an opinion that it was unnecessary to carry forward 
so large an amount as £80,000, the division of which would have given 
them 10s. per share more. He also objected to some of the directors 
holding seats at other boards, and, without mentioning names, complained 
that one or two of the directors were also directors of five or six other 
companies. 

Admiral Pakenham replied to the remarks made with respect to the 
necessity of adding to the paid-up capital, by pointing to the confidence 
now shown in the bank by its customers. He fully concurred in what 
had been said about the bears on the Stock Exchange, and should like to 
crucify sume of those gentlemen. (Laughter.) He thought that the 
chairman and board of directors were deserving of the warm thanks of 
the shareholders, and he was not ashamed even at a commercial meeting 
to express his deep gratitude to Divine Providence for the success which 
had been vouchsafed to this undertaking. 

The Chairman said he could fully reciprocate the feeling of the hon. 
and gallant admiral, though perhaps this might not be the exact place in 
which to give expression to it. He fully admitted the importance of the 
remark made by Mr. Huggins, observing that public confidence did 
undoubtedly attach itself to undertakings in which there was an evident 
sufficiency of paid-up capital. At the same time he must observe that 
theirs was the largest paid-up capital of the three senior banks. (Hear, 
hear.) For along period it was only £600,000, and with their sanction 
it was willingly raised, half-year by half-year, by £300,000, being 50 per 
cent., and ashort time ago it was further increased by the addition of 
£300,.000., so that it now stood at £1,200,000. There was alsc a large 
reserve not employed in the business of the bank, but invested in Consols. 
The subject of a further increase had not as yet been considered by the 
directors, but it would be, and if it was found necessary to enlarge the 
basis of the capital, it would not be done by means of a call, but in the 
same way as it was done formerly to the universal satisfaction of the pro- 
prietors. Mr. Nottidge had animadverted with a degree of severity and 
truthfulness on the course which had been adopted with respect to dealing 
in bank shares on the Stock Exchange. He believed the committee of the 
Stock Exchange were quite as much opposed to the nefarious transactions 
as any one could be. Official timidity might have had some effect in pre- 
venting them taking strong measures, but although they had been accused 
of want of courage out of doors, he was bound to give them credit for a 
desire to do their duty in the position in which they were placed. The 
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meetings of joint-stock companies were now coming on, and no doubt the 
matter would be fully discussed, and he trusted some result would arise 
therefrom. (Hear, hear.) He thought the 10s. referred to by Mr. Slater 
would be just as good next January—(hear, hear)—and in regard to the 
remark made respecting gentlemen holding seats on other boards, he 
pointed out that gentlemen of influence and position were much sought 
after by companies, and that it often happened that a director who was 
also on the board of other companies which were not competing companies 
could render the most essential service to the bank of which he was a 
director. (Hear.) The mere fact, for instance, of a gentleman a 
director of the London Assurance Company was of itself a guarantee o 

his fitness to be a director of the Union Bank of London. There was an 
old German proverb to the effect that a man’s skin was nearer to him than 
his shirt, and he had only to point to the stake which each individual 
director held, to convince them that he was not likely to neglect the 
interests of the bank. (Hear, hear.) 

The report was then adopted unanimously. 

On the question that the retiring directors be re-elected, a short discus- 
sion arose when the name of Mr. J. Chapman was proposed. 

Mr. T. Reeve moved that the re-election of that gentleman be postponed. 
He said that they could not forget the revelations of the past few weeks, 
or the misery that had been caused to hundreds —— disasters of the 
Imperial Mercantile Credit Company, of which Mr. Chapman was a 
director, and in the shares of which he was accused of trafficking. 

Mr. Slater seconded the amendment, observing that it was too often the 
case that the moment anything went wrong the directors abandoned the 
ship, as was the case in the company referred to. 

Mr. Anderton thought it would be a reflection upon the whole board if 
eee the re-election of a gentleman unanimously recommended 
by them. 

The Chairman explained that Mr. Chapman had placed the question of 
the proposition for his re-election entirely in the hands of the board, that 
they had made the fullest investigation of the circumstances referred tu, 
and that on a personal application to Mr. Jackson, M,P., the chairman of 
the committee of investigation into the affairs of the Imperial Mercantile 
Credit Company as to whether anything affected Mr. Chapman’s honour as 
a gentleman, in his connection or proceedings with respect to that company, 
Mr. Jackson’s reply was that there was nothing whatever of the kind. The 
board had made full inquiries into the whole matter, and had found nothing 
whatever against Mr. Chapman’s character. He had been nineteen years 
a director of this company, his name was well known in the city, and he 
had rendered the most valuable services to the bank. With respect to the 
Imperial Mercantile Credit Company, he was informed by Mr. Jackson that 
every shareholder would get his money back again, and that the misfortunes 
that had befallen the company were only the result of the extraordinary 
efforts made to depreciate it in the money market, and to those misfortunes 
Mr. Nottidge had given them a clue in his reference to the operations of 
the bears. (Cheers.) He assured Mr. Slater that Mr. Chapman was not 
a man to leave the ship, and that the sole reason why he parted with some 
of his shares in the company alluded to was to pay the calls on the remain- 
der. He thought that it would be a great discouragement to gentlemen to 
become directors of companies if they were to be made personally respon- 
sible for the misfortunes of other commercial institutions brought about 
under such circumstances as those alluded to. (Hear, hear.) 
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The amendment on being put was negatived by a large majority, and 
Mr. Chapman and the other retiring directors were re-elected. 

Mr. Nottidge said that he was afraid that what had been said with respect 
to the bears on the Exchange would pass away, and suggested whether it 
would not be advisable to pass a resolution to the effect that the board of 
the Union Bank of London is hereby recommended to unite with the boards 
of the principal joint-stock banks of London, to take such measures as will 
secure the dealings in bank shares on the Stock Exchange on a sound and 
permanent basis, and they desire at the same time to denounce in the most 
emphatic terms the proceedings which have taken place under the protec- 
tion of the committee of the Stock Exchange, which have involved so many 
institutions in ruin. 

The Chairman said that he did not think it was necessary that a special 
resolution should be passed in reference to the subject, but being a member 
of the committee of joint-stock banks that had been appointed on the sub- 
ject, he would take care that the expression of opinion which had been made 
at this meeting should not be lost. 

A cordial vote of thanks to the chairman and directors, moved by 


Admiral Pakenham and seconded by Mr. Anderton, terminated the pro- 
ceedings. 





METROPOLITAN AND PROVINCIAL BANK, LIMITED. 


Tse ninth ordinary general meeting of the shareholders in this bank 
was held onthe 12th July, at the London Tavern; Mr. C. Gilpin, M.P., 
in the chair. The meeting was numerously attended. 

The following report was taken as read :— 

“The directors trust that the annexed statement of accounts now pre- 
sented to the proprietors will be deemed satisfactory, considering the 
ordeal all banking institutions have recently undergone. After writing 
off bad, and making ample provision for doubtful debts, for interest paid 
and payable, for rebate, and for expenses of every kind, there remains at 
credit of profit and loss a sum of £10,202. 8s. 4d., showing a net profit of 
6 per cent. per annum. The rate of dividend to be declared, however, the 
directors consider should, in consequence of the peculiar state of monetary 
affairs generally, be submitted to the opinion of the proprietors at the 
general meeting. Anticipating the late crisis, the directors have for some 
months been acting with great reserve, preferring a position of complete 
security to immediate gain ; and, but for such caution, the profits now ex- 
hibited might have been larger. Although this policy, and the general 
pressure, have had the effect for the present of causing a diminution in 
the aggregate of customers’ balances, the number of good, carefully selected 
accounts has steadily increased during the past half-year, whilst the small 
liabilities of the bank, in proportion to its paid-up capital, places it in a 
position of safety second to no similar institution. The item “ inoperative 
accounts” in the balance-sheet exhibits the amount of capital which is 
unavailable at present for banking purposes—the result chiefly of the late 
unprecedented state of monetary affairs ; it comprises bills and accounts 
well secured, which will be gradually reduced, everything known to be bad 
having been written off. The exceptional state of matters during the past 
half-year renders this separation of assets proper on the present occasion ; 
and will, the directors hope, be appreciated by the shareholders. The 
proprietors will be asked to confirm the appointment, as directors of this 
company, of Mr. John Alldin Moore, director of the Equitable Life Assur- 
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ance Society, and of Mr. F. J. Sargood, director of the National Bank of 
Australia ” 
Balance-sheet, 30th June, 1866. 


LIABILITIES. 
Dr. 

Proprietors’ capital ...  .02 00 = ewe wee cee ove See 887,820 0 O 
Reserve fund .. ro Sle > i galas lg ge a 10.000 0 90 
Deposit and current acconntS ... see eens nee te 438,844 0 1 
Acceptances and bills negotiated ee ee ee 30,511 1 6 
cae” aed! Wak cae” She tie es a ae 2.747 10 14 
Balance of profitand loss... ... see eee wee tree 10,202 8 4 








£829,624 19 6 


7 








AGSETS. 
Cr. 
Cash in hand, at Bank of England, and at call,£148,480. 1s. 2d.; 
Consuls and debentures at cost price, £81,487. I4s. 5d.; in- 


terest accrued on same, £1,198. 10s. 2d. ...  ... -e- ewe «6-£281,166 5 9 
Bills discounted, loans, and current accounts a le” ee 398,626 13 2 
Inoperative accounts —_— a ce we se Com een 143,687 3 3 
esa ee ee ee eee 329 8 5 
Bank premises (freehold and leasehold) head office and branches 13,854 7 11 
Preliminary expenses a a ee ee 11,950 0 O 
Securities held against acceptances and bills negotiated per 

a ea a ee re oe 30,511 1 0 


—__- —-— -—~ 


£829,624 19 6 





Dr. Profit and Loss for the half-year ending 30th June, 1866. 
Current expenses— 
(Office and branches,) including directors’ fees, salaries, rent 


and all other expenses... ... ° a a £7,727 8 8 
Interest paid and payable ... =... 0. see tee tte wes 7,675 11 9 
i ee ee 2,747 10 1 
Balance of profit and loss paces Veet tae Y nines 10,202 8 4 





£28,352 18 10 


£4,903 15 6 








Cr. 
Balance from last account ae eee 
Gross profits for last six months, after providing for all bad and 
doubtful debts... cee wee -— =<. 


eee eee 


23,449 3 4 








£28,352 18 10 


aS ARC 
Dy tele ics ts te ae ls 


| 


RESERVE FUND. 
By balance from last account ...  ... se vee wee vee «=S £10,000 0 O 








The Chairman said, in moving the adoption of the report, he would say 
a few words in explanation, and first of all observe, that they met on this 
occasion in the presence of the greatest crisis in monetary affairs which had 
occurred since the year 1825, with the Bank rate of interest still at 10 per 
cent. At the same time, he had no doubt that the worst was past. He 
need scarcely enlarge on the anxiety which had weighed upon the directors 
during the last few months, conscious of the position the bank was in from 
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its absolute security, and yet feeling that it was liable, with other monetary 
institutions, to adverse influences, which might be brought as they had been 
brought to bear on other monetary institutions, seeing that there was a 
class of individuals whose interests were not their interests, or the interests 
of shareholders generally, and whose evil influence had been brought to 
bear on one monetary establishment after another, until they had shaken 
many to their foundations, and had overthrown more than a few. ‘The 
directors were glad, were thankful, to meet the shareholders, not to boast 
of any great results, but they could say that they could meet them with 
their capital absolutely intact, with a reserve fund of £10,000, with a profit 
of upwards of £10,000 made during the last six months, and with a position 
which promised great success for the future. He would now call their 
attention to the acceptances due by the bank. They would know, of course, 
that this item had been one great source of weakness in some banks the 
affairs of which had unhappily become too notorious. Six months ago they 
had no less than £218,000 acceptances out; now their acceptances were 
only £31,000, of which (to use an Irishism) £14,000 were not acceptances 
strictly speaking, but rather bills negotiated—leaving their direct accept- 
ances only £17,000. He might also en passant state that while they, of 
course, with other institutions had suffered from the severe pressure for 
money, and from their customers having consequently reduced their ordi- 
nary balances, yet they had had a real and substantial increase in the 
number and character of their accounts. There was a novel feature in the 
report which no doubt he would be expected to say a few words regarding. 
They had for the first time, so far as he knew, in the history of banking put 
beforo them that which was regarded as the weak position in other estab- 
lishments, that which was technically termed the lock-up of capital. There 
was an item of what was called “ inoperative accounts,” which, as explained 
by Mr. Kirkman Hodgson, in reference to the Consolidated Bank, meant 
simply the amount of capital unavailable at present for banking purposes. 
He was aware that this was a very unusual course, but he had no doubt it 
would commend itself to the judgment of all the shareholders. Let it be 
distinctly understood that nothing could be further from the fact than a 
suggestion which he had heard had been made by a party connected with 
another bank, that this was another term for bad debts. So far from that 
being the case, the directors believed that everything that was known to 
be bad was written off, and most of the amount included under this item 
of inoperative accounts bore interest, and in the opinion of the directors 
no loss would be sustained. The next point to which he would allude was 
the question of dividend. Here again they had adopted a course somewhat 
novel. It was desirable, they thought, under the circumstances, that the 
position of the bank should be placed fairly before the proprietors, and 
that the amount of profit should be fairly stated, and that the shareholders 
should then decide for themselves, both as to the dividend and as to the 
amount of it. This was rather new in its appearance than in its reality, 
for it was the inalienable right of the shareholders to declare whether a 
dividend should be paid and what it should be. He proposed that they 
should leave the question of dividend till the report was carried, and then 
a resolution with regard to a dividend would be proposed. Before he sat 
down he wished to allude to one fact, that the largest shareholders, beyond 
all comparison, were those who sat on that side of the table. One gentle- 
man who sat near him held, with his family, no less than one thousand 
shares. He had on former occasions spoken of the directors being the largest 
shareholders, but he believed that they held now much more largely than 
they had at any former time; and this led him to remark that now that 
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so many other establishments had closed, the shareholders, by using a little 
influence, might double the accounts kept with the bank. It had been sug- 
gested that they should endeavour to reduce the nominal value of their 
shares, as that was believed to be one of the causes which had run down 
the shares in the market. In the House of Commons he did his best to 
get Mr. Milner Gibson’s bill passed into law. He thought it would have 

ed, but it was thrown out by a small majority in the House of Lords. 
The directors had kept their eye on the subject, and would do what they 
could to meet the views of the shareholders in this direction. He thought 
it would be a change in the right direction to lessen the liabilities on 
shares not fully called up. Nothing that had occurred had shaken his con- 
fidence, which he had before expressed, in the substantial soundness of 
their bank. He thought that after all they had gone through, after the 
crisis that was past, they had all of them reason to be thankful for the past, 
and to be hopeful for the future. In conclusion, he moved that the report 
and statement of accounts be received and adopted. 

Mr. Campbell seconded. 

Mr. Howard wished to know whether the bad debts that had been 
hitherto dealt with had been finally disposed of. He also wished for 
some information regarding that important item “ inoperative accounts,” 
amounting in the aggregate to something like £143,000. He wished to 
know whether those debts were well secured, and whether they bore 
interest, and at what rate, and whether any part of this large sum would 
be lost, and, if so, what was the probable amount of the loss. 

Mr. Smith said he should like the chairman to explain the reason why 
the directors had departed from the usual course in not recommending a 
dividend. ; 

Mr. Davis observed that the profits instead of being £10,000 were only 
£5,000 and a fraction. £5,000 was paid in the previous six months, and 
was brought forward as a balance. 

Mr. Baxter Langley asked whether in the item of “ inoperative accounts” 
was included any liability from Sir Morton Peto and Co. 

The Chairman said he was obliged to the shareholders for asking these 

mestions, because they enabled him to give some further explanations. . 
Mr. Howard asked a similar question with regard to bad debts on a former 
occasion. He could only give him a similar answer now, to that which he 
gave then. Three gentlemen, members of the board, second to none in 
their knowledge of business matters, had investigated the accounts of the 
bank, and had written off as he conceived, with an unsparing hand, all that 
they believed to be bad. And their excellent auditors had, in the exercise 
of their judgment, after this investigation, struck off a considerable amount 
further, not because these were known bad debts, but from prudent motives, 
they regarding this bank, in some respects, asa child of their own, in respect 
to correctness of the accounts. The directors allowed them to do what 
they thought right in the matter, and he believed that the present writing 
off was thoroughly up to the requirements of the time. The next question 
was as to whether these debts bore interest. They all bore interest; there 
was some difference as to the rate, but there was nothing under 5, and 
same were as high as 9 or 10 per cent. Mr. Davis asked a question in refer- 
ence to the accounts. He thought that he would see that the balance 
carried forward on a former occasion included the rebate which was not 
required, and the bills to which it was applicable having all matured, it 
was properly put back into profits. The profits during the last half-year 
were really what they were stated to be £10,202, and they had carried for- 
ward in a separate item in this half-year's account the rebate, £2,747. 10s.1d. 
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Mr. Langley had asked whether they had any large liabilities on Sir Morton 
Peto’s account, and he believed there had been a rumour that Sir Morton 
Peto was indebted to them £48,000, but that was utterly incorrect; they 
had not one single shilling due to them depending on Sir Morton Peto, and 
all they held was one bill on his account accepted by one of the richest and 
best men in England, whose name, if he dare mention it, would convince 
the meeting that he was accountable for anything he put his name to, and 
that was for an amount which was under £2,000. 

Mr. Howard said he thought they ought unanimously to agree to this 
report. He did not think they ought to feel particularly elated, but after 
what had occurred during the last six months they had some cause for 
congratulation. 

The motion was then put and unanimously geen to. 

The Chairman then moved and Mr. Camp) seconded the re-election 
of Mr. John Alldin Moore and Mr. F. J. Sargood as directors, which was 
put and unanimously agreed to. 

The Chairman said the directors had not on the present occasion, as they 
usually did, proposed that a dividend should be prance but their opi- 
nion with regard to a dividend was sufficiently shown by the announce- 
ment that the purpose of the meeting was to receive accounts and declare 
a dividend. But after the auditors had gone through the accounts, they 
were of opinion that for the purpose of strengthening the position of the 
bank it would be better that they should not declare any dividend ; and it 
was supposed that this was a time when the shareholders would be willing 
to go without a dividend. (Loud cries of “No, no.”) Well, he did not 
suppose that the shareholders would be disposed to pass a self-denyi 
ordinance, but he wished to answer the question why the directors 
not recommended a dividend. The auditors recommended that the 
amount applicable to dividend should be carried to the next account. In 
reply to that the directors stated that they had already shown that they 
did not agree in that view, but they said they would submit the matter to 
the shareholders. 

Mr. Howard said he should like to know, if there was to be a dividend, 
what was the opinion of the directors as to the amount ? 

The Chairman said he thought the shareholders had better settle that 
matter for themselves. He himself had a large interest, and it would be 
very pleasant for him to have a dividend. If he were on the other side of 
the table he should certainly support the proposition for a dividend. 

Mr. Heiron said he thought they ought to declare a dividend. A divi- 
dend at 5 per cent. — writing off £925 for yp emmen | expenses) would 
absorb £8,433, and leave a balance to be carried forward of £844. 8s. 4d. 

The Chairman said he felt grateful for the proposition, and for himself 
he felt doubly grateful, and he wished to express his own opinion, and the 
opinion of many of his friends, that nothing had satisfied them more than 
putting forward the item called “inoperative accounts.” Some persons 
might think that it would strenthen the position of the bank to carry over 
the whole of the profits. He questioned that. 

. Fogarty said he rose with considerable pleasure to move that a 
dividend of 5 per cent. be declared. He quite approved of the item of 
“ inoperative accounts.” He was glad to be able to state that he believed 
every shilling would be recovered. Their manager, Mr. Carnegie, was not 
a man to advance money without good security. Some of the debtors in- 
cluded in the item he believed could pay 30s. in the pound, and of the whole 
£143,000 he believed not one shilling would be lost. He saw no reason 
why they should not declare a dividend out of their honest earnings. 
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Mr. B. Langley had great pleasure in supporting the motion. The 
question was whether they would declare a dividend of 5 per cent., or no 
dividend at all. They had made a profit, including rebate, in the six 
months of £10,202, which was 7} per cent. on their capital, but they had to 
pay £925 for preliminary expenses. He had made a calculation to show 
how much they might carry over if they paid 4 per cent. (Cries of 
“Time.”’) As this seemed to be distasteful to the meeting he would not 
press it. 

Mr. Chatteris then rose, and 

The Chairman said before Mr. Chatteris spoke he wished to read the 
letter which had been already referred to, and which he and Mr. Cooper, 
the other auditor, addressed to the directors. It was to the following 
effect :--“ Dear Sir,—On signing the accounts of the bank we feel it our 
duty to state that in face of the large amount of the ‘ inoperative accounts’ 
it would be wiser not to declare any dividend at present ” 

Mr. Chatteris said he was very sorry to be on the unpopular side, as he 
felt sure he should be in recommending that on this occasion no dividend 
should be declared. He had been one of the auditors of the bank from the 
commencement, and he felt it to be the duty of all of them to do their 
utmost to strengthen the position of the bank. They must bear in mind 
that their reserve fund was only £19,000, which was small when they had 
so large an amount of capital lockedup. They had £143,000 locked up, 
which was entirely useless to the bank at present. (No, no.) It was 
entirely useless. (Renewed cries of “No, no.’”’) Though they might 
ultimately get the money, and he believed they would get every shilling 
of it, he did not think it wise to declare a dividend at present. He moved 
as an amendment, “ That it is not expedient, in the present state of the 
reserve, to divide the balance standing to the credit of profit and loss 
account,” 

Mr. Deering—It ought— 

The Chairman—Do you second that 7 

Mr. Deering—Second what ? 

The Chairman—This amendment. 

Mr. Deering—I should think not. (Laughter.) 

Mr. Foster said he would second it. 

Mr. Deering said it ought to k borne in mind that this was not the 
first time they had had nodividend declared. If the bees were not allowed 
to feed on the honey they would die. (Hear, hear.) The anticipation of 
the meeting had sent the shares down two or three pounds, and if this 
amendment was carried they would go down two or three more. 

Mr. A. Beattie said he should have thought there would not have been 
the least doubt as to the propriety of declaring a dividend after such a 
report. 

Mr. Fogarty said he had personally gone over the accounts representing 
the £143,000. He was a railway engineer, and was connected with rail- 
way finance, which gave hjm an advantage in judging of these accounts, 
and he might state the result of that investigation as it affected his own 
opinion of the position of the bank. Before the investigation he held 100 
shares in the bank, and after the investigation he doubled his holding. 
(Hear, hear.) 

Mr. Davis said he believed that the insertion of this item of “inoperative 
accounts ”? had reduced the value of the shares two or three pounds. It 
seeined to him that the capital was useless if locked up. 

The Chairman said it was true that a certain portion was locked up, but 
within the last few days part of it, he would not say how much, but the 
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amount was thousands, had been repaid. He suggested that Mr. Chatteris 
should withdraw his amendment. 

Mr. Chatteris then withdrew it. 

The motion was then put and carried, with two dissentients. 

The Chairman said, as the motion was carried, he might state that it was 
the opinion of the directors, before the advertisemeut was issued, that a 
dividend of 5 per cent. might fairly be declared. 

P A Shareholder inquired whether the whole of the branches were pro- 
uctive. 

The Chairman said, taking the branches as a whole, they yielded a fair 
profit. Taking them individually, one yielded a large profit, a second 
larger profit, a third a small loss, but a loss so much less than last half- 
4 that they were quite encouraged to go on, and another a loss of about 

Mr. Howard said he thought they had shown that day that they had the 
fullest confidence in the directors, and he would therefore move that the 
hearty thanks of the meeting be given to the chairman and directors for 
their services. 

The motion was put and carried by acclamation, and the chairman 
briefly acknowledged the compliment. 

Mr. Deering then moved a vote of thanks to the general manager and 
officers, which was carried unanimously, and acknowledged by Mr. Car- 
negie. 

The meeting then separated. 





UNION BANK OF AUSTRALIA. 


Tue twenty-eighth annual general meeting of the proprietors of this bank 
was held onthe 16th July, at their offices, Old Broad Street; Robert 
Campbell, Esq., in the chair. 

Mr. H. W. D. Saunders having read the advertisement convening the 
meeting, read the following report :— 

“ After a period of such severe financial derangement as has been lately 
experienced, it affords the directors particular satisfaction to submit a 
balance-sheet showing the rate of the bank’s profit to have been main- 
tained, and to assure the proprietors that this result has been arrived at 
after the closest scrutiny of all advances, aud the fullest provision for bad 
and doubcful debts. Business in the colonies during the past six months 
has been conducted under a continuance of those unfavourable circum. 
stances to which allusion was made in the last two reports, though at 
latest dates they were generally lessened; unless, therefore, difficulties 
should arise from the critical position of affairs in Europe, the directors 
see no reason to apprehend a check to the prosperity and progress of the 
colonies. They have unabated confidence in the great ability and zealous 
attention of the general manager and the bank staff, who have been 
specially counselled by the board during the recent panic on every point 
calculated to affect the interests of the bank and of its important constitu- 
encies. It is with deep regret the directors announce that they have been 
induced, vpon his own urgent request. in consequence of continued ill 
health to accept the resignation of their valued colleague, Henry Buckle, 
Esq. ; they have provisionally filled the seat so vacated by the selection of 
Sir Charles Nicholson, Bart., with whose lengthened services to the bank 
in New South Wales and Queensland many proprietors are familiar. Sir 
Charles Nicholson now retires in accordance with the provisions of the 
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deed of settlement, and offers himself for election. 


Robert Brooks, Esq., 


M.P., and Robert Carter, Esq., are the directors who retire on this occa- 
sion in accordance with the provisions of the deed, and offer themselves 
for re-election. The subjoined statement of accounts presents a net profit 
of £107,729. 7s. 8d. available for division. The directors have therefore 
determined to apply thesum of £106,250 as a dividend of £2. 2s. Gd. per 
share for the half-year. The dividend warrants will be transmitted by 
post on 23rd instant, and the dividend will be payable in the colonies as 


soon as the inspector shall fix after receipt of advices.” 


Statement of Liabilities and Assets, 
LIABILITIES. 

Deposits a ee a a 

Bills payable and other liabilities (including 

against doubtful debts) ... ... see ave “ae 

Balance of undivided profit ... 02. ese een een 
Reserve fund i 

Insurance reserve fund ...  ... «we + 

remises reserve account ae 


eee eee 


"reserves held 


eee 


Sg a ae a ake Sts ae ik Sn 
ASSETS. 

Specie on hand, and cash balances ... ... see a ee 

Bullion im a -— — a a | ose 

Bank premises and pro ove oe 


Government securities (British and colonial) 
Local bills, bills receivable, and other securities 
Reserve fund, invested as per statement... 


STaTEMENT OF PxorFitTs. 
Balance of undivided profits at 30th June, 1865 eas 
Out of which a dividend was declared of ...... 


Leaving a balance of ... 1. wee wee 

Profits of the past year, after making provision for all bad and 
doubtful debts, £323,079. 3s. 5d. ; less remuneration to the 
local directors, and salaries and allowances to the colonial 
staff, £67,470. 9s. 2d. ; general expenses in the colonies, in- 
cluding rent, taxes, stationery, &c., £26,842. 7s. 1d.; re- 
muneration to the board of directors, salaries of London 
office staff, rent, taxes, stationery, and general expenses, 


eee 


£13,688. Os. 7d.; income tax, £2,481. 4s. 2d,— 
wa: se ss at oe) | he ea 
Deduct dividend paid in January 0... se uve sue aee 


Balance of undivided profits at this date 


RESERVE FUND. 
New Zealand Imperial four per cent. debentures 
Colonial six per cent. debentures 


£493,048 0 
3,155,830 5 


984,003 10 
107,729 
250,000 
75,000 
75,000 
1,250,000 


cooo@mnw 8S 








£6,390,611 


eojfoooon 


£6,390,611 


— 


| 


£948,038 
94,130 
145,777 
139,500 
4,813,165 
250,000 


-_ 


oevonaro 
on oO > 





3 1 








£113,882 5 8 
112,500 0 0 


—_— ———_— 


' £1,382 5 38 





£212,597 2 5 








£213,979 7 8 
106,250 0 0 


£107,729 7 8 


£200,000 0 0 
50,000 0 0 








£250,000 0 vu 


—_— 
SS 
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The Chairman, in moving the adoption of the report, said there was 
happily nothing in the circumstances or business of the bank for the last 
six months which rendered it necessary for him to trouble the proprietors 
with any detailed statement, and he should therefore best consult the 
wishes of the meeting by making his remarks as brief as the report. The 
business of the bank had during the last six months pursued the even 
tenor of its way undisturbed by the most unparalleled financial crisis that 
London had ever seen, and from which this bank had entirely escaped. 
(Hear, hear.) He could endorse with complete confidence the statement 
contained in the report as to the soundness of the assets and the strength 
of the reserve. Every item of the large balances and every account had 
been subjected by the account committee to more than the usual rigorous 
scrutiny, and ample reserves had been made for the payment of every bad 
and doubtful debt. (Cheers.) He could safely say that not one penny 
of the assets of the bank was at the present moment locked up or inopera- . 
tive, and, as he had already intimated, every bad and doubtful debt was 
fully covered. (Hear, hear.) The proprietors were aware that the inva- 
riable policy of the directors had been to preserve the convertibility of 
the assets of the bank, and to study safety rather than large profits. In 
this policy they had been ably seconded by their general manager, Mr. 
M‘Mullen, with whom they had lately had the privilege of personal com- 
munication, and whom he might safely characterise as a single-minded 
man, solely devoted to the interests of the institution that he had so long 
and so ably managed. (Hear.) Mr. M‘Mullen had been ably seconded 
by the colonial staff, and the zeal and energy with which they had co- 
operated with him in carrying out the policy of the directors could nut 
be sufficiently commended by the board. (Hear.) There was one state- 
ment which he had to make which would be peculiarly gratifying at 
the present moment, and that was that up to the present moment they 
had not lost a single shilling by any of the enormous failures which had 
taken place in London during the last year, nor did he see any pros- 
pect of danger in the colonies resulting as the consequence of these 
failures. (Hear, hear.) The position of the bank as regarded coin and 
bullion and convertible assets, would compare favourably with those of 
any other institution in the metropolis. The proportion was much larger 
than in any of the three best managed London joint-stock banks. (Hear, 
hear.) He was hopeful for the future prospects of this bank if it con- 
tinued to be conducted with the same regard to sound banking principles 
which had characterised its management up to the present time. They 
were dealing with increasing and rich communities, and a country the 
produce of which was only limited by the increase of population, and the 
value of whose staples of gold and wool was i bie (Hear.) They 
were all aware that the value of gold was fixed by law. The value of 
wool in the Australian colonies and New Zealand had been severely tested 
in the midst of the greatest financial panic on record during the last 
six weeks, when wool to the value of £4,000,000 had passed under the 
hammer at an average reduction of from 10 to 15 per cent, only, in the 
face of almost every other article in London being unsaleable. He need 
say no more to prove the soundness of the colony with which they were 

ing, and the foundation which existed for the sanguine hopes which 
he had held out as to its future prospects. There was another matter 
connected with the prospects of the company which ought not to be for- 
gotten, and that was the dawn of the diminution of the competition with 
which they had struggled for so many years, in the withdrawal of some of 
the English branches of the Indian banks, which were beginning to perceive 
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that India was their legitimate field of action. (Hear, hear.) He was sure the 
proprietors would regret, equally with himself, the retirement of their 
esteemed and respected colleague, Mr. Buckle, who had laboured in their 
service for 16 or 17 years, and who had been obliged to retire on account of 
continued ill-health. Under these circumstances the directors considered 
themselves fortunate in having secured the accession to their body of his 
frieud Sir Charles Nicholson, who had been so long connected as local di- 
rector with two of the branches of the institution, and who had been actuated 
by the most heartfelt regard to its interests. Since he had reached town the 
latest accounts which had been received had been handed to him by the 
manager. These accounts were brought down tothe 28th May. The general 
manager had asked them for no further reserve for doubtful debts; and by 
letters received up to that date it appeared that trade was dull in the several 
markets, that the rain was copious, and that the lambing promised well, 
That was a most material feature in the prosperity of the colony. There had 
been no losses upon Indian paper. Accounts had just been received of the 
panic in London, but the bank was able to give accommodation to all its cus- 
tomers. In conclusion, he begged to move the adoption of the report, 

Mr. Robert Brooks, M.P., seconded the motion. 

The Chairman, in reply to a question by a proprietor, stated that no 
director of the bank was a director of joint-stock discount companies. 

Mr. Wilkinson thought the proprietors might congratulate themselves 
on the appearance of the balance-sheet, which, as usual, was rather large 
at this period of the year; but the increased liabilities were supported by 
proportionately increased assets. It was natural that the shares should 
have fallen a little in the market; but now that the panic had nearly 
ceased, he had no doubt they would soon regain their value. He wished 
to = with what branches of the bank Sir C. Nicholson had been con- 
nected. 

The Chairman replied that the hon. baronet had been a local director of 
the Sydney and Brisbane branches for many years, and had been speaker 
of the Legislative Assembly. 

Mr. Wilkinson thought that Sir C. Nicholsou had not taken much in- 
terest in the affairs of the bank for a considerable period, and was of 
opinion that it was desirable for the interests of the bank that the direc- 
tors should be men of large mercantile or monetary experience rather 
than holders of official situations. 

Mr. Brooks said it was a matter of congratulation to the directors that 
they had been able to secure the services of a gentleman so intimately 
and influentially connected with colonial affairs as Sir Charles Nicholson. 

Mr. Alexander suggested that the balance-sheet should be sent to the 
shareholders seven or eight days before the meeting. 

The Chairman said the directors were quite willing to do so. The 
only condition was that they would have tv hold the meeting and pay 
the dividend at a correspondingly later period. (Cries of “ No, no.’’) 

Mr. Jephson thought the accounts were in a very satisfactory state, but 
complained that the expenditure was somewhat large. 

The Chairman said the subject had occupied the attention of the 
directors, but they were of opinion that it would be the worst economy to 
underpay their officers. 

The report was then unanimously adopted. 

The Chairman then moved the election of Sir Charles Nicholson as one 
of the directors, as a gentieman of great ability, intelligence, and honour, 
and in proposing whose election he believed he was consulting the best 
interests of the bank. 
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Mr. Sebag seconded the motion, and stated that he did so with a double 
object ; first, he wished to express his regret at the retirement of Mr. 
Buckle, who had been connected with the bank for so many years, and 
who was oue of its earliest and most efficient directors; and secondly, to 
say that he believed Sir Charles Nicholson would be a great acquisition 
to the board. 

Mr. Nicoll thought it would be better on future occasions to strengthen 
the hands of the board by the election of gentlemen who had the greatest 
stake in the concern. 

Sir C. Nicholson said he had been connected with the bank as a share- 
holder for the last 25 years, and had never ceased to take an interest in 
it, although that interest had, of course, varied from time to time. He 
had been a local director of the banks at Sydney and Brisbane, and had 
been able to influence business of importance with reference to other 
branches, the value of which had been recognised by the board. The 
post of director had not been sought by him, but he had been invited by 
those who had assured him that his influence would be of great value to 
the bank. 

Mr. Chapman expressed himself perfectly satisfied with the manly and 
straightforward explanation which had been given by the hon. baronet. 

The motion was then put and carried by acclamation. 

The retiring directors (Mr. Brooks, M.P., and Mr. R. Carter) were also 
re-elected. 

Mr. Saunders, the manager, then announced the dividend of £2. 2s. 6d. 
per share, payable on the 23rd July, clear of income-tax. 

On the motion of the Rev. C. Driscoll, seconded by several shareholders 
a vote of thanks was unanimously given to the chairman and the boar 
of directors for their efficient services. 

The Chairman having briefly acknowledged the compliment, the meeting 
separated. 





" ALLIANCE BANK, LIMITED. 


Tue eighth ordinary general meeting of the proprietors of this bank was 
held on the 13th July at the London Tavern, Bishopsgate Street ; Mr. H. 
Chaytor in the chair. 

The report, wnich was taken as read, was as follows :—- 

“ The directors have to report that the net profits of the bank for the 
last half-year, after making the necessary deductions for interest on current 
and deposit accounts, current expenses, bad debts, and rebate on bills not 
yet due, amount to £25,416. 6s. 10d., which, with £1.839. 13s, 5d., balance 
from the previous half-year, makes a total of £27,256. 0s. 3d. This sum 
it is now proposed to appropriate as follows—viz., £24,743. 2s. 6d. in pay- 
ment of dividend ; £500 in reduction of preliminary expenses ; £1,(00 in 
reduction of building, &., account; £1,012. 17s. 9d. to profit and loss 
new account. The extreme severity of the crisis through which monetary 
institutions have passed since the last general meeting of the shareholders 
has no doubt led many to expect a less favourable result than appears by the 
above figures. The directors are glad, therefore, to be able to show an 
amount of profit for the last half-year which warrants their recommending 
the declaration of the same rate of dividend as was paid in January last— 
viz., 5 per cent. per annum, free of income-tax—notwithstanding the con- 
siderable decrease which has taken place in the amount of current and 
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deposit accounts since the last report, and the loss occasioned by the forced 
sale of securities during the late panic. These sacrifices are the more to 
he regretted, as up to the 11th May no losses had been incurred by the 
bank, nor was it involved in any disasters to justify the mistrust that 
existed. At the same time it must be gratifying to all interested to find 
that the business has not been more seriously impaired, and to learn that 
confidence in the bank is steadily returning.” 


Balance Sheet, 30th June, 1866. 
Dr. 
Capital paid up, viz.—£25 per share on 39,589 shares, £989,725 ; 





ess calls in arrear, £190 -_ a din eee he 989,535 0 0O 
cra eee er ne 70,000 0 0 
Amount due to customers on current and deposit accounts, 

circular notes, &c., £1,141,982. 18s.:10d.; acceptances, 

£494,173. 78. Gd. 10. see nee wee —<- aa wa ~«» ae. 6.6 
Rebate account a ee ee ee ee 11,930 7 8 
Profit and loss balance, Dec. 31, 1865, £1,839. 13s. 5d,; net 

profit for half-year ending June 30, 1866, £25,416. 6s.10d. 27,256 0 3 

£2,734,877 14 3 


| 


Cr. 
Cash in hand, at Bank of England, anc atcall ... ... ... £422,777 9 
Investments in India Bonds ea a ee 39,725 0 
Bills of exchange, loans to customers, &c. ... ... s+  «s. 2,213,782 13 
Buildings, furniture, bank fittings, &c., in- London, Southwark, 
Liverpool, Manchester, and Birkenhead... .s0 see nee 51,432 7 
Preliminary expenses a ae Welk. chee ask Sep « cose 7,160 4 


@w oon 





£2,734,877 14 3 





on PROFIT AND LOSS ACCOUNT. 

Current expenses, including salaries, stationery, Jaw charges, 

directors’ remuneration, provision for bad debts, &c., and 

income-tax eee ooo eee eee eee eee eee eee see £34,188 1 6 
Interest on current and deposit accountS 64. se see ae 28,921 0 9 
Rebate on bills discounted, not yet duc...  ... see ane nee 11,930 7 9 
Dividend account for payment of dividend of 12s. 6d. per share 

on 39,589 shares, £24,748. 2s. 6d.; to amount written off 

preliminary expenses, £500; amount written off building 

account, £1,000; balance carried to profit and loss new 

account, £1,012, 17s. 9d. eS ee ST rT Ts 27,256 O 2 





£102,295 10 2 


Cr. 
en, ee RS SUNS cc ce tte lt 1,839 13 5 
Gross profits for half-year ending June 30,1866 ... ... ... 100,455 16 9 


£102,295 10 2 











Balance brought down a ee eS eS TS a eT 1,012-17 9 


=— 





Balance, June 20,1866 ... see san nue nee eee ewe |S £70,000 0 O 





The Chairman, in moving the adoption of the rt, said that it had 
been the wish of the directors that the meeting should take place as early 
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as 4 ener and they would have called it at an earlier period, but they 
had thought it better to wait until they had authenticated accounts to 
present. It had been the custom at the meetings for the proprietors to do 
what was vulgarly called “pitch into”? the directors. The board, how- 
ever, had on this occasion a reckoning with the shareholders. Six months 
ago the board submitted a statement which showed that the whole of the 
capital was intact, and that there was a reserve fund of £70,000. It was 
agreed that the company should turn over a new leaf, that bygones should 
be bygones, and that they should set themselves to work to restore the 
confidence in the undertaking. That compact was faithfully fulfilled at 
the outset, and many shareholders opened accounts at the bank, and 
otherwise endeavoured to restore the lost confidence. For the first three 
months the concern progressed steadily, and at the end of that time was 
in a position to pay a dividend as large as they were about to declare at 
the present time, but the state of things which had occurred since was not 
from any fault on the part of the directors. In March last the Joint-Stock 
Discount Company closed its doors, and the shares in this company then 
stood in the market at £29. The closing of the Joint-Stock Discount 
Company did not materially affect the Alliance Bank ; but on the 16th of 
the following month Messrs. Barned’s Banking Company failed. They 
carried on business in Liverpool, as also did this company, and it was 
stated therefore that the Alliance must necessarily follow. Their affairs at 
Liverpool were conducted by four gentlemen, than whom there were none 
better qualified to manage their Liverpool affairs. (Hear, hear.) There 
had never been any losses there to affect their credit or the interests of the 
shareholders: on the contrary, the Liverpool branch had always contri- 
buted its full quota to the dividend, and had in an extraordinary measure 
been free from bad debts. Notwithstanding that such had been the dis- 
trust in the minds of London men as to the Liverpool business, that they 
thought this bank must fail because Barned’s Banking Company had 
failed. At that time it was rumoured that they had made enormous bad 
debts, but there was not the slightest truth in it. Then the cry was rai 
“Then you are over head and ears in cotton and iron at Liverpool.’ 
They had nothing to do with iron, and with regard to cotton, no bank could 
be altogether free from the staple ef the port in which it carried on busi- 
ness. No advance had been made on cotton except to a very moderate 
extent, and then always with ample margin to cover any loss which might 
arise. It was said that banking business was dangerous in Liverpool, 
because it was so speculative a place. No one could dispute that they had 
been going through a crisis of unexampled severity, during which only 
one bank had failed in Liverpool, and it had since transpired that that 
bank had carried on business such as no bank ought to carry on, whilst in 
London and the provinces, since the beginning of March last, no less than 
thirteen banks, two or three financial companies, and two discount com- 
panies had failed; but still it was said that one of the reasons why the 
shares were so low in the market was, that they were carrying on business 
in Liverpool, where it was so extremely dangerous. As soon as the Bar- 
ned’s Banking Company failed, and those rumours were forgotten, the 
shareholders began to lose confidence, and allowed the shares to go down, 
On the 11th May, when they renewed business, there was a run to an 
alarming extent in London, Liverpool, Manchester, and Birkenhead ; and 
if their position had been such as the shareholders allowed themselves to 
be led to believe it to be, they could not have stood against that run for a 
single moment, and the bank must have fallen; and it was due to the 
prudence of the managers alone that they met in so favourable a position 
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that day. In no case was accommodation refused, even in the heat of the 
run, which had been previously agreed upon, and no money was called in 
that was not due et the time. (Hear, hear.) The board was anxious to 
maintain the credit of the bank, and it was impossible that the public 
would have confidence in it if the shareholders themselves had not. By a 
comparison of the accounts of this year with those of the past year, he 
found that credits had been reduced by £669,000, and acceptances had been 
reduced by £198,519; thus their banking resources had been reduced 
by something like a million. They would have been able to declare 
a dividend in March last as large as they were about to declare now, 
but for the crises of the past three months. They were obliged to 
sacrifice their Consols at a loss of about 1 per cent. upon the cost price. 
Up to the 1st March they had made no bad debts. The difference in the 
two accounts arose mainly from the expense of going into the new premises, 
and from having had to provide for the exigencies of the panic. They 
would remember that at the last meeting he submitted to them a statement 
of the bad debt account, which had hung like a millstone round their necks 
for the past two or three years. They had received on that account 
£35,000, or about £1,500 upon that special item more than they calculated 
upon. They hoped shortly to settle the Australian debt at 25 per cent. 
more than they anticipated; and there were some accounts, which were 
considered to be totally bad, which have since been revived, and they hoped 
to get something out of them. (Hear, hear.) They had received half of 
what they expected to receive, and were in a better position to recover the 
other half than they were six months ago. (Hear, hear.) 

Mr. Castellain seconded the motion. 

Mr. Taylor said that he disagreed with the chairman when he said that 
their position was a common state of events which could not be avoided. 
He complained of the large amount of the expenses of the bank and the 
smallness of the dividend. 

The Chairman said that the small dividend was consequent upon the 
want of confidence upon the part of the shareholders themselves. The 
expenses had been increased partly by going into new premises, and partly 
by the loss upon the Consols. 

A Proprietor said that the depreciation in the shares was rather due to 
the operations on the Stock Exchange than to want of confidence ou the 
part of the shareholders. 

Another Proprietor said that if the shareholders had behaved as nobly 
to the bank as the depositors had done, it would have been in a very 
different position at the present time. He had every confidence in the 
management. The chairman had made the National Discount what it 
was, and he had no doubt that he would place this company in an equally 
satisfactory position in course of time. 

The Chairman, in reply to Mr. Clench and others, said that in May and 
June no less than 7,099 transfers passed through the books. Mr. Clench 
was a director of the Oriental Commercial Bank, and the remarks which 
he had made were not made in the interest of this bank. He (the chairman) 
should, however, be happy to reply to them. The Oriental Commercial 
Bank came to this bank and asked him to advance no less a sum than 
£60,000 to pass them through their difficulties, and he, after full considera- 
tion, declined. The question of winding-up afterwards arose, and this 
bank told them that it had no objection to the winding-up, provided they 
were fully secured, which they were entitled to ask, as they knew that on 
one occasion preference had been given; the board had agreed to the 
voluntary winding-up, provided some one was appointed to watch over the 
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interests of this institution. But if that was not done it was the intention 
of the board to take proceedings to get their money if they could. 

The report was then adopted, and a dividend at the rate of 5 per cent. 
per annum declared. 

The retiring directors, Messrs. J. B. Bevington, Rumney, and Abel 
Haywvod, were re-elected, and the remuneration of the board fixed at 
£5,000 a-year. 

The retiring auditors having been re-elected, it was proposed that Mr. 
C. Jellicoe, the president of the Society of Actuaries, should be appointed 
an additional auditor, but after some discussion the motion was rejected. 

The meeting was then made special, for the purpose of amending the 
articles of association, so as to prevent the company from dealing in its 
own shares, and to exclude the clause which provided that a shareholder 
should hold his shares for six months before he could be appointed a 
director, and to adda clause giving to the company power to deal with 
forfeited shares. 

The necessary resolutions having been adopted, 

The proceedings were brought to a close with votes of thanks to the 
chairman and directors and the managers of all the branches. 








GENERAL EXCHANGE BANK. 


Aw extraordinary general meeting of this bank was held on the 10th July, 
at the London Tavern, as stated in the circular convening it, “to take into 
consideration the present position of the bank, it having been considered 
that for the interests of the shareholders and creditors the business should 
be transferred to a new bank, to be immediately formed, in which each 
share of £50 in the General Exchange Bank, Limited, will be changed to 
five shares of £10 each, and credited with £3 a share, on the recommen- 
dation of the directors for voluntarily winding-up the bank, by which 
means loss to the shareholders would be avoided, and a much earlier pay- 
ment to the creditors in full ensured. Those members who apply for 
shares will immediately resolve themselves into a meeting of the share- 
holders of the General Banking Company to elect the directors of the 
bank.”’ 

Mr. Hattersley presided, and having expressed regret that Mr. Roebuck, 
the chairman, could not attend by reason of indisposition, called on the 
secretary to read the notice calling the meeting as above; that part of it 

trelating to the formation of a new bank being met with cries of “Oh, 
ob,” “ Thank you,” and “ No fresh bank.” 

The Chairman, in opening the proceedings, corrected some mistakes 
which had been made as to the Exchange Bank and the Estates Bank. 
It was untrue that the Exchange Bank at the time of the amalgamation 
was unsound, and that its funds were locked up. The same charge had 
been made against the Estates Bank, but, with one exception, viz., that 
its funds were locked up, was equally untrue. The Estates Bank being a 
building society, whose business being to lend out its funds on mortgage, 
they were necessarily locked up. It had already begun to exercise itself 
as an estates bank, and as the operations in that direction were found 
profitable and advantageous, they were looking to that as the future of the 
building company, and it was therefore that the name was changed to the 
Estates Bank, and as such it was carrying on its business when the pro- 
posal came to it from the Exchange Bank for amalgamation. The accounts 
showed that the Estates Bank was not rotten, but that its money was well 
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laid out. (Here considerable interruption took place, in consequence of 
the crowded state of the room, in which so many were packed that it was 
almost impossible to breathe.) 

Mr. Piercy, the chairman of the dissentient meeting of the previous 
evening, proposed an adjournment to the large room of the Whittington 
Club. 

Various shareholders expressed doubts of the legality of holding the 
meeting out of the City of London. 

Ultimately, and after much opposition, the question whether the meet- 
ing should adjourn elsewhere or not was put to a show of hands, and lost 
by a large majority, 

The provisional liquidator, Mr. Cooper, of the firm of Johnstone, 
Cooper, Wintle and Evans, the accountants, read a statement, remarking 
that as they had not yet received the accounts from Hamburgh, it was 
necessarily incomplete. The account was as follows : 


Approximate Statement of Affairs, July 2, 1866. 





Amount due by the bank—On deposit and current accounts ... £37,395 7 
On acceptances .... ... ceo see ee tte tee we 18,369 16 
On foreign bill account a ee ee. eer 7,977 9 
On circular notes... ... a a ae 130 0 
Liability in respect of debt claimed by Clench, Smith and Co., 
but which is disputed ... 22. ssn see, sue nwe 4,770 8 
Liabilities on bills negotiated, £152,800. 9s., a small portion of 
which may rank against the bank ... ...  ...  « 
Surplus carried to deficiency account ... ... 


to owon 


‘sacs eee 40,830 10 10 





£109,473 12 4 

a 
Cr. 

Cashinhand ... ... ... aa £7,803 9 8 

Bills receivable on hand ...  ... sce nue. tue wee tes 1,374 10 7 

Debts due to the bank, considered good 


a a ae 22,875 15 10 
Tebts due to the bank, doubtful, £4,218. 4s. 3d., estimated at 
ae I ee a 1,054 11 0 
Debts due tobank, bad ... ... ... «. £3,315 11 0 
Bank premises and furniture at head offive and branches ... ... 11,738 15 6 
. [The deeds of the Strand premises are held by bankers to se- 
cure the payment of the company’s acceptance for £5,000.] 
Amount secured on freehold and leasehold estates, &c. (Strand 
branch)... ... 64,626 9 9 


[Arrangements have been made with the General Provident 
Assurance Company to take over these mortgages and give 
their bonds as an additional security, payable by quarterly 
instalments, extending over seven years. A portion of these 
bonds are held by the bankers to secure payment of the 
company’s acceptance for £5,000.] 





£109,473 12 4 
Pa STATEMENT ACCOUNTING FOR THE DEFICIENCY. 
Capital ‘account— 
Amount standing to credit, including sum of £29,656 per 
contra tee eee cee cece wee weet 116,077 4 9 
Amount received on forfeited shares (balance of account) ... 24,901 19 4 
ee ee eee 10417 5 





£141,084 1 6 


TL 




















General Exchange Bank. 979 


Cr. 
Surplus brought down from statement of liabilities and assets... £40,830 10 10 
Amount due in respect of shares issued to shareholders in Lon- 
don, Hamburgh, and Continental Branch ... ...0 ... 0... 
Purchase-money of bank business:—Strand, £14,000; Head 


29,656 0 0 


office, £14,555 ...  .. contents ow - 28,555 0 0 
Preliminary expenses... ... ee ee eo 6,200 0 0 
Amount standing to debit of Hamburgh branch :— Capital 

account, £25,000; other accounts, £3,960.5s. Ild. ...  ... 28,960 5 11 


Nore.—The balance-sheet to 30th of June has not yet been re- 
ceived from Hamburgh ; the liabilities of that branch are, 
therefore, not yet ascertained. 

Loss on bad and doubtful debts... 20.00 ok eke wee 3,197 9 2 

Suspense account:—Amount to debit of Estates Bank, 
£1,145. 15s. 10d.; difference between head office and Strand 
branch accounts, not yet adjusted, £775. 12s.8d.  ... 0... 1,921 8 

7 


1 
Amount standing to debit of profit and loss ... 1.4.0.1. ose 1,763 6 








£141,084 1 6 





The Chairman stated that a series of resolutions would be proposed. 
“1. That it has been proved to the satisfaction of the meeting that the 
company cannot, by reason of its liabilities, continue its business, and 
that it is advisable to wind up the same. 2. That it would be advisable 
that the winding-up should be voluntary, and that a petition should be 
presented to the Court of Chancery for carrying out such voluntary 
winding-up, subject to the supervision of the court. 3. That Mr. Cooper, 
of the firm of Johnstone, Cooper, Wintle and Evans, together with— 
(the other gentlemen to be named by the meeting)—would be fit and 
proper persons to carry out the voluntary winding-up, and that the direc- 
tors take such steps as might be necessary for obtaining the appointment 
or confirmation by the court of the before-mentioned gentlemen. 4. 
That it would be advisable that the liquidators, in conjunction with the 
directors, or alone, as might be deemed best, should take steps for carrying 
into full effect the transfer of the business of the bank to the General 
Banking Company—(No, no)—in the terms of the agreement between the 
General Exchange Bank, Limited, and Mr. Clift, on behalf of the said 
banking company, with such modifications as might be considered most 
beneficial to the interests of the company.” 

After some conversation as to the technical legality of the resolutions, 
which Mr. Edmunds, the solicitor, stated had been drawn up under the 
advice of counsel, 

Mr. White moved, and Mr. Piercy seconded, the first resolution, which 
was carried unanimously. 

Mr. Pulleyn, of Leeds, moved, and Mr. Klenk seconded, the second 
resolution, which was also carried unanimously; the words “and not 
compulsory,” in reference to the winding-up, being first introduced. 

On the third resolution being read, a very noisy discussion took place as 
to the names by which the blank should be filled up—many of the share- 
holders insisting on Mr. Piercy being one of the unofficial liquidators, but 
that gentleman reminded them that on the previous evening he had de- 
elined to have his name put forward as a liquidator, and promising that if 
he acted as such he would forfeit £50 to a charity. It was therefore sug- 
gested that the £50 should be raised by subscription, and go to the poor 
shareholders of the Estates Bank, who had lost their money, and this 
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suggestion seeming to meet with general approval, Mr. Piercy consented 
to act. 

Mr. Dean objected to Mr. Cooper, who, though otherwise fully compe- 
tent, was the nominee of Mr. Roebuck. He proposed that the liquidators 
shouid be Mr. Ellis, Mr. Pearson, Mr. Piercy, and Mr. F. Whinney, of 
the firm of Harding and Whinney. 

A Shareholder objected to the names of Messrs. Pearson and Whinney, 
as having been connected with the Hamburg Bank, which was winding- 
up at great cost to the shareholders. 

Major Stewart and others objected to Mr. Whinney on the same ground, 
but supported the appointment of Mr. Cooper, as an independent profes- 
sional man. 

The noise and confusion here became fast, furious, and intensely personal, 
such compliments as “returned convict,’ “ swindler,’ “ fool,’ &c., being 
freely interchanged, In the midst of the confusion, some score or two uf 
names were proposed to fill the office of liquidator, each shareholder 
appearing to have his own special protégé, and to be animated witha 
fixed determination to accept no one else. One gentleman, Mr. Mowatt, 
who by dint of lungs was able to make himself heard, and ultimately 
succeeded in drowning the din, and speaking himself for upwards of half 
an hour, his only point being that they should appoint some who were 
wholly disassociated from directors, dissatisfied shareholders and others, 
concluded by proposing Mr. Coleman, of the firm of Coleman, Turquand, 
Youngs, and Co., instead of Mr. Cooper, the others to be Mr. Piercy, Mr. 
White, and the Rev. Mr. Maguire. Ultimately Mr. Coleman and Mr. 
Piercy were appointed liquidators, and Messrs. Urwick, White, and the 
Rev. R. Maguire a committee to act with them. 

The fourth resolution, which was moved by Mr. Piercy, on his pointing 
out that it left it open to the liquidators to make such modifications in the 
agreement as they might think fit, the opposition, which at first was loud 
and almost universal, was withdrawn, and the resolution was allowed to 
pass. The agreement, which was read, named £150,000 as the purchase- 
money to be paid by the new company for premises, good-will, and all 
assets. In the course of a long discussion as to the nominal value of the 
shares in the new bank, it was explained by Mr. Piercy that a committee 
of shareholders appointed on the previous evening had considered the 

uestion, and recommended that each £50 share in the present Exchange 
Bank should be converted into three £10 shares in the proposed new bank, 
with £5 pe1 share (representing the £15 paid on the present shares) paid- 
up, thus reducing the further liability from £35 to £15. It would not be 
compulsory upon the shareholders in the Exchange Bank to take shares in 
the General Banking Company. 

Mr. O’Sullivan made some remarks against continuing as directors men 
who in the negotiations for the amalgamation between the Estates and 
the Exchange Bank had shown so little care and viligance, and some other 
shareholders expressed doubts of the success of a new bank which was 
about to commence business with a cash balance to its credit of only £7,800. 
Such a company was not likely to inspire the public with confidence or to 
obtain the recognition of the Stock Exchange. It would be better for all 
parties to realise the assets as early as practicable, pay the liabilities, and 
share the surplus. This view was replied to by Mr. Brown, and other pro- 
prietors, who stated that they would have in addition the £2 call just made, 
which they could retain, and the other assets as they came in. If a new 
bank were not formed, the £2 call would have to be paid in August never- 

heless, and probably something more, while the assets taken over from 
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the Estates Bank, consisting mainly of mortgages having from ten to 
twenty years to run, could not under the most favourable circumstances 
be got in under five or seven years, and then only at a great sacrifice. 

The committee appointed on the previous evening to reconstruct the 
articles of association, and make other arrangements for carrying on the 
business as the General Banking Company, was confirmed.- 

Mr. Mowatt said he held iu his hand a proposition in reference to the 
£14,000 alleged to have been paid over to certain of the directors of the 
late Estates Bank for good-will, which he thought would be satisfactory to 
all. The proposition came from Mr. Pulbrook, a solicitor, and was agreed 
to by Messrs. Hattersley, Horner, and Caldwell, and it was that, as to the 
£14,000, if a committee were appointed to investigate that matter, they 
would abide by whatever decision such committee might arrive at. He 
(Mr. Mowatt) proposed, in accordance with this suggestion, that Messrs. 
White and Maguire be appointed arbitrators on the subject, and that Mr. 
Torrens, M.P., be the umpire to decide what was fair as between the direc- 
tors whose names had been mentioned and the shareholders. 

The name of Mr. Torrens being objected to as the umpire, that of Mr. 
T. Hughes, M.P., was substituted. 

Mr. Brown aud others urged that such an arbitration could not be satis- 
factory or binding. The inquiry should be by legal authority. The arbi- 
tration was merely proposed to clear character, but what the shareholders 
wanted was to recover the money. 

Mr. Horner defended his conduct respecting what he said at the meeting 
of Monday evening, charging all the blame of the failure of the bank upon 
other parties, and reiterating his statements as to the deception practised 
upon the Estates Bank directors. The man who reported that he, Mr. 
Hattesly, or Mr. Caldwell made any corrupt bargain in regard to the trans- 
fer of the business of the Estates Bank stated that which wasalie. (Hear, 
ame He at considerable length repeated his accusations against Mr. 
Hartland, the late manager of the Exchange Bank. Mr. Hartland’s state- 
ment, that of the £14,000, alleged to have been paid for good-will, £4,000 
cash was placed in the books of the bank to the credit of Mr. Hattesly 
Mr. Caldwetl, and himself (Mr. Horner), he could prove by the cashier of 
the bank, who was present, was a falsehood. He had not received one 
shilling in the shape of promotion money in any way. He had done his 
duty by the shareholders to the best of his ability, and had his advice 
been taken they would have been still prosperous, but he had not received 
one penny of remuneration, only vituperation and insults. He had full 
confidence, however, that in calmer moments the shareholders would do 
him justice. (Cheers.) 

Mr. Hartland rose to reply, but Mr. Mo-vatt and others objected that he 
was not a shareholder and had no right to be heard. 

A scene of indescribable confusion ensued, some shareholders holdin 
that Mr. Hartland ought to be heard in answer to the attack which h 
been made upon him as a matter of fair play, while others insisted that he 
should be turned out. After this scene had continued for some quarter of 
an hour, 

The Chairman appealed to the meeting to be orderly, but ruled that Mr. 
Hartland had no right to be heard, and declined to put it to the vote 
whether he.should be heard or not. Mr. Hartland was at the present 
moment suing the company in a court of law, and he was certainly out of 
place at that meeting, and ought to retire. me 

This suggestion being backed by the loud voices of a majority of those 
present, Mr. Hartland left the room. 
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Mr. Mowatt then appealed to Messrs. Hattersley, Caldwell and Horner, 
if they would submit to the decision of the arbitrators, or their umpire, 
and allow it to be made a rule of court. 

The Chairman considered it scarcely fair that both the arbitrators should 
be appointed by the shareholders. 

Mr. Smith moved that one of the arbitrators should be named by the 
directors, and that the two arbitrators should name an umpire. This being 

eed to, 
“eur. Piercy wanted to know whether this arbitration would not interfere 
with the efforts of the liquidators to recover the £14,000 ? 

The solicitor intimated that no such resolution could be binding upon 
the liquidators appointed by the court. 

The discussion was continued in an angry, violent, and personal tone 
for some time longer, and after five or six hours of noise and abuse, 
amounting occasionally so closely to riot, that policemen were called in 


and stationed at the door, the further business was adjourned for three 
weeks. 





IMPERIAL BANK. LIMITED. 


Tue eighth ordinary general meeting of the proprietors in this bank was 
held on the 17th July, at the London Tavern ; Alderman Lusk, M_P., in 
the chair. 

The following report was read :— 

“The directors beg to submit to the shareholders the balance-sheet for 
the half-year ending 30th June last, together with the auditors’ report. 
The balance-sheet phe that the profits for the past six months amount 
to £44,865. 12s. 10d., and after defraying the current expenses, making 
provision for bad and doubtful debts, allowing rebate on bills discounted 
not yet due, an available balance of £25,559. 7s. 11d. remains, which 
the directors propose to appropriate as under—to the payment of a divi- 
dend at the rate of 8 per cent. per annum, free of income-tax, £18,000 ; 
to raising the reserve fund to £60,000 by the addition of £3,000, and 
carrying to profit and loss new account, £4,559. 7s. 1ld. The directors 
beg to report that the business of the Westminster branch is steadily 
increasing, and the results are satisfactory. It is proposed that the divi- 
dend be payable on and after Tuesday, the 24th July.” 


Liabilities and Assets, 30th June, 1866. 


Dr. 

Capital paid up ee w. £448,940 0 0 
Amount due - the bank on current, deposit, ‘and other accounts 1,234,705 12 4 
Reserve fund ... ee ee 57,000 0 0 
Redemption of premises fund ... ues 425.0 0 
Balance of profit and loss, 30th Dec., 1865, £1, 560. 2s. 3d; gross 

profits for half-year, £60,178. 10s. 10d.—£61,738. 13s. 1d. 

Less interest paid to customers, £16,873. Os. 3d... eco wee 44,865 12 10 





£1,785,936 5 2 





Cr. 
Consols and India debentures... — us «a im sae -s 
Bills discounted, loans to customers, &e. — 2 «eo « Seae 2 os 
Bank premises, furniture and fixtures a ded” “ets. ae 22,584 14 0 
Cash in band, at Bank of England, and at call ae ts ee 2 








£1,785.936 5 2 


Se 
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Profit and Loss Account, 


Current expenses, including salaries, directors’ remuneration, 


income-tax, and allowance for bad debts ... ss. se. see £11,616 13 5 
Payment of dividend at the rate of 8 per cent. per annum for 

sccatibomoiec.-.-ci" ».,.. a a de ee 18,000 0 0 

Amount carried to reserve fund ... a ae ae 3,000 0 0 
Amount carried to profit and loss new account, being rebate on 

bills not due a ee ee ee ee ee ee 7,689 11 6 

Amount carried to profit and loss new account... ws. ss 4,559 7 11 

£44,865 12 10 

—>S 

Balance brought down a ee 44,865 12 10 





£44,865 12 10 











The Chairman, in moving the adoption of the report, said he could not 
remember a period when the midsummer meetings of the banks excited 
so much interest in the commercial world as at the present time. There 
could be no doubt they had passed through a painful crisis and panic, 
which would make the year 1866 to be remembered as one in which 
nearly all banking concerns had had an unusual strain upon their re- 
sources. Institutions that twelve months ago were held to be rooted upon 
solid and substantial bases had been shaken to pieces in a remarkable 
manner, and scattered to the winds. It had been said that the panic had 
differed from all that came before it, in that it was more financial than 
commercial, but that idea was rather fanciful than real. Many reasons 
for the panic had been assigned by ready prophets and casuists. One 
authority laid it to the credit of the limited liability companies, but that 
could hardly be a correct supposition, seeing those companies had come so 
well out of the storm that they were able to pay their outside creditors 
20s. in the pound. Others blamed the “bears,” and harsh names had 
been lately given to that description of animal. He did not agree in some 
of the severe strictures that had been passed, nor in the regulations 
which were directed towards them in. the future. It would be an inter- 
ference with the liberty of the subject to have one law for the “ bears” 
and another for the “bulls.’”’? In a measure most of the concerns that 
had succumbed were ripe for going down. Every man had a right to 
lose his own money, but not that of other persons ; and when public com- 
panies had spent their own money they ought to stop before they spent 
that of others, (Hear.) He was afraid there had been too much credit 
given lately, and there had been a good deal of overtrading. Men had 
been in too great a hurry to get rich, and had been eager to realize large 
dividends on small capital. People had tried to get to wealth by new and 
short paths, and had consequently got into trouble. The directors of the 
Imperial Bank had foreseen this fifteen months ago. From certain paper 
they saw floating about, and certain responsibilities that must be met some 
day, they feared things were becoming dangerous, and on that account 
withdrew from many fields where perhaps money might have been made, 
but as they appeared to be dangerous, the board adopted the safe course 
of withdrawing. (Applause.) By these precautions they were able to 
prepare a shelter for the coming storm. The liabilities this year were 
only £1,200,000, and last year they were £1,500,000, but the difference 
was accounted for, not from loss of business, but from their determina- 
tion to have nothing to do with risky speculations. The business of 
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the last six months had been excellent, and during the last week more new 
accounts had been received than in any previous week since the bank was 
opened. They had not received a penny from the Bank of England, nor 
re-discounted a single bill, but had from the outset stood upon their own 
resources. Their own rebate would now compare with any bank in London. 
During the past year they had placed to “the good” £10,000, sending 
£3,000 to the reserve fund. One of the lessons to be learned from the 
crisis was always to keep a large capital, and not pay too great a dividend. 
A steady moderate dividend generally went with a respectable and safe 
business. The bank shares during the worst of the panic had stood at a 
premium, and on behalf of the board he thanked the sharekolders for the 
confidence they had shown. (Applause.) 

Mr. A. Ralli seconded the adoption of the report. 

Mr. Kintrea congratulated the mecting upon the highly gratifying posi- 
tion of the bank, and thought the whole body of the shareholders owed 
the directors a debt of gratitude for the successful manner in which they 
had avoided the panic. Under other circumstances he should have com- 

Jained of the large amount carried over to capital, and hoped that on 
ture occasions, when the sky was clear, as large a dividend as was con- 
sistent with prudence would be declared. 

Mr. Smith spoke in high praise of the directors, urging that through 
them public confidence in the bank had been retained during a crisis when 
very little confidence existed. 

The resolution was carried unanimously; the 8 per cent. recommended 
in the report was declared; a hearty vote of thanks was carried to the 
chairman and board, and another to the bank manager and staff, and the 
meeting then separated. 





CITY BANK. 


Tne half-yearly general meeting of the proprietors uf the City Bank was 
held at the London Tavern, on the 17th July; Mr. John Jones in the 
chair. 

The “ Register of Shareholders” and “ Register of Transfers’? having 
been authenticated by impressing thereupon the corporate seal of the bank, 
the following report was read by the secretary, viz. :— 

“ The annexed statement of accounts, which the directors beg to submit 
to the shareholders, shows, after payment of interest on current and 
deposit accounts, a gross profit for the past six months, including the un- 
divided amount from last half-year, of £65,072. 12s. 10d. This result enables 
the board to declare the usual dividend of 6 per cent. per annum, and a 
bonus of £1. 10s. per share; to carry forward to the new profit and loss 
account £12,525. 6s. 8d. rebate of interest on bills discounted uot yet due, 
and the balance of £4,709. 14s. 6d. for appropriation at the close of the 
financial year. The directors have had much pleasure in acknowledging 
their appreciation of the services of the gentlemen engaged in the bank, 
by granting a bonus to each. This charge is included in the item of 
current expenses, and the directors feel assured it will meet with the ap- 
proval of the proprietors. The business of the Bond Street branch is 
steadily increasing and affords satisfactory results. The dividend and 
bonus, free of income-tax, will be payable at the bank on and after the 
28rd instant. Representations having been made to the directors that it 
would be desirable to divide each share of £100 with £50 paid, into five 
shares of £20 each with £10 paid, the sanction of the Board of Trade for 
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such alteration has been applied for and obtained, The requisite reso- 

lutions have accordingly been prepared, and will be submitted to the 

we eholders at the special general meeting to be held after the ordinary 
usiness.’ 


Liabilities and Assets, 31st December, 1865. 


Dr. 
Capital paid-up, viz., £50 per share on 10,000 shares ons £500,000 0 0 
Amount of reserve fund ; oe 140,000 0 0 
Amount due by the bank on current and ‘deposit accounts, 
bills payable, letters of credit, &c. — oe ie 4,859,720 6 1 


Profit and loss, for the balance of that account, viz. —_ 
Surplus profit brought forward from last half-year, 
£1,293. 13s. 3d. ; since added, £63,778. 19s. 7d. ... eee 65,072 12 10 





£5,564, 792 18 11 18 11 
shinies 
Cr. 
Excheqner bills, Government securities and East —_ de- 
bentures ... wee £300,943 4 2 
Other securities, including bills discounted and leans eco one 4,655,443 10 O 
Bark premises in Threadneedle Street.and Old Bond Street, 
furniture, fixtures, &c. -. ae ok 28,958 13 3 
Cash in hand, at Bank of England, and at “call wl a 579,447 11 6 





£5,564,792 18 11 
Pst elle) A a 
Profit and Loss Account, 31st December, 1865. 
Dr. 
Current expenses, including salary and bonus, rent, stationery, 
directors’ remuneration, proportion of itn expenses, bad 


debts, income-tax, &c. aad £17,837 11 8 
Amount carried to profit and loss new account, ‘being: rebate E 
ou bills discounted not yet due aes 12,525 6 8 


Dividend account for the payment of a dividend at the rate of 
£6 per cent. per annum upon £500,000, amount of paid "p 


capital upon 10,000 shares... * eee 15,000 0 0 
Bonus of £1. 10s. per share on 10, 000 shares... = 15,000 0 0 
Undivided profit transferred to profit and loss new account ... 4,709 14 6 


£65,072 12 10 








Cr. 
Balance brought down, viz. :—Surplus profit brought forward 
from last half year, £1,293. 13s. 3d.; since added, 
£3,778. 195. 7d. 00 ove eco ees) lee TET 





£65,072 12 10 





The Chairman, in moving the adoption of the report, said that although 
he did not pretend to be possessed of any oratorical faculties, he could 
make a plain and straightforward statement of the business of the bank. 
He had paid more than ordinary attention to its transactions, and he could 
state what he believed to be its exact position. The report which had 
been drawn up conveyed almost all the information they could require. 
It showed the proprietors that they had earned a dividend at the rate of 
12 per cent. per annum, and he thought, under the extraordinary circum- 
stanc.s which had deranged the whole monetary world since they last met, 
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that that must be considered by the shareholders to be highly satisfactory. 
(Cheers.) The gross earnings had, indeed, exceeded 12 per cent., being in 
fact nearer 20 per cent. on the capital of the bank for the last six months ; 
but those earnings had been reduced by the bad debts, which were obliged 
to be written off, and of course their dividend had been decreased in a 
corresponding degree, otherwise it would have been a very large one. It 
was not for him to assure them that a bank could only obtain a high 
position in the City of London by energy, and in some degree by taking 
such risks as a bank was compelled to take in forwarding its own interests. 
The only question was how far the directors manifested a proper judg- 
ment in selecting those risks, and that they had done so was evident from 
the present position of the bank. (Hear, hear.) They need only look to 
what had occurred within the last six weeks to show that their position 
was unassailable, and they were at the present time,in as proud a position 
as any bank in London. (Hear.) He did not pretend to say that the 
£20,000 which they had written off was all that the bank might be legiti- 
mately liable for, because there were other estates in liquidation from 
which they might suffer; but as faras his judgment and the united judg- 
ment of the directors went, they believed that they would be able to pre- 
serve to the shareholders something like the same dividend, and to earn a 
considerably larger sum, so that before long their dividends would be 
increased. (Cheers.) Let it be understood that they had above all to 
preserve the stability of the bank, the second consideration being to pre- 
serve and support the customers, and if there were any such in the room 
he was sure they would do the board the justice to say that they had been 
liberally supported during the commercial crisis, for not a single customer 
of the bank had reason to complain. (Hear.) These being the primary 
considerations, the next was the dividend, and he considered that a minor 
one, because however anxiously they might be looking forward at any 
particular time for a dividend, he was perfectly certain that sooner or 
later banks in London on the joint-stock principle were certain to Jead 
ultimately to the payment of large dividends. They had been in existence 
only ten years and a half, and within that time he did not think that any 
joint-stock bank had succeeded in the same proportion. The larger and 
most successful establishments had been in existence thirty years, and at 
the time they were established one of those banks was paying 25 per cent. 
dividend. By following the course they had hitherto followed, and by 
tempering discretion with boldness upon proper occasions, he thought that 
there was no doubt that ultimately they would emulate and rival the 
larger and older establishments, If they looked at the present statement 
of accounts they would see how rapidly they were progressing. He need 
not point out that it was in the power of the shareholders themselves 
greatly to assist the direction, and it was with a view to obtaining that 
assistance that the nominal value of the shares had been reduced, and he 
was happy to say that one result had been the increase in the number of 
the shareholders by 12 per cent., which he hoped would prove an element 
of success. (Cheers.) He concluded with the formal motion for the 
adoption of the report. 

Mr. Thorp seconded the motion. 

Mr. Leggatt said that he did not think that any shareholder would cavil 
at the report, or make any remarks with reference to the various items of 
the accounts. He considered that, taking into account the severe com- 
mercial crisis through which they have passed, a loss of £20,000 on nearly 
three-quarters of a million of money was avery trivial loss. The accounts 
were most satisfactory, and fully justified the confidence which had been 
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manifested in the bank both by depositors, the shareholders, and the public, 
and there could be no question that its affairs had been conducted with 
great caution and extreme prudence; and so long as the board did not 
depart from the splendid principles upon which they had hitherto con- 
ducted the affairs of the bank, so long would it continue in his opinion to 
be marked with success. A great deal of that success was undoubtedly due 
toits able managers and officers, who during the whole of the panic had 
shown the greatest amenity and courtesy.to the customers, coupled with 
the requisite degree of firmness so as to give universal satisfaction. He 
deeply regretted the death of their esteemed and valued director, Mr. 
Vanner, and had no doubt that the proprietors would all rejoice that the 
board had filled up the vacancy by the appointmentt of that gentleman’s 
son. 

Mr. D. Griffith thoyght that it would be desirable to know the addi- 
tional amount of bad debts that they would have to meet, and asked 
whether the directors had ascertained it. 

The Chairman explained that no correct estimate could be formed at 
present, because it was impossible to say what the estates in liquidation 
might realise. Of course the directors had formed some rough estimate, 
but it was impossible to state anything with certainty on the subject. 

Mr. D. Griffith did not suppose that the debts amounted to much, but 
rumours having been circulated of large losses by this bank, it was due to 
the shareholders that a specific answer should be given to the question. 

Mr. Brushfield hoped the question would not be pressed. A most 
favourable report had been made, and if the shareholders believed that 
the statem@nt of accounts was an honest and straightforward one, he was 
at a loss to know what more they could require. (Cheers.) He had him- 
self on many occasions heard rumours about this bank, but on going to 
the office he had invariably found that they had not the slightest founda- 
tion in fact. If their shares had fallen a little it was nothing more than 
might have been expected in a time of universal pressure, which made 
individuals anxious to realise on anything which they could realise upon, 
for there was nothing in the position of the bank which in the least 
justified any fall in-the price of its shares. (Hear, hear.) He had the 
most perfect confidence in the directors, and deprecated asking questions 
which were not put with a view to promote the interest of the bank. 
(Hear.) 

The Chairman observed that however favourable a report a board of 
directors issued, it was impossible to satisfy every shareholder. All that he 
could say was that the accounts submitted were true and correct, and on 
them the directors meant to take their stand. Every word that he had 
uttered could be justified, but if any hon. proprietor questioned the state- 
ments of the board, and carried the body of the shareholders with him, 
the board had no alternative but to place their seats at the disposal of the 
proprietors; but so long as they were there to conduct the business of 
the bank, so long would it be conducted to the best of their judgment. 
To enter into a discussion as to what bad debts had been incurred by the 
bank, or would be incurred in future, was, in such times as the present, 
simply ridiculous. (Cheers.) 

Mr. Griffith said that the shares had fallen £1 since the issuing of the 
report, and in the course of the past year they had fallen £10 in conse- 
quence of the rumours which had been prevalent of heavy losses, and he 
did not think that the information he requested ought to be withheld 
from the proprietors. (Cries of “ Sales by timid 2 

The report was then unanimously adopted, and the dividend declared. 











988 London and Westminster Bank. 


The election by the board of Mr. J. E. Vanner, in the room of his late 
father, was confirmed by acclamation, and the retiring directors and 
auditors having been re-elected, cordial votes of thanks were given to the 
chairman and directors, to the auditors, and to the managers and officers 
of the bank. 

The proceedings then terminated. 





LONDON AND WESTMINSTER BANK. 


Tue half-yearly meeting of the shareholders of this bank was held on the 
18th July, at the offices of the company in Lothbury. The chair was taken 
by Alderman Salomons, M.P., and there was a numerous attendance of 
proprietors. 

The following report of the directors was read by the secretary :— 

“ The directors have to report that—after making provision for all bad 
and doubtful debts, paying the income-tax, and setting apart £2,000 towards 
the buildings of the bank—the net profits for the last half-year amount to 
£250,813. 7s.10d. This sum, added to £15,497. 19s. 4d., the unappropriated 
balance of the preceding half-year, will amount to £266,311. 7s. 2d. Out 
of this amount interest on the rest or surplus fund at the rate of 5 per 
cent. per annum (£8,667. 13s. 1d.) has been added to that fund. The 
directors now declare a dividend to the shareholders at the rate of 6 per 
cent. per annum, and by way of further dividend out of the profits a bonus 
of 11 per cent. on the paid-up capital. After these payments are made 
there will remain £117,643. 14s. 1d., which the directors have appropriated 
as follows, viz. :—£94,626. 1s. 11d. to the rest, which will then amount to 
£450,000, and the balance, £23,017. 12s. 2d., carried to the profit and loss 
account for the current half-year. The directors have to express their 
great regret at the loss of the valuable services of their esteemed col- 
league Henry Buckle, Esq., whose state of health has compelled him to 
resign his seat at the board. This does not create any vacancy, Henry 
John Norman, Esq., having (in anticipation) been appointed an extra 
oyna! at the time of the transfer of the business of Messrs, Jones, Loyd 
and Co. 

London and Westminster Bank, June 30th, 1866. 


Dr. 
Proprietors for paid-up capital ooo ace cee wees 8,000,000 8 0 
Amount due by the bank on deposits, circular notes, and other 


monies payable ondemand ... ... see eee wee ewe *21,024,211 12 8 
Rest or surplus fund ae ee eer ee 346,706 5 0 
Balance of profit and loss account, December 31, 1865, 

£16,497. 19s. 4d. ; less donation to middle class education 

fund, as sanctioned by the proprietors, £1,000 . ... ws. 15,497 19 4 
Net profits of the past half-year wg. cue nee nee 25u,813 7 10 





£22,637,229 4 5 








Cr. 
Government stock, exchequer bills, and India bonds ... ... £2,594,.712 
Bills discounted, loans to customers, and other securities «ss =: 16,578,049 
Cash in hand a ae ee ee a ee eS 





~~ ano 
ol@oavo 


£22,637,229 





* This sum does not include acceptances, £1,274,242. 19s. 
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PROFIT AND LOSS. 
Dr. 


Total expenditure of the cight establishments, including rent, 





taxes, salaries, stationery, &C. ...  ... see nue ew. £52,457 19 5 
Amount set apart towards the buildings of the bank ... ... 2,000 0 0 
Amount added to rest or surplus fund, by interest thereon at five 

per cent. per annum +r Ga aa a a 8,667 13 1 
Payment of the dividend now declared, at the rate of six per cent. 

per anuum, for the last half-year, on the paid-up capital of 

en ee > 30,000 0 0 
Bonus of 11 per cent. coo tee ee tee wee Stee wweS«0,000 0 OO 
Addition to rest or surplusfund ... 1... see wee nee we 94,626 1 11 
Balance of profit and loss account ae ee 23,017 12 2 

s £320,769 6 7 
Cr. 


Balance of profit and loss account, 3lst December, 1865, 

£16,497. 19s. 4d.; less donation to middle class education 

- fund, as sanctioned by the proprietors, £1,000 ... ...  ... £15,497 19 4 
Gross profits of the last half-year, after paying the iticome-tax, 

and making provision for all bad anddoubtful debts ... ... 305,271 7 8 





£320,769 6 7 





REsT OR SURPLUS FUND, 





Dr , 
Present amount ee a ee 
———— 
Cr. 


Amount on the Ist January, 1866 D7 a= ee ee 
Interest on ditto at 5 percent. per anmum  .6. eee ee 
Amount as above — — > ae “ole 


wo» £346,706 5 0 
eee 8,667 13 1L 
eee 94,626 1 11 


£450,000 0 O 














The Chairman, in moving the adoption of the report, said: Gentlemen, 
Iam very glad to see before me so large an assemblage. But we fully 
expected that under the circumstances of the present year we should not 
find our meeting thinly attended; aud we are always glad to see a large 
number of proprietors taking an interest in the affairs of the bank. I 
wish at once to state that, notwithstanding the monetary storm that has 
prevailed during the past half-year, it is our good fortune to lay before 
you not only an assuring, but a most satisfactory report. (Hear.) Our 
business during the past half-year has gone on steadily increasing. Our 
deposits, as you see, now amount to £21,000,000—that is the amount we 
have to pay over the counter, those items consisting of current accounts, 
deposits at call, and a moderate amount of circular notes. These several 
heads comprise the whole £21,000,000, and our deposits and current 
accounts together may be considered as fluctuating at from £300,000 to 
£500,000 less than that amount. We began the last half-year with about 
£19,000,000 of deposit and current accounts. That sum has gone on 
gradually increasing until it has reached the amount you now see stated 
in the report. 1 may further say, with a view to dispose of many rumours 
which have been, I believe, put in circulation, and which are always in 
such cases exaggerated, that our deposits during the last three months 
were never less than £20,000,000, and they have even been over £20,500,000 
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(Hear, hear.) Those facts must satisfy you with respect to the position of 
the company among the great banking institutions of the country. The 
actual comparison between this and the last half-year is as follows :—The 
report last year showed this head of deposits a sum of £19,550,000, and 
at the end of the year, or at the meeting of January last, it was 
£19,200,000, while for the present half-year it is £21,024,000, (hear, hear), 
showing a considerable increase over the last half-year. Our profits, as 
you will see, amounted for this half-year to £250,813, which, with the 
addition of the £15,497 of balance carried forward, gives a total of 
£266,000 in round numbers. We propose to divide £140,000, which will 
give as high a dividend as we have ever yet paid. This time two years— 
the Jones Lloyd year—we divided a similar sum, but last year we divided 
only about £130,000. In addition to this we place £94,626 to the reserve 
fund, to which is also added £8,667 interest on the rest at the rate of 5 
per cent. per annum, and this brings the reserve up to £450,000 (cheers), 
or, in other words, it enlarges the capital of the bank to £1,450,000. 
(Hear, hear.) While alluding to the reserve fund there is another point 
to which I would call your attention, as showing the care and prudence 
with which we have conducted our affairs. This time two years we 
increased the reserve fund to £300,000; we have now brought it up to 
£450,000, which shows that while we pay a considerable dividend we are 
not unmindful to set aside a proportionately large sum for the rest. (Hear, 
hear.) I need not say that all losses are written off (hear, hear); andI © 
may add that it is very satisfactory to know at the same time that the 
losses during the past half-year have been comparatively small, and very 
much below the average. (Hear, hear.) Of course we have in hand a 
certain number of bills still current to a moderate amount—bills of the 
Bank of London and of Agra and Masterman’s Bank, which had been 
discounted for Overend, Gurney and Co., upon which no loss will be 
sustained, they being merely in the position of suspended accounts running 
at interest. We have not written off anything in regard to them, because 
they are really bills that will be ultimately paid. (Hear, hear.) We carry 
forward besides £23,000 to the profit and loss account for the current 
half-year. If you look at some of the other figures—and no doubt all the 
accounts of banks are now very closely scrutinised—you will find that we 
have £2,600,000 of Government stock, and that we have £3,500,000 of cash 
in hand—(hear, hear)—I mean cash in our tills and at the Bank of England; 
making together a sum of about £6,000,000. Let me say another word 
with regard to our Government stock, for the purpose of showing the 
mode in which we carry on our business. I was asking our excellent 
general manager the other day how long ago it was since we had turned 
Government stock into money, and we found that it must have been at 
least ten years ago, for we have searched as far back as the year 1857, 
without discovering any record of such a transaction. (Hear, hear.) That 
is the general result of our operations for the haif-year, as stated in the 
report. Of course it is very easy to speak of the past; and I should be 
most happy to give any honourable proprietor any information he may 
desire, and which it may be in my power to afford. One thing more I 
may mention, and that is, that since the month of May we have opened 
500 accounts. (Cheers.) You will observe that in the report we have 
expressed our regret at the retirement of Mr. Buckle. Unfortunately, 
that gentleman was seized: with illness three years ago, and since that 
time he has not been in attendance at the bank. He had on several 
occasions requested to be relieved from the responsibilities of his office, 
and the directors have at length accepted with regret his resignation ; 
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but as you are well aware, when we took Jones, Lloyd and Co.’s business 
Mr. Norman, the junior partner in that house, had a seat on this board 
placed at his disposal, and was made an additional director. The retire- 
ment of Mr. Buckle has therefore created no vacancy among us, and the 
board now reverts to its original number of fifteen members. I do not 
know that I need now enter into any further details, but if it should be 
thought that there is any further points on which it is desirable that I 
should give information, I shall be most happy to supply it to the best 
of my ability. (Hear, hear.) I have now only to move, in conclusion, 
the adoption of the report. (Cheers.) 

Mr. Wheeler seconded the motion. 

A Shareholder asked what was the average price at which the stock was 
standing in their books. 

Mr. Crouch said he did not complain of the amount of profits made 
during the past half-year, but he thought that the shareholders would 
not, if the report were adopted, receive so large a dividend as they had a 
right to expect. In the corresponding half-year of 1865 they divided 
£130,000, and last half-year they divided £170,000, while it was now pro- 
posed that they should divide £140,000 ; but if, they struck a fair average 
they ought to get at least the same amount of dividend they had obtained 
upon the last occasion, when they received a bonus of £14, and yet they 
were at present about to obtain a bonus of only £11, and that for no other 
reason, a8 far as he could see, than because they had been more than 
usually prosperous. 

The Chairman reminded the honourable proprietor that they were to 
have for the half-year a dividend of 3 per cent. and a bonus of 11 per 
cent. 

Mr. Crouch said he still believed that a larger dividend might be de- 
clared. They had enlarged their business, they had obtained 500 new 
accounts, and they brought the reserve fund up to £450,000; they had, 
besides, extremely valuable premises, which the directors did not seem to 
have taken at all into account in making their calculations. It should be 
remembered, too, that they were liable for a large sum beyond their paid- 
up capital; and he thought they ought to be paid for that liability. .(A 
laugh.) It would be idle to suppose that any addition they might make 
to their reserve fund would be regarded by the public as any additional 
security for the amount of their deposits. The public already felt fully 
assured upon that point, and it was unfair to the proprietors not to dis— 
tribute among them the full amount of their profits. He thought it 
extremely probable that the board were not quite unanimous upon that 
report, for he had upon more than one occasion heard an honourable pro- 
prietor, then sitting on the other side of the table, argue against making 
any large addition to the reserve fund. 

Mr. Slater said he quite agreed in the views just stated by Mr. Crouch. 
The business of the bank and its profits were increasing, and he was not 
finding fault with the balance-sheet, but he thought the profits might have 
been differently distributed. If they gave a bonus of £14 per cent. they 
would still be able to carry forward £64,000. 

The Chairman said that the directors seemed to be somewhat unfortu— 
nate, and he was almost sorry that they had so good an account to present 
to the shareholders. (A laugh.) When it was not so good everybody 
seemed to be perfectly satisfied with the dividend they received; but when 
it was particularly good some of the proprietors seemed disposed to find 
fault with the directors for not making them a larger payment. (Renewed 
laughter.) He was glad to find Mr. Crouch again among them, but that 
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gentleman could hardly be regarded as a representative of the shareholders 
generally, because he was, he (the chairman) believed, the smallest share- 
holder in the room. (Hear, hear, anda laugh.) But if he talked good 
sense, he (the chairman) should not value the less, on account of the 
smallness of his interest in the bank, any observations he might address 
to the meeting. (Hear, hear.) He would remind the hon. proprietor 
that it was always the aim of the directors to declare as large a dividend 
as possible at the close of the year, and in reality the shareholders ought to 
look upon the present as a sort of interim dividend. Last year they divided 
£30,000, the proportions in which that sum had been distributed having 
been 13 per cent. in July, and 17 per cent. at the close of the year. In the 
preceding year they divided the same amount, and the proportions were 
14 per cent. on the summer, and 16 per cent. at the January meeting. 
Looking at all the circumstances of the case, the directors thought that the 
best course they could pursue was to declare a dividend equal to that which 
they had declared in the Jones Lloyd year, while they at the same time 
added nearly £100,000 to the reserve fund. (Cheers.) With respect 
to the valuable buildings which they possessed, he trusted that before they 
resolved on enlarging their, dividends, those buildings would stand at nil in 
the accounts, for although they were undoubtedly part of their assets, they 
would find it very difficult in the midst of a commercial crisis to pay the 
claims upon them in bricks and mortar. (A laugh.) He was quite con- 
vinced that the course proposed by the directors was the one best calculated 
to promote the interests of the bank. (Hear, hear.) The board were per- 
fectly unanimous in recommending that course; and it met with the entire 
approval of Mr. Tite for reasons which Mr. Tite himself would perhaps be 
then prepared to state to the meeting. (Hear, hear.) 

Mr. Tite said he was glad to have the opportunity of stating that he 
entirely approved of the resolution to add the amount already stated to 
the reserve fund, and had himself either moved or seconded that pro- 
posal at the meeting of the board. (Hear, hear.) He would state the 
reason which had induced him to pursure that course. Some years ago, 
when he was a shareholder, sitting on the other side of the table, a reserve 
was not such a fund as it was at present, but was to be asum of money 
set aside for the purpose of equalizing a dividend or meeting a sudden 
difficulty. That was its character when he moved that it should not be 
increased beyond a certain amount. But at present, when they had nearly 
£23,000,000 of deposits, the reserve was a sum standing between the pro- 
prietors and the public (hear, hear), and liable for all the debts of the 
company. While they held their prezent large deposits it was only right 
that either their capital should be increased, or that a sum should be set 
aside which would represent the importance of the position which they 
occupied as the holders of so large amount of public money. (Hear, 
hear.) The question of an increase in their capital might possibly be 
brought forward at some future time ; but at present he was decidedly of 
opinion that the reserve ought to be ircreased until it reached £500,000. 
(Hear, hear.) As they had just made, in the midst of a great commercial 
crisis, the largest half-year’s profit they had ever realised, he did not think 
it was an unreasonable proposal that they should set aside £100,000, in 
order to create for themselves a position of greater security. (Hear, hear.) 
It was pretty well understood that the reserve would not be increased be- 
yond £500,000; and as it now stood at £450,000, there would be very little 
difficulty in adding the remaining £50,000; and then he could understand 
the propriety of a demand that they should divid> the whole of their profits. 
(Hear, hear.) He would only add that nothing would give greater pleasure 
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to the board than to divide double the amount they had hitherto done, and 
he believed that there was no body of men in London more anxious to do 
justice both to the public and to their own proprietors. (Hear, hear.) 

The Chairman said he believed Mr. Tite’s explanation would be perfectly 
satisfactory to the shareholders. (Hear, hear.) There was another ques- 
tion he had to answer, namely, the question with respect to the average 
price at which the stock stood in their books. He had to state in reply 
that the reduced Three per Cents. averaged about 90, and the Consols 
rather more than that sum. Notwithstanding the difference between 3 or 
34 per cent. and the nominal 10 per cent. charged by the “Old Lady”’ over 
the way (a laugh), the directors thought it advisable to invest an additional 
sum of £200,000 or £300,000 in the funds. (Hear, hear.) 

Mr. Wheeler expressed his satisfaction with the report and the statement 
of accounts, and said he thought they must be acceptable to the proprietors 
generally. 

Mr. Slater asked what amount of bad debts had been incurred by the 
bank during the past half-year. 

The Chairman replied that a similar question had been put to him two 
years ago, and he hesitated to answer it then because the amount was rather 
high ; but at present he hesitated to answer it because it was unusually 
low. (Cheers, and laughter.) In point of fact it was less than the average 
of former years. It was due to the legitimate traders of the country that 
they should all dwell with satisfaction upon that great fact, for, however 
imprudently some of our credit companies might Soe been conducted, it 
afforded the strongest proof of the solvency of our commercial firms and 
of the prudence with which their business was managed. (Hear, hear.) 
There was no real foundation for the alarm which at present so unfavour- 
ably influenced the foreign exchanges, and which induced the foreign 
holders of bills on England to require that they should be liquidated in 
bullion. He should further observe that while the bank had transacted its 
business thus prudently and safely,it had given the full amount of accommo- 
dation to its customers, and had not in any instance compelled them to seek 
assistance from any other establishment. 

The motion for thé adoption of the report was then unanimously agreed to. 

Mr. Wheeler moved, and Mr. Slater seconded, a vote of thanks to the 

“chairman and the directors for their very efficient administration of the 
affairs of the bank. 

This resolution was unanimously adopted amidst considerable cheering. 

The Chairman, in acknowledging the compliment, said that such a vote 
as that was extremely valuable at a time like the present. (Hear, hear.) 
The union between directors and shareholders ought always to be of the 
most cordial and intimate character, and where that harmony of feeling 
did not prevail, their common interests were sure to suffer. (Hear.) He 
had one more duty to perform, and that was to say a word in behalf of Mr, 
Ewings, their general manager, of the managers, of the secretary, and other 
officers of the bank. (Cheers.) Many of the shareholders present were 
constantly in communication with those gentlemen, and no other establish- 
ment was better served than theirs ; and not only had the general manager 
and the officers done their duty, but experience had shown that their busi- 
ness had been confided to gentlemen who, under the superintendence of 
Mr. Ewings, had become most popular and deserved the utmost confidence 
on the part of the shareholders. (Hear, hear.) He begged leave to propose 
a cordial vote of thanks to the general manager, the managers, the secretary, 
and other officers of the institution. (Cheers.) 

The motion having been carried by acclamation, 
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Mr. Ewings, in acknowledging the compliment, said that since he had 
the privilege of thanking them on the last occasion circumstances had 
arisen which must have required great care and caution on the part of the 
managers of the bank ; and he would only say that under those difficult 
circumstances they had performed their duty most manfully. (Hear, hear.) 
If the amount written off for bad debts had been mentioned he believed he 
could point to that circumstance in justification of his statement. He 
would only add that the managers and other officers of the bank had all 
worked together in the greatest harmony ; and he begged on their behalf to 
offer his best acknowledgments to the meeting for the vote of thanks which 
had been so kindly awarded to them. (Cheers.) 

A vote of thanks was next passed to the chairman, on the motion of 
Mr, Lewis Jordan, seconded by Mr. Wheeler, and the meeting then 
separated. 





LONDON JOINT STOCK BANK. 


Tux ordinary half-yearly meeting was held on the 19th July, in the board 
room of the chief office, Princes Street; Mr. William Bird in the chair. 
The following report and balance-sheet was presented :— 

* The annexed accounts, which the directors have the satisfaction of pre- 
senting to the shareholders, will inform them that the net profit realised 
by the bank during the half-year ending the 30th June, amounts to 
£134,571. 2s. 11d., of which the sum of £108,000 is appropriated to the 

yment of the usual dividend, with a bonus of 11s. 3d. per share, being 
at the rate of 20 per centum per annum on the paid-up capital, leaving an 
unappropriated balance of £26,571. 2s. lid. to be carried forward to profit 
and loss new account. The guarantee fund, with the accrued interest, now 
amounts to £319,991. 9s. 8d. The dividend and bonus, free from income- 
tax, will be payable on and after Friday, the 27th inst.” 


Liabilities and Assets, 30th June, 1866. 


Dr. 
Capital paid up, viz., 72,000 shares at £15 each ... 4. —... £1,080,000 0 0- 
Amount of “‘ The Guarantee Fund,” 31st December, 1865... 315,262 10 11 
Amount due by the bank on current accounts, deposit receipts, 
circular notes, and acceptances ve ee ee ee ee 
Amount carried to profit and loss account ... sss sae ave 230,398 19 8 





£20,390,289 9 7 
Cr. 
Government stock, valued in accordance with the resolution 
assed by the general meeting of shareholders, on the 19th 
anuary, 1865, viz. : 
£800,000 Consols. and New Three per Cents. at 90, 
£720,000; £345,886 ditto, purchased to replace exche- 
quer bills paid off, £300,000 tee wee wee wee £1,020,000 





0 0 

f tee aes eve ese ets eee ose oe om 2,908,700 2§ 2 
pie discounted, loans, and other securities a. ae we 18,129,041 5 3 
] g, furniture, &c., at head office and branches ..._... 49,429 3 4 
£20,8390,239 9 7 
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Profit and Loss Account, half-year ending 30th June, 1866. 


r. 
Current eugene, peeeeation of building expenses, directors’ 





remuneration, bad debts, income-tax, &c. an) be | eee £39,702 18 O 
Amount carried to profit and loss new account, being rebate of 
interest on bills discounted not yet due... ssn see te 51,396 0 0 
Six months’ interest on ‘‘ The Guaranteed Fund,” at £3 per cent. 
per annum ile ie in. Rian aie alk deel eae 4,728 18 9 
Dividend account, for the payment of half-a-year’s dividend, at 
the rate of 12} per cent. per annum, upon £1,980,000, amount 
of paid-up capital upon 72,000 shares... se nue ee 67,500 0 0 
Ditto for the payment of a bonus of 11s. 3d. per share ...  ... 40,500 0 0 
Amount carried forward to profit and loss new account ove 26,571 2 11 
£230,398 19 8 
a 
Cr. 
Balance brought down eee eee eee eee cee eee eee £230,398 19 8 





£230,398 19 8 
————— 


GUARANTBE FUND, 





Dr. 
Present amount OV ae ae a eae ee 
£319,991 9 8 
——— 

Or. 
Amount on the 31st December, 1865 bie ae ... £815,262 10 11 


Interest on ditto to 30th June, 1866, at £3 per cent. per annum 4,728 18 9 








£319,991 9 8 








The Chairman, having declared the dividend and bonus, proceeded to 
move the adoption of-the report. He said the directors were much grati- 
fied in being enabled to present to so numerous a meeting of shareholders 
as was then assembled a report which, he believed, would be satisfactory 
to every one. (Cheers.) When the vicissitudes and anxieties of the last 
few months were considered, when they remembered how much trade had 
been disjointed, and what extensive losses had been made, it must be 
gratifying to all persons that the London Joint Stock Bank had gone on 
in the even tenor of its way, receiving both from its shareholders and 
customers the greatest amount of confidence, te oa ee without 
stint and without halting to all who had reasonable claims upon it, and 
endeavouring, during the period of the severest pressure (which extended 
for a month or more) to lighten that pressure by the liberality with which 
they dealt with their customers, and by not stinting in any way the 
accommodation which they had been in the habit of affording. During 
the two months of May and June, when the difficulty was greatest, it was 
the good fortune of the London Joint Stock Bank to be in a very strong 
position, and the benefit of that strength they gave to the public, and the 
result was that there was an increase in the current accounts this half-year, 
as compared with the last, of £537,000. (Hear, hear.) The increased 
confidence which the public had thus accorded to the bank in this r 
afforded great pleasure to the directors, and although it had been to them 
individually a source of regret that the profits of the bank were likely to 
be increased by the misfortunes of their neighbours and friends, it was at 
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the same time gratifying, that while banking accommodation was not very 
generally obtainable, the new constituents of this bank had met with all 
the assistance they could reasonably require towards mitigating the pressure 
which had arisen. (Hear, hear.) The policy of the London Joint Stock 
Bank had always been safety. The present directors, during the whole 
period of their management, had endeavoured to look to positive safety as 
the first consideration, and although they began to see again a fair prospect 
before them, yet, while there was war in Europe, while the harvest was 
still in a state of uncertainty—though he was happy to say, from the 
splendid weather now prevailing, there was every reason to anticipate that 
it would be a good one—and while the rate of interest was kept up at its 
pa height—in consequence, no doubt, of the Bank of England not 

eeling itself sufticiently strong to reduce it—while these things lasted he 
was sure the proprietors would agree with him that it was necessary for 
the directors, as it had always been felt by them to be their duty, to keep 
the London Joint Stock Bank in as strong a position as they possibly could. 
The branch to which allusion was made in the last report as then about to 
to be opened at 124, Chancery Lane, was uow in operation under the 
management of a very cld officer of the bank. Many new accounts had been 
brought to them at that branch, and he was happy to say, so far as 
they could judge from the results of the past two months, it was in a 
very satisfactory position. (Hear, hear.) He could not close his remarks 
without offering his meed of praise to the manager and clerks. They 
as well as the directors had had a very anxious time of it during the 
panic, but the good feeling, good temper, perseverance, and rapidity 
they had shown, had enabled them to overcome all difficulties, and deserved, 
he thought, to be recognised on the present occasion from the chair. 
(Hear, hear.) On every occasion when the interests of the bank required 
it, they had worked early and late, and exerted themselves to the utmost. 
The manager, Mr. Nutter, was one of the first ten clerks that came to the 
bank, and they had, he was happy to say, more than one other of that ten 
with them still. It was gratifying also to know that from this bank had 
been furnished to other establishments more than 20 managers, sub- 
managers, and secretaries. This was satisfactory, as showing that the 
education the clerks received there was generally appreciated. 

Mr. Jourdain, the deputy-chairman, seconded the motion, which was 
carried unanimously, and by acclamation. 

At a special meeting, held immediately afterwards, Mr. John Knowles 
was elected to the vacancy at the board occasioned by the death of Mr. 
Lancaster, whose services to the bank the chairman warmly eulogised, as 
did also Mr. Moore, a shareholder. 

Mr. Knowles acknowledged his election; and a vote of thanks to the 
chairman and directors, moved by Admiral Packenham, having been 


accorded, and appropriately replied to by the chairman, the proceedings 
terminated. 





THE BANK OF OTAGO, LIMITED. 


Tue following report has been issued :— 

“ The directors have now to lay before you their report and balance- 
sheet for the year ending 3ist March last. Since your directors issued 
their circular on 28th December, 1865, they have received the copy of an 
Act passed by the General Assembly of New Zealand, to provide for the 
settlement and discharge of the claims against and debts due by the province 
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of Southland. By that Act, the whole of the land revenue of the Southland 
province is impounded and vested in amember of the General Government 
(the Colonial Treasurer) as trustee for the payment of such debts as may 
be ranked under the Act, and duly certified by the auditor-general. The 
Act legalises the payment of these debts by the Governor of New Zealand, 
on or before the Ist January, 1868, either in money, or in debentures of 
the General Government, bearing interest at the rate of 6 per cent. per 
annum, with a currency not exceeding 30 years. The directors were at 
first disposed to accept the proposed settlement, although in some respects 
objectionable, because it was intended to substitute the guarantee of the 
General Government for that of the provincial Government of Southland 
only, and thereby to improve materially the marketable value of your 
security. But when it became apparent that if the governor should, instead 
of paying in money, elect to liquidate the debts by issuing the General 
Government debentures above alluded to, these debentures would be esti- 
mated at their full nominal value, without regard to their realisable or 
actual worth, then the proposed settlement assumed a less satisfactory 
character in the opinion of your directors, inasmuch as the new debenture 
of £100 each might not be worth more in this market than £90, and would 
consequently fail to secure payment of the debt to this bank in full. As 
soon, therefore, as your directors learned that the Act had been received 
at the ColonialOffice from the Governor of New Zealand for the assent of Her 
Majesty, they addreésssed a letter to Mr. Cardwell, as Secretary of State for 
the Colonies, explaining the circumstances and conditions under which the 
bank’s advances had been made to the Southland Government, the vexatious 
delay in their repayment, and the injustice which would be done to the 
bank by not making such asettlement as would realise 20s. for every pound. 
In answer to this, the directors were informed by Mr. Cardwell that 
he had sent a copy of their representation to the Governor of New Zealand 
by the mail on 26th April last for his report; so that there is now every 
reason to hope that, by means of the steps which have been taken by your 
directors and others, the General Government and Legislature of New 
Zealand will see the necessity for acting in an equitable spirit. Your directors 
trust that if the sales of land in Southland should prove insufficient to 
enable the bank’s claim to be settled in money, the General Government 6 
per cent. debentures, which are to be given in payment, will be issued for 
an amount amply sufficient to secure the discharge of the debt infull. The 
amount due by the Southland Government to the bank on the 31st March 
last, amounted (including interest) to £159,852. 8s.10d. The Southland 
Provincial Government debentures are still held by the bank, and no sale 
of them has been attempted pending the action now taken by the Colonial 
Legislature. They will, of course, be given up on a satisfactory settlement 
being made in money, or in General Government debentures, or both. 
The directors have much pleasure in stating that the business of the bank 
continues to increase, and that trade in Otago and Southland—to which 
provinces the branches and agencies are as yet confined—is quiet and sound, 
with an entire absence of speculation. It is to be regretted that the con- 
tinuance of the loan to the Southland Government renders it impossible at 
present to pay off the advances received in London, for which it has been 
unavoidably necessary for some time past to pay a very high rate of interest; 
but the earliest opportunity will be taken of doing so, thereby relieving the 
bank of a heavy charge upon its profits. The gross profits for the year, after 
allowing for bad and doubtful debts, amount to £36,556. 2s. 9d. To this 
has to be added £206. 12s,, the balance carried from last account, making 
a total of £36,762. 14s. 9d., from which have to be deducted the ex- 
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penses of management in London and New Zealand, £16,528. 8s. 1d., and 
interest on special loans in London £5,452. 13s. 2d., amounting together to 
£21,981. 1s. 3d.; leaving a net profit of £14,781. 13s. 6d. The interim 
dividend declared at the rate of 6 per cent. per annum to 30th September 
last, required £5,868. 15s. 1d., leaving £8,912. 18s. 5d. now available for 
distribution, which would be sufficient for a dividend at the rate of 6 per 
cent. per annum as before; but the directors, after mature consideration, 
have deemed it to be their duty not to recommend the payment of a divi- 
dend at the present time. They think it desirable to strengthen the posi- 
tion of the bank in such a severe crisis as this country is now passing 
through ; and therefore they advise the shareholders to forego the dividend 
for the six months of the year ending 31st March last. Three directors, 
viz. :—George Hay Donaldson, Esq., Samuel Bolton Edenborough, Esq., 
and Alexander Lang Elder, Esq., retire from office on this occasion, in ac- 
cordance with the provisions of the articles of association, and being eligible 
they offer themselves for re-election. The retiring auditors, Joseph 
Sawyer, Esq., and ©. H. Robinson, Esq., offer their services for the 
ensuing year. 

“ The directors are happy to announce, that since the above report was 
printed, they have received a telegraphic despatch from Dunedin, informing 
them that 52,000 acres of land in Southland have been purchased for an 
influential shareholder of the bank. This purchase, made in consequence 
of an ent between the directors and him in London, should re- 
duce the debt due by the Southland Government to the extent of £52,000.” 


= Balance-sheet, 31st March, 1866. 


Capital :— 

25,000 shares, £20 each, £500,000. 

£10 per share on 23,853 shares, £238,530; less calls in 

arrears, £14,549. 8s. ete ées tte eee eee we £223,980 12 0 

Deposits, notes in circulation, and other liabilities —. <- 385,038 14 11 
Profit and loss;—Balance 3lst March, 1865, £206. 12s.; net 

profit for year, £14,575. 1s, 6d.—£14,781. 13s. 6d.; less 

interim dividend paid, £5,868. 159. 1d. 11. 0 se see se 8,912 18 5 








£617,982 5 4 





Cr, 
Cash on hand and at bankers ... ... sso see see tees £49,618 14 
Bills receivable, and all other advances “a_ ~~ « 546,200 7 8 
Bank premises, ee eee 17,973 411 
Preliminary expenses ae ee 4,130 18 9 


£617,932 5 4 
a 








PROFIT AND LOSS ACCOUNT, 
Charges in London, including salaries, directors’ remuneration, 

rent, printing, and stationery, £3,537. 18s. 8d.; charges in 

New d, £12,990. 9s. 5d. ose ove eve cee eee £16,528 8 1 
Taterest on special loans in London ... 04. 0 se see ane 5,452 13 2 
Balance, being net profit ... 1. cee nue ee teen 14,781 18 6 


£36,762 14 9 
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Balanee from last account ales, eee NaS cs ae £206 12 0 
Gross profits, after allowing for bad and doubtful debts... ... 36,556 2 9 
£36,762 14 9 

Balance <a ie sae ae eae 6 ake Ga Se ce £14,781 13 6 
ee SR RE 





THE BIRMINGHAM BANK FAILURE. 


Tue shareholders of the Birmingham Banking Company met on the 19th 
July, in the Exchange Assembly Room, Birmingham ; Mr. Edwin Yates, 
mayor, presiding. All the directors were present, and there was a large 
meeting. 

The mayor. said he feared the failure of the Birmingham Banking 
Company would prove more calamitous, unless met with calmness, than 
the failure of Attwood, Spooner and Marshall, last year. He deprecated 
accusation and recrimination, and begged the shareholders to think of the 
future, and endeavour to save a remnant of their property. They had 
been making a profit of £50,000 a-year; they must not lose that entirely, 
but endeavour to take a course which, in the course of a few years, might 
enable them to recover the ground they had lost. He observed that when 
failures took place at Manchester, Leeds, and Liverpool, the patience dis- 
tr was not of that hopeful character which had been shown in 

irmingham. He then called for the report which had been prepared 
by the committee of directors and shareholders. 

Mr. Laundy, accountant, then read the following :— 

“ Your committee instructed Messrs. Laundy, Harrison and Harris to 
prepare a statement of accounts showing the financial position of the bank, 
and the balance-sheet appended to this report will show the result of their 
investigation. Your committee have very anxiously considered whether 
some course might not be adopted whereby the business might be recom- 
menced, but they have reluctantly come to the conclusion that no such’ 
course is practicable. After a full consideration of the serious difficulties 
in the way of resuscitating the company, your committee are unanimously 
of opinion that the realisation of the assets of the bank with the least 
sacrifice will be best accomplished by the establishment of a new bank on 
the limited liability principle, embodying as far as possible the proprietary 
of the Birmingham Banking Company, and having for its object the 
carrying on of the business of that company, and the purchase of the whole 
or any part of its assets. That whether the assets of the bank be taken 
over in whole or in part by a new company, or be liquidated by the court 
it is desirable that the first petition presented by Messrs. Welch an 
Heaton should receive the support of the shareholders, and not the petition 
advertised as having been presented by Messrs. Thomas Francis, John 
Fulford, James Collett, John Shackel, and John Dicken. Your committee 
are also of opinion that it is extremely desirable that immediate steps 
should be taken for the sale of the bank premises at Birmingham, Coventry, 
Dudley, and Walsall, and of the goodwill of the business at each of the 
banks. 


Approximate statement of affairs, 13th July, 1866, submitted to a 
meeting of the shareholders, held at the Exchange, Birmingham, on 
Thursday, 19th July, 1866 :— 
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LIABILITIES. 
Amount due to customers cu current accounts ose ese «. £865,501 17 0 
Amount due to depositors aa a 858,907 6 9 
Creditors holding drafts, counter advices, and amount due to 
other bankers a —_ oe i | Ot | le oe 47,713 0 8 
Unclaimed dividends rT eT 3,347 6 O 
Estimated liabiliry on bills under discount, clerks’ salaries, &c. 30,000 0 0 
£1,305,460 10 5 
Balance, being a) mt surplus divisible amongst the share- 
a Gs a a ee ae a oe 





£2,004,434 19 1 


| 


ASSETS, 
Cash in the bank ... sso see nse, tee tte ee eee 38,606 5 7 
Amount in the Bank of England and due from other bankers... 26,825 7 8 
Bills of exchange in hand, estimated to produce ... ... ... 370,000 0 0 
Bills in the hands of London agents, less amount due to them on 

cash accounts a. a! a a a. a oak. On 64,003 5 10 
Amount due from customers on current accounts, estimated to 

PEOGUCS nce ose tne tee wetness 975,000 0 0 
Properties held by the bank, including bank premises, estimated 

Pe cc ia a le a Se ae ee le 130,000 0 0 





£2,004,484 19 1 


ad 











Lavunpy, Harrison and Harris, 
Public Accountants, Birmingham. 


The apparent surplus is equal to £7 per share, but it is not expected that 
more than £5 per om will be realised. The sum paid up is £10. 

Alderman Holliday moved the report be received and adopted. He said 
that for a new bank started now, not more than £5 per share would be 
required to be paid up, and it would be advantageous to all parties—to 
the old bank, the goodwill of which would be purchased ; to the creditors, 
because the property would be carefully realised ; and to the new company, 
because it would succeed to a good connection. The new bank would be 
on the limited liability principle, to which the public had taken with so 
much avidity. 

Mr. Aston seconded the proposition, and it was carried unanimously. 

Mr. Josiah Mason moved that it was expedient to have the company 
wound-up in Chancery, under the petition of Mr. Welch and Mr. Heaton, 
directors. 

Alderman Brinsley seconded this proposition, and it was unanimously 


Mr. Henry Lowe moved, and Mr. Charles Ratcliff seconded, and it was 
agreed, that the mayor be requested to communicate the foregoing resolu- 
tions to all the shareholders, and request their co-operation. 


The prospectus of a new company was then read, and a provisional 
committee was appointed. 
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ENGLISH AND FOREIGN CREDIT COMPANY, LIMITED. 


An extraordinary general meeting of the shareholders of this company 
was held on 17th July, at the Baltic, Threadneedle Street; Mr. George 
Sheward, the chairman of the company, presiding. 

The following report was taken as read :— 

“Tn placing the annexed accounts in the hands of the shareholders, the 
directors congratulate them on the satisfactory condition of the company. 
The balance of profit and loss on 31st December last was £10,567.16s. 6d., 
out of which, in accordance with the resolution of the meeting of 6th 
February, the sum of £5,163 was absorbed by a dividend of 10 per cent. 
per annum, £4,000 was carried to the reserved fund, and £1,404. 16s. 6d, 
to new profit and loss account. The result of the operations of the half- 
year ending 30th ult., is a balance to the credit of profit and loss of 
£8,378. 13s. 4d., which it is proposed to appropriate as follows: £5,163 in 
payment of a dividend of 10 per cent. per annum ; £3,000 to be transferred 
to reserved fund (making this account £12,000); and £215. 13s. 4d. to 
new profit and loss. The sum of £354. 16s. 10d. is carried forward to new 
interest account, being rebate on current transactions.” 


Balance-sheet, 30th June, 1866. 


Dr. 
Capital ... pare eco éée Ses be oad -» £101,465 0 0 
iabilities— 
Sums due on current accounts ..6 see see teen tee 4,897 14 0 
Deposits ae eee wa eee ove ose eee po owe 2,001 9 7 
Se ee eee eee 9,000 0 0 
Rebate to new account ... 6s. nee tee wee nee 354 16 10 
Profit and loss as per statement ... 12. see see tee 8,378 13 4 


£126,097 13 9 


Cr. 
Combat tenis  n.  nce testcase sis, ( ED 
Pe ss tae ek ee | See ae 10 2 10 
Bills receivable ae ae ae “ea a ae 56,777 0 0 


Current accounts, loans, &¢. ace tue nsec ws ~Ss« 6,729 10 1D 


£126,097 13 9 


| 


Profit and Loss Account, 80th June, 1866. 


Amount of dividend declared at meeting of 6th Feb., 1866... £5,163 0 0 

Amount carried to reserve fund ... 0... 0 sss nee vee tee 4,000 0 0 
Current expenses— 

Advertising, stationery, directors’ fees, salaries, income-tax, &c. 2,840 19 4 

Balance (net profit) ...  ... sso see tence teen 8,378 13 4 





£20,382 12 


@ 





Balance 3lst December, 1865 ... 6.0 eve eee ee 
Gross profits—Commission, interest, &c., £10,169. 13s. ; less 
rebate to new accounts, £354, 16s. 10d, ce aD ae 9,814 16 2 


£10,567 16 6 








£20,382 12 8 





Balance a ee ee ee £8,378 13 4 
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PROPOSED APPROPRIATION OF BALANCE AT CREDIT OF PROFIT AND LOSS. 
D 


vr. 
Dividend at the rate of 10 per cent, per annum, free of income- 





coo. dew i eg | ase eco 8 teen £5,163 0 0 
Amount to reserve fund ‘i. de. . met ot um. tom 3,000 0 0 
Balance to new profit and loss ie. tie kee 5 tee eae 21513 4 

£8,378 13 4 
———— 
Cr. 
Balance ae a ee a ee £8,378 138 4. 





£8,378 13 4 


The Chairman, in moving the adoption of the report, said that with 
regard to the position of the company, he was happy to say that under the 
trying circumstances under which the business of this company had been 
placed during the last few months he was in a position to state that the 
directors had not been unmindful of the interests of the company, and 
that they had carried their little barque pretty safely through when much 
larger vessels had foundered. (Cheers.) They believed every security 
they held, with one exception, was honestly and fairly worth more than 
they had originally advanced upon it. (Hear, hear.) Having no liability 
to meet, and seeing that the advances employed were covered by security, 
they could afford to wait until the security would get its real intrinsic 
value, and until it realised the interest they expected to derive from it. 
He stated last February what he was sorry did not obtain general credence 
amongst the shareholders—namely, that the board had no intention to 
make a call, or no occasion to do so. They made up their minds that they 
would limit the business to the capital, and would not come before the 
shareholders, and he thought they had redeemed their pledge. (Hear, 
hear.) They intended to be cautious in administering the company’s 
affairs, and they did not mean to do anything in the shape of business 
unless they were morally certain it would be productive of benefit. They 
were aware that they invested their reserve fund in Consols, but their 
desire to avoid calling upon the shareholders induced them to bring it 
into requisition. In all the business they had done, supposing their worst 
anticipations would be realised, their reserve fund had suffered no loss, 
nor would the shareholders be asked to make up any loss in such an ex- 
tremity. They had, of course, made a variety of engagements, but with 
the single exception to which he had alluded, he believed they would pay 
more than 20s. in the pound. He had entertained the hope that Mr. 
Milner Gibson’s Bill for the reduction of shares would have enabled them 
to carry out the object which they had contemplated. The Credit Foncier 
and Mobilier had taken the initiative, and he thought they should proceed 
in the same way, and make their shares, say £20 each instead of £50 
—(hear, hear)—so that the liability would be £12. 10s. instead of 
£42. 10s. (Hear, hear.) If anything should arise rendering a change of 
policy — they would not fail to call the shareholders together. 

ear, hear. 

The motion having been seconded, after some discussion, 

Mr. Whitrow moved the following resolution, of which he had given 
previous notice :—* That a committee of investigation be appointed for 
the purpose of investigating the present working and state of this com- 
pany, especially as to the nature of its assets and their present market 
value, and report thereon.”” He said he was satisfied with the dividends 














New Zealand Trust and Loan Company, Limited. 1008 


he was receiving, but he was sorry to say his past experience had taught 
him to believe that large dividends did not invariably afford the true 
indication of the position of a financial company. He thought the 
deposit item of £2,000 was an insignificant one for a company like theirs. 
He was not entirely satisfied with the directors, and he did not think 
they wanted, what he would call, fashionable directors. 

The motion found no seconder. 

The Chairman then proceeded to reply to questions of shareholders. 
He said the reserve fund was not re-invested, but the board intended 
doing so at the most convenient opportunity. He did not think the re- 
serve fund should have lain dormant, because money could not have been 
borrowed except at a rate of interest which would have diminished their al- 
ready diminished profits. He denied that any director was what was called 
“ fashionable,” or what some parties would call a “guinea pig.” It was 
suggested that they should wind up, but he did not think they should en- 
tertain any such notion until they had realised their securities. They 
would not decide on the sum at which they would fix their shares until 
they had obtained the consent of the shareholders. 

The motion as to the adoption of the report was put and agreed to 
unanimously, as were votes of thanks to the officers of the company and 
to the chairman for presiding. 





NEW ZEALAND TRUST AND LOAN COMPANY, LIMITED. 


THE annual general meeting of the shareholders of this company was held 
on the 18th j 


uly, at the offices, 31, New Broad Street ; Sir Charles Clifford 
in the chair. 


It was stated that continued progress had attended the operations of the 
company during the year. The loans had largely increased, and no loss 
had occurred from one of them. Since the cessation of the native war, the . 
company’s field of operations, which had previously been confined to the 
middle island, had extended to Wellington. There being opportunities for 
further investment, the directors recommended the calling up of the re- 
maining £3 to complete the £5 per share intended originally to be called 
up. Calls of £2 per share, payable on the 10th of August, and £1 per 
share, payable on the 12th of November, were consequently resolved upon, 
The net profits for the year were £8,502, and after placing £500 as the 
commencement of a reserve fund, there was now an undivided profit of 
£3,926. Out of this a dividend of 2s. per share was recommended, makin 
10 per cent. for the year. £1,500 was proposed for the reserve fund; onl 
a reduction of expenses of debenture issue to the amount of £300 was 
suggested. 

The Chairman congratulated the shareholders on their peculiarly pro- 
fitable position, and upon the bright prospects which lay before them. In 
reply to a question he said the board were in favour of a large reserve 
fund, and would go on adding to it as often as funds were availabie for that 


purpose. 7 

Puthe report of the directors was unanimously adopted, and its recom- 
mendations were agreed to without opposition. Mr. R. A. Brooks, and 
Captain H. C. Glyn, R.N., were re-elected directors, and Mr. T. Lloyd and 
Mr. J. Sebag, auditors 


Votes of thanks, in complimentary speeches, were passed to the chairman 
and directors before the meeting closed, 
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SIR CHARLES PRICE, BART., MARRYAT AND CO. 


A MEETING of the creditors of this banking firm was held on the 6th 
July, at the London Tavern, Bishopsgate, for the purpose of receiving an 
account of the Company’s affairs from Messrs, Coleman, Turquand, Youngs 
and Co. 

Mr. R. A. Gray, who was unanimously voted to the chair, in opening 
the proceedings, said that they must all feel the deepest regret at the sus- 
pension of payment of the bank, and lament the death of Sir Charles Price, 
which was no doubt accelerated by the circumstances attending the failure. 
He left behind him an unblemished reputation, and, although he might 
have been wrong in his judgment, he never intentionally did wrong to any 
one. The Price family had ever enjoyed a high commercial reputation, 
and the failure of the bank must be a source of regret to all who know 
them. Mr. Turquand had prepared an account of the assets and claims, 
and the meeting would hear from him how matters stood at the present 
time. His own opinion was that in consequence of the death of Sir Charles 
Price the best way of winding-up the concern was by a trust deed. If 
they went into law the dividend would be considerably reduced and con- 
siderable delay must necessarily arise before any division could take place, 

Mr. Turquand.then read the following statement :— 

Statement of the Affairs of Sir C. R. Price, Bart., Marryat and en “9 
June 25th, 1866. 


Dr. 
Creditors on current and deposit accounts... - £207,257 19 11 
Creditors partly secured :—Claims, £20,244. 5s. 8d. ; estimated 
value of security, £18,600 “ 1,644 5 8 


Creditors fully secured, £4,800 {(see contra) ; liability’ on bills 
discounted with Bank of England, £51,907. 4s. 11d. 

It is expected that bills to the amount of £7, 936. 11s. 8d. will be 

“returned and deducted from balance at Bank of England, * 


£208,902 5 7 


Cr. 

a a ae rea, a ee | a 
Bills in hand ... a 9,015 12 3 
Cash at Bank of England, £8, 902. lls. 1d.; 3 "Jess amount of bills 

expected to be returned, £7,963. lls. 8d. ... 9 41. eee ae 965 19 5 
Above bills some ultimately to be paid in full ... 0 1. eee 7,936 11 8 
Debtors, good .. ae a 7,563 19 3 
Lease of bank premises, King William Street .. 1... 25,000 0 0 
House and land, at eels pond a. 5,000 0 O 
Sundry shares... .. 10,800 0 0 
Estimated amounts tobe received from separate ‘estates of purtners, 

Sir C. R. Price, £17,000; J. Marryat, £24,000 ... 0... ws 41,000 0 O 





£110,012 11 5 
Deduct debts to be-paid in full... 0... cee nee wee ee 544 9 1 








£109,468 2 4 
Doubtful assets, viz. :—Yniscydwyn iron works purchase-money, 
agreed to be paid by new company out of profits, £40,000; de- 
duct claim on lease held by creditors fully secured, £4, 800 ; 
£35,200 ; unworked royalties, about £4,400, £39,600 ; doubt- 
ful debts, £6,106, 5s, 1d. 
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Deficiency Statement, June 25th, 1866. 


Dr. 
Liabilities ee ove eve eee eee ite eee eve ew. £208,902 5 7 


Deduct assets ... se sve ave ici Nas' | “aida. cua 109,468 2 4 





£99,434 3 8 
Sir C. R. Price—Balance to his credit, £166. 14s. and surplus 

on separate estate, £17,000... 17,166 14 5 
J. Marryat—Balance to his credit, £59, 909. ‘Vs. ‘3d.; ; “surplus 

on separate estate, £24,000... 83.909 17 3 
Amount due to creditors of the firm holding separate liabilities 

of the partners and deducted from the value of their separate 

estates ae ee, a ee ee ee 3,361 7 11 





£203,872 2 10 
a 
Cr. 
Yniscydwyn iron works ;— balance to debit, £152,076. 19s. 5d. ; 
less due to creditors on security of lease, £4,800; estimated 
value of house at Maesydderion not taken by new —T 
£5,000—£9,800 ... eee one eco tee eee ee we. £142,276 19 5 
Doubtful debts not carried out ... oo 61,106 5 1 
Balance to debit of profit and loss account, "£22, ‘877. Is. 3 less 
estimated increased value of _— included in statement, 
£22,388, 2s. 8d... ae se oe 488 18 4 





£203,872 2 10 





In explanation, he said, with regard to the item of £4,800, creditors fully 
secured, he might state that the security held by those creditors was a charge 
upon the property. It was believed that that security would fully cover the 
amount of the claim. With regard to the assets of the lease of the bank 
premises, which was put down at £25,000, there was still 48 years to run. 
Questions might arise with respect to other claims to the extent of about 
£7,000 as to whether those creditors had a right to be paid in full out of 
certain shares in the bank standing in the name of Sir Charles Price. 
Those items were not carried out as assets at all, and it was necessary that 
he should allude to them, as to them might be attributed the failure of the 
bank. It was a property in Wales called the Yniscydwyn Iron Works. In 
1825 a heavy bad debt was made, and one of the securities was this pro- 

rty. The firm took to that property at a cost of about £8,000, in the 
hoon of making it an available asset, but they had not been able to do so. 
£162, 000 had been expended upon those works, and that amount must at 

resent be regarded as a total loss, Some short time since, Messrs. Price, 
Marryat, and Co., being desirous of getting rid of this property, formed a 
private company for that purpose, in which there were six or seven part- 
ners, who subscribed together for the purpose of purchasing it for a sum 
of £40, 000. Among the partners were Sir Charles Price and Mr. Marryat, 
who had taken shares to the extent of £3,000 ‘each, which had been paid 
by them out of their separate estates and not out of the bank. On the 
30th June last the company was entitled to say whether or not it would 
adopt the purchase, and he was able to inform the meeting that they had 
adopted it at asum of £40,000, but that amount was payable out of the 
profits of the mine. The amount of £61,106 for doubtful debts it might 
be said was very large. That consisted of two items—£2,588 represented 
the doubtful debts of the bank, the difference being £58,518, as represented 
by a sum of money due from the late Mr. Richard Price, who formerly 














1006 Sir Charles Price, Bart., Marryat, and Co. 


held a confidential situation in the bank. It appeared that in the years 
1851 or 1852 he had been in the habit of employing the funds of the bank 
to the extent of some £46,000, and investing money in certain Welsh mines. 
At his death it was discovered that these sums had been appropriated by 
him, and all that was left to represent it was the interest he had acquired 
in those Welsh mines. The difference between the liabilities and assets 
was £99,433. It was necessary that he should make a few remarks with 
reference to the profit and loss. In 1847, when the present firm was con- 
stituted, when the late Sir Charles Price died, the debts of the bank were 
£249,000, and the assets £208,000, showing a deficiency of £41,000, which 
was represented by so much expended in the mineral property. At that 
time the bank was solvent. Down to the year 1857 the bank was making a 
profit of from £2,000 to £3,000 a year, but from that time the bank had been 
worked at a loss, and the profit and loss account which then stood with a 
credit balance of £6,000, stood at the time of the failure with a debit balance 
of £22,877. During that time no assets had been drawn out of the bank by 
either of the partners. Sir Charles Price and Mr, Marryat had limited their 
expenditure to the produce of their private estates, and Mr. Marryat had 
also brought into the bank the sum of £54,000 from his private estate. He 
had no further remarks to make upon the statement, and should be happy to 
answer any questions which might be put to him. 

The Chairman said that Mr. Lawrence would give them some explanation 
of the reasons why proceedings had been taken with reference to the deed of 
assignment. 

r. Lawrence said that the course taken was a very necessary one, in 
order that the creditors might not suffer in consequence of the death of 
Sir Charles Price. On the evening of the suspension he was sent for to 
advise Mr. Marryat and others as to the best course to be adopted in con- 
sequence of the dangerous state of Sir Charles Price’s health, and in 
order that the estate should not fall into chancery or bankruptcy, he had 
drawn up the deed of assignment by which Mr. Ralph Price and Mr. 
Eddison were appointed to administer their affairs, which was duly 
executed by Sir Charles Price, and he had already received the assent to 
the deed of 163 creditors, representing a gross total of £187,000. The 
effect of this course would be to prevent any proceedings being taken in 
chancery, and realising the estate as speedily as possible. 

A Creditor asked what the estate was likely to yield ? 

The Chairman said that the creditors all held the accounts in their 
hands, and could ascertain for themselves. His opinion was they would 
get 10s. in the pound. 

A Creditor asked what Mr. Ralph Price had drawn out of the bank 
since the 1st June. . 

Mr. Turquand said that on the 1st June he had £10,543, and on the 
23rd June his account stood at £2,113. Mr. Price would tell them what 
induced him to draw the money. His was not the only account which 
was reduced in June. The deposits were during that month reduced by 
an amount of £50,000 and £60,000. 

Mr. R. Price said that he had no idea that the house was going until it 
had actually stopped. 

A 4 ems asked when the accounts from the country banks were re. 
ceived. 

Mr. Turquand replied that they were received on the Saturday evening. 

Mr. W. H. Smalipiece said with regard to the Guildford Bank he might 
mention that the first information he received of the failure was on the 
Sunday morning, and they had sent up £700 on the previous day. 
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Mr, Rose moved— That the joint and separate estates should be col- 
lected and administered under the deed of conveyance and assignment 
dated the 25th day of June, 1866, and executed by the debtors, and that 
the creditors be invited to assent to such deed, so that the same may be 
completed and registered within the time prescribed by the 192nd section 
of the Bankruptcy Act, 1861.” 

Mr. D. Harrison seconded the motion, passing a high eulogium upon 
the integrity of the late Sir Charles Price. 

The resolution having been carried unanimously, 

Mr. Brooking proposed a resolution to the effect that a committee of 
creditors, consisting of Messrs. Hubbuck, Wilson (of the firm of Rose, 
Graham, and Wilson), Hoffman, and D. Harrison, should be appointed to 
act with Mr. Price and Mr. Eddison, with power to convene meetings. 

Mr. Donaldson seconded the motion, and it was carried. 

The proceedings were then brought to a close with a vote of thanks to 
the chairman. 


ADELPHI BANK, LIMITED. 


At the half-yearly meeting of this bank, held at Liverpool on the 18th 
July, the report of the directors was unanimously adopted, and a dividend 
of 10 per cent. for the half-year declared. 


SHEFFIELD AND HALLAMSHIRE BANK. 


At the thirtieth general meeting of the shareholders of this bank on the 
20th July, a dividend was declared at the rateof 10 per cent. for the half- 
year ending the 30th June, together with a bonus of 23 per cent., leaving 
£1,816 to be added to the surplus fund. 





LLOYD’S BANKING COMPANY, LIMITED. 


Tue following is the report to be presented to the shareholders at the 
second ordinary general meeting, to be held on the 2nd August :— 

** The directors have much satisfaction in presenting to the shareholders 
the accompanying statement of the assets and liabilities of the company. 
The balance in favour of the bank, as the result of the operations of the six 
months ending 30th June last, after payment of all charges and expenses, 
making full provision for bad debts, and after writing off the balance of the 
Wednesbury purchase account, and a considerable portion of the Stafford 
and Lichfield purchase account, is £35,189. 19s.11d. The amount available, 
after providing for contingencies, rebate of bills, and writing off the balance 
of preliminary expenses, is £19,283. 2s. 2d. Your directors recommend 
that £12,426. 133. 4d. be appropriated to a dividend at the rate of 15 per 
cent. per annum, and that the balance £6,856. 8s. 10d. be added to the 
reserved fund, which will then stand at £45,622. 13s. 4d., an amount con- 
siderably in excess of the proportion required by the articles of association. 
This satisfactory result is attributable partly to the steady increase of 
business, which has fully equalled the expectation of your board; and 
partly to the high rates of interest which have prevailed during the half- 
year. The branches at Stafford and Lichfield, with their sub-branches, 
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have brought a valuable addition to the business of the company, and since 
the close of the half-year a branch has been opened at Walsall, with every 
prospect of success. Your directors have to report that they have for some 
months been in negotiation with the Warwick and Leamington Banking 
Company, for the transfer of their business to your company, and that the 
basis of an arrangement was settled some time ago. The necessary inves- 
tigations having been completed to the satisfaction of both parties, a pro- 
visional agreement for such transfer (which has received the unanimous 
approval of your board) will be submitted to you at an extraordinary 
general meeting, to be held at the close of the ordinary meeting. If this 
agreement receives your sanction, a further creation of shares will be 
required. Having regard to the constant increase of your business during 
the past half-year, and to the large accession of valuable accounts which 
you have lately received, your directors contemplate making a call, payable 
early in October. The dividend will be paid on the 6th August, free of 
income-tax. 
Statement of Liabilities and Assets on 30th June, 1866. 
LIABILITIES. 

Amount of capital paid up re ae ee ee ee ee 
Amount due on deposit, current and other accounts ... ... 1,508,068 0 
Reserved fund, £38,766. 4s. 6d.; ditto recommended to be 

added out of profits, £6,856. 8s. 10d. ... see nue ane 
Profit and loss, being amount required to pay dividend of 15 


0 
2 
45,622 13 4 
percent. peranmmum ... see ove tee we pee 12,426 13 4 





£1,742,997 6 10 
FT CA 
ASSETS. 
Cash in hand and at agents... ee oe coe 6s eee «©= £162,632 8 8 
Bills of exchange ... .2 see sen ace- ee eee 792,575 0 1 
Advances on current accounts, loans on stock, purchase ac- > 
count, and other securities ...  ... see tee tee ee 779,073 7 9 
Bank premises, furniture, fittings, &c. a ae “ 8,716 10 9 





£1,742,997 6 10 





THE LONDON FINANCIAL ASSOCIATION. 


Tue general meeting of the shareholders of this company was held on the 
25th July at the Baltic, Threadneedle Street; Mr. Hackblock in the 
chair. The report having been read, 

The Chairman, in moving its adoption, entered at some length into the 
present position of the company in relation to the recent financial crisis. 
Taking into consideration the times through which they had passed, the 
report was as favourable as might have been expected. This was 
the first of the finance companies, and it would be strange indeed if 
they had not committed mistakes; but beyond errors of judgment they 
could not be impugned in any part of their management. They were now 
in a better position than for some time past. It was the custom to run 
down financial undertakings, but what class of business was better than 
advances to contractors of great public works such as Sir Morton Peto 
and others, provided it was prudently done. (Hear, hear.) The share- 
holders’ report was made quite independent of the directors. The commit- 
tee were satisfied that their capital was intact. (Hear, hear.) The directors 
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regretted that they could not adopt the view of the shareholders’ com- 
mittee, and recommended a dividend for the present half-year. The 
directors were supported in their opinion by the auditors. 

Mr. M‘Kee seconded the adoption of the report. 

Mr. Morrison said he was an original shareholder, and had never sold 
a single share, and he felt much disappointed that they were now to be 
dismissed without a dividend. According to the original arrangement 
with the directors they did not expect to have to be called on to pay up more 
than £15, but two calls had been made beyond this. In addition to this 
their shares had hardly any quotable value in the market. 

Mr. Powel wished to know the nominal amount of the securities held for 
the £1,600,000 advanced. He agreed that the legitimate business of a 
financial company was to lend money on railway securities if the lines 
were finished, but it was not good financing to lend money on unfinished 
lines, as, if the contractor failed, the company must either put their hands 
more deeply into their pockets to assist in the completion of the line or 
lose what they had advanced. 

The Chairman said that the directors were not disposed to throw any 
obstacles in the way of calling a special meeting to revise the rules. 

Mr. Delahunty was of opinion that if the board confined themselves to 
the realisation of the assets of the company, they would be able to 
return the capital of the shareholders untouched. 

Mr. A. Morrison was one of the committee who investigated the affairs 
of the company, and he felt that the directors were not so much to 
blame as they were supposed to be, the exceptional state of affairs in 
the money market having tended largely to cause the present temporary 
difficulty. 

The Chairman, in answer to questions, said it was originally contem- 
plated to call up £25 per share, though it was thought £15 would be 
sufficient. £1,675,671 was the amount lent; the nominal amount in round 
numbers of the security was £2,600,000; the nearest value, as made out 
by the committee of inquiry, was three or four hundred thousand more 
than was lent. As to the lines not having been completed, they were not 
completed at the last meeting. They were all now practically completed, 
and the advance required to complete them was a mere trifle, As to their 
not taking any new business, they had practically carried out that during 
the last half-year. The bulk of the railway securities were English ; there 
was only one foreign one, the Argentine. 

After some discussion, 

The Chairman said that the remuneration to the ten directors for three 
ears had been £25,782. So far as jobbing with the shares, he certainly 
ad not done so, nor did he know that any other director had. The first 

per! had been paid within £5,000, and on the last call £160,000 had been 


paid. 
The report was adopted, and a vote of thanks to the chairman and 
deputy-chairman closed the proceedings. 





NATIONAL DISCOUNT COMPANY, LIMITED. 


A GENERAL meeting of this company was held on the 25th July, at the 
London Tavern, Bishopsgate Street, for the purpose of enabling the 
directors to submit to the proprietors a report, with a statement of accounts, 
a to declare a dividend for the half-year ending on the 30th of June 
ast. 


VOL. XXVI. 70 
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The chair was taken by Mr. F. W. Russell, M.P., and there was a.rather 
large attendance of shareholders upon the occasion. 

The report was read by the Secretary. 

This report was accompanied by a balance-sheet, which was taken as 
tead,and from which it appeared that the liabilities of the company on de- 
posits, loans, dc., amounted to £6,583,438. 11s. 7d.; and that a sum of 

had been reserved to meet doubtful debts. 

The Chairman, in moving the adoption of the report, said that the 
directors were very anxious to meet the shareholders at the expiration of 
such a half-year as that through which they had just passed. It was hardty 
necessary for him to state that the period had been one of peculiar difficulty, 
and one which would long be remembered in the commercial history of 
this country. It had been marked by a monetary crisis which had ex- 
ceeded in severity and in duration any we had ever before experienced. 
A war had at the same time broken out on the Continent of Europe, 
and at home a powerful government had been overthrown. Those events, 
must, under any circumstances, have strongly affected the money market ; 
but during the half-year they had contributed to produce a monetary 
disturbance such as had never before been known in England. The crisis 
was necessarily a most trying one to all large monetary establishments in 
this great capital. During its long continuance anything that was unsound 
was sure to have been probed, and to have been discovered. The report 
which the directors of that company were then enabled to lay before the 
meeting would show how they had fared during that trial, and would, he 
thought, afford the most satisfactory evidence that their business had been 

y eonducted, and that their able manager, Mr. Webber, in par- 
ticular, had most efficiently discharged the arduous duties of his office. 
(Hear, hear.) There was only one item in the accounts which seented to 
him to.call for any special reference, and that was the sum of £2,500, which 
was set aside for bad or doubtful debts. He had to inform them that the 
bills which that sum represented had been received in the ordinary course of 
business, and that he believed that every one of them would be paid in full. 
(Hear, hear.) But.as they had a balance in hand which could not be con- 
veniently distributed among the shareholders, they felt it was right to set 
aside a portion of it for the purpose of meeting every possible contingency. 
He repeated, however, that he believed the whole sum would be paid in 
full, and then it would be fcund that not a single bad debt had been con- 
tracted by the company during the last half-year. (Hear, hear.) And, 
considering the vast sums which had passed through their hands, and the 
peculiar circumstances of the period, that was, he thought, a singular proof 
of the prudence with which their business had been managed. (Hear, hear.) 
There was another class of bills to which he should allude—acceptances of 
ee companies, themselves standing at the time in high repute, the bills 

ing accepted by one of them and endorsed by another. The directors 
did not.at present.consider it necessary to set aside any sum to meet those 
bills, as they had every reason to suppose they would all “be repaid with 
interest. But at the same time he frankly admitted that they would much 
rather they had not entered into those transactions and their experience in 
that matter, which was fortunately purchased upon very cheap terms, would 
teach them to be cautious how they ever again adopted such a course. 
(Hear, hear:) They must all, he thought, admit that the company at 
— eccupied a most fortunate position. He ventured to tell them last 
uary that although were then in a flourishing condition they had 
not arrived at anything like the amount of prosperity which they would 
one day attain; and the progress they had since made entirely justified 
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that statement. He found that during the half-year ending on the 31st of 
December last, the number of new accounts opened by the company was 
692 ; while during the half-year which had ended on the 30th of last month, 
the number of new accounts they bad opened was 1,633. (Hear, hear.) 
Or between 900 and a 1,000 more than the number in the preceding six 
months. (Hear, hear.) And the greater portion of those accounts were 
opened with depositors in the company. Under these circumstances he 
hoped that the meeting would feel no hesitation in assenting to the motion 
which he then made, that the report be adopted. (Hear, hear.) 

Mr. Chayter seconded the motion. 

Mr. Bass, M.P., said that as one of the earliest promoters of the com- 
pany he felt anxious to congratulate the directors and the managers on the 
great success which had attended their labours during the past half-year. 
(Hear, hear.) He believed that such a result as that disclosed in the 
report could only have been attained by a combination of great skill 
and prudence. He was at first almost disposed to think that the directors 
had conducted their operations with so much safety that they must have 
manifested an excess of caution and a want of enterprise, but the allusion 
which the chairman had made to their dealings with the joint-stock 
companies showed him that there was no ground for such a charge—(hear) 
—and he was glad to hear that they were more than ever resolved on 
confining themselves strictly to the business of a commercial discount 
company. (Hear, hear.) He believed that such a business was one of 
the safest in which it would be possible to engage; and he could feel 
no doubt as to their continued prosperity, as he felt the most complete 
—* in the ability and discretion of their directors and managers. 
(Hear.) 

A Proprietor expressed some apprehension from the policy of the direc- 
tors in holding so large a sum as they did at call. They might thus, he 
could not help thinking, be exposed to some great and sudden peril; and 
he would suggest that they should not receive any Jarge amount of money 
for less than one or two months. . 

The Chairman said that the directors were well aware of the incon- 
vevience which might arise from their holding money which might be 
claimed within a very short period. But, at the same time, he should 
observe that there were two sides to that question (hear, hear); and he 
should remind the hon. proprietor that if they only took money at long 
notices they would be deprived of the accounts of bankers (hear, hear), 
whose cash would in that case be locked up. He also appealed to the 
experience of the past half-year to show that they had not suffered any 
practical injury from holding money at call. (Hear, hear.) . 

A Proprietor said he certainly had felt it impossible during the height 
pf the late monetary crisis to look without uneasiness at the large sum the 
company had held on call. 

Another Proprietor said that that was a question which must be left 
entirely to the discretion of the directors (hear, hear), and he thought the 
shareholders might safely leave it in their hands. (Hear, hear.) _ 

The motion for the adoption of the report was then unanimously 


A motion for declaring a dividend on the old shares for six months and 
on the new shares for four months at the rate of 20 per cent. per annum 
was also unanimously ad F 

A Proprietor suggested that the 624 unaccepted new shares should be 
divided among those proprietors who had deposited a certain sum with 
the company. 
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The Chairman said that the directors could not accede to that proposal, 
and were bound to use those unclaimed shares for the benefit of the com- 
pany generally. (Hear, hear.) Some of them would go to persons living 
abroad, who had not yet had time to send in their claims, and others were 
eared at the disposal of trustees who had not had the necessary powers 

or availing themselves of that right. 

Votes of thanks were then unanimously passed to the chairman and 
the directors, and to Mr. Webber, the manager ; Mr. Price, the secretary ; 
and the other officers of the company. 

A Proprietor expressed a hope that the directors would offer the 
gentlemen in their employment some substantial proof of the sense they 
entertained of their services. 

The meeting then separated. 





BIRMINGHAM JOINT STOCK BANK, LIMITED. 
Tue liabilities of the company on the 1st day of July, 1866, were :— 


Proprietors’ capital | st me we i am ~ Mone oS 
Due to the public on deposit, current and other accounts .. 1,119,666 2 3 
a a a ee 29,488 4 1 
Guarantee fund, invested as follows :—In Consols, £40,090; 
New Three per Cents., £10,000; East India Railway Five 

x Cent. Debentures, £10,915. 13s. 2d. ; London and North 
estern Railway Debentures, £11,100 ; London and South 
Western Railway Debentures, £10,000; North Eastern 
Railway Debentures, £12,000 ; Midland Railway Debentures, 
£10,000; South Eastern Railway Debentures, £10,000 ; 
Lancashire and Yorkshire Railway Debentures, £10,000 ; 
Great Western Railway Debentures, £10,000; Great Eastern 
Railway Debentures, £20,000; Great Northern Railway 
Debentures, £10,000; Uninvested, £44, 9s, 4d. on ere 164,060 2 6 





Teh. nn ae was ws es SE 
The assets of the company on that day were :— 


Government securities, &c. ... see ane vee tee eee Ss 164,015 13 2 
SE ee ee ee ee 751,770 7 11 
Advances and other loans on security ae... ain ne 520,422 15 5 
Bank premises, being freehold in New Strect, and leasehold in 





Pe S205) ak au cas ew ml: ae cone 17,998 18 11 
Cpe Te ee a kamen” iw celeste weet 62,911 13. 5 
ee ww ws ae ee ne Eee 


Dated the Ist day of July, 1866. ae 
JoserH Beatriz, 
General Manager. 


a 
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THE LONDON DISCOUNT MARKET. 


Ir is necessary for the information of country bankers and capitalists that 
it should be definitely explained what is the real meaning of the 64 per 
cent. quotation for money furnished by a daily contemporary. It fre- 
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quently happens that some of the great houses like Rothschilds’, Barings’, 
and others, are et through the temporary excess of resources, to 
adopt bills of fine character according to the length of the date they have 
to run at arate below the general market price, In the present exceptional 
state of things, some of these firms are employing their means at rates 
varying from 6 to 7 per cent. But this cannot be called the average 
market quotation. Persons seeking to discount would not in the ordinary 
course of things be able to negotiate their paper on these terms. They 
would have to pay, both in Lombard Street and elsewhere, 9 to 94 per cent. 


—— lower prices nevertheless tend to show the real future current of the 
market. 





an 
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To the Editor of the “ Bankers’ Magazine.” 
BANKING IN AUSTRALIA. 


Ballarat, 28th May, 1866. 

Sir,—The prospectus of the Commercial Bank of Australia has now 
been before the public for about a month, The capital of this new bank 
is £500,000, with power to increase to £1,000,000, in 50,000 shares of £10 
each, the first issue not to exceed 25,000 shares. The list of provisional 
directors contains the names of a few gentlemen favourably known in 
this country in connection with money matters, and, strange to say, there 
are the names of two Chinese merchants who have risen to high positions 
in the city of Melbourne, whose influence, it is thought, will be of con- 
siderable service in securing the business of their fellow countrymen, who 
form better than one-twelfth of the entire population of Victoria. The 
share list closes on the 31st inst., and as the number of applications is, 
according to report, already large, I suppose the Commercial Bank will 
have commenced its career for weal or woe long before this letter appears 
in your columns. The features of most interest in the prospectus of the 
new bank are, granting accommodation to manufacturers, small traders, 
farmers, viquerous, and other producers; undertaking the negotiation 
of general. financial operations, and the allowing of cash credits on the 
Scotch principle, interest being charged only on the actual debtor daily 
balance. The principle of “limited liability ’’ has been largely tested in 
England, not only with respect to banking institutions, during the past 
few years, but also regarding a great variety of other companies, with 
apparently considerable success: it has not, however, been applied in this 
country to banks, except in one or two instances, for some time pont but 
nearly all our mining companies are registered under the Limited Liability 
Act. In launching the Commercial Bank, the promoters do not attempt 
to disparage in the remotest degree the existing banks. They have done 
pretty well in fostering the numerous industries springing into existence; 
they have on the whole been liberal in affording accommodation. The 
magnitude of their total transactions, and the handsome profits annually 
divided amongst proprietors, are the best means of judging their useful- 
ness and appreciating their assistance; but it is generally allowed the time 
has now arrived when fair, manly, and legitimate competition will prove 
eminently serviceable to the public. That there is plenty of capital in this 
country awaiting investment is shown from the rapidity with which the 
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shares of the Commercial Bank have been applied for, though it is our 
opinion that capital from abroad should have been put into this concern, 
and the means of our fellow colonists used in the development of the 
many important resources now but very imperfectly proved. Banking 
operations in this country are pretty profitable, as you can readily see in 
my telling you that the banks whose proprietary are in England make 
dividends from 7 to 18 per cent., and the local institutions from 10 to 20 
per cent. It is well known that the popularity of the foreign banks is 
every year becoming “ beautifully less.” People are gradually laying 
aside their predilections for doing business in such banks as send the 
whole of their profits to other portions of the world, and the principles of 
protection to native industry are being carried so far that it is my im- 
pression only local banks will be patronised by the major portion of the 
people. It is evident to the most casual observer that such banks as have 
their head offices in Threadneedle Street, and in other portions of London, 
will have to adopt more liberal principles in the transaction of business, on 
the gold fields especially, and the idea is deeply seated that these foreign 
banks exert their powerful influence over their local rivals in keepin 
down the price of gold dust, the rate of interest allowed on deposits, an 
such other practices as are directly opposed to the benefit of people in the 
country. e Commercial Bank, built up and supported by men in 
Victoria, steps forth upon the arena, bidding well for the business con- 
nexions and patronage of an en i community, seeks by manly and 
honourable competition to obtain a firm hold in public estimation, and by- 
and-bye to attain a leading position whose influence will be powerful in 
furthering our national progress. It is most gratifying to find that banks 
in this country are annually making most meritorious advancement, a sure 
index of the general prosperity of our people. The Lundon banks, according 
to your pages, are achieving amazing victories in amassing wealth, and so 
are Victorian banks. Hence we believe the Commercial Bank, if well 
and ably managed, will ere long attain a position of paramount importance, 
and become as useful and prosperous as the most flourishing banking 
establishments in Victoria. 
I remain, Sir, yours truly, 
Bank CLERK. 
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OUR BANKING SYSTEM. 


S1r,—Peel’s Banking Act having three times been suspended now finds 
few defenders, The great object of all banking systems is to give us a 
currency sufficient for all mercantile purposes, and yet easily convertible 
into gold, and so secured that under no reasonable probabilities could the 
holders of it suffer loss, such currency, of course, to be a legal tender 
within the bounds of the United Kingdom. Permit me, then, to submit 
the iaforing, #8 containing every element of a sound banking system :— 

1. All bank-notes of every description to be abolished, and in lieuthereof 
the Treasury to issue notes from one pound upwards in the manner here- 
imafter described. 


2. The Bank of England and the Bank of Ireland and one of the Scotch 
banks to be employed as the agents of the Treasury for keeping the accounts 
under the new system 


_ %. Every banker to be registered, and to pay a license of £100 per 
annum, 
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4. Treasury notes for £1 and £5 payable “on de ” ‘in gold; to 
be issued to every banker applying for ia. who should deposi with the 
agents of the Treasury 40 per cent. in gold, and 100 per cent. in’ Consols 
at par. 

_ notes for £10 and upwards payable in gold: at ome: week’s 
notice to be issued to every banker applying for them who should deposit 
150 per cent in Consols at par. 

6. Consols deposited in security for notes to be entered. in “agents’” 
books to the credit of the depositor, and the interest thereon to be regularly 
paid over to him so long as the Consols so remain. 

7. All notes issued to bear the name of the banker to whom they were 

iginally issued, and when notes. payable “on demand” were sent in for 
gold, to be placed to the debit of the banker whose name they bore, and 
intimation thereof to be sent to him with a notice that he must replace the 
gold within. one week, or that so much of his Consols would be sold for 
gold as might be required to produce the amount. 

8. When notes payable at “one week’s notice” were required to be 
exchanged for gold, the holder thereof. to give the Treasury agents notice, 
and if the notes were not duly presented for gold a fresh notice to be re- 

uired. On receiving notice the Treasury ts to transmit a copy to 
e banker whose name was on the notes, with an intimation that he must 
provide gold for the amount the day after the expiration of the notice, 
otherwise so much of his Consols to be sold for gold as might be requisite 
to uce the required ee Tanking a 

t appears to me, sir, that such a ing 8 would produce every 
ee security, In the event of a banker failing, the Treasury could not 
possibly lose money, as they would be holders of Consols amply sufficient 
to cover the amount of notes issned to him, and the holders of those notes 
could not possibly lose, as the Treasury would be bound to pay them in 
gold on demand, or, at furthest, at one week’s notice. The currency would 
expand and contract in strict proportion to the demands of commerce, and 
when a demand for gold for export arose bankers would havesome reason- 
able notice to prepare themselves for the drain. As to the profits on “ cir- 
culation,” bankers would reap as much under the new as under the old 
system, for Consols deposited would still be bearing interest that would 
belong to the depositor, although, of course, insolvent bankers could not 

continue to issue notes upon the mere credit of an old name. 
Tam, = 


A. B. 
July 28, 1866. 





COLLECTION OF CHEQUES. 

S1r—I shall feel obliged if you will favour me in your next issue with 
an answer to the following. 

We receive from-a customer, for credit of account, a cheque drawn on a 
countty bank having their head office in London, it is forwarded on the day 
received to the bank on which it. is drawn, where it is duly received and 
cancelled, the drawer having funds in hand, the amount is ordered’ to our 
credit in London as requested, but before the advice reaches London the 
bank stops payment, and the cheque is then returned to us by next post, 
with answer “ cannot be paid.” 

Is our customer legally bound. to take up the cheque, or do the facts of 
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its being cancelled and a day being lost in its return, exonerate him from 
responsibility ? 
Yours respectfully, 
CounTRY BANKER. 
Bradford, 13 July, 1866. 
[We fear the customer is legally bound to take up the cheque. The 
bankers did their duty in the matter so far as they could, in endeavouring. 
to carry out the process of collection.] 
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TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month and five months ended the 31st 
of May, were issued on the 29th June, and continue to indicate that trade 
is in a health condition, although the general improvement has not quite 
kept pace with that indicated in the previous two or three returns. The 
total declared value of exports for the month of the present year was 
£15,870,131, against £13,194,758 in 1865, and £14,176,640 in 1864, being 
an increase of £2,675,373 over the former period of £1,693,491 over the 
latter. For the five months of the present year, the total declared value 
was £78,227,710, against £60,901,576 in 1865, and £64,069,060 in 1864, 
which is an increase of £17,326,134, compared with 1865, and of £14,158,650 
as contrasted with 1864. With regard to exports, the articles showing an 
increase comprise alkali, coals, and culm, cotton yarn, cotton manufactures, 
earthenware and porcelain, haberdashery and millinery, silk manufactures, 
metals, salt, and woollen and worsted manufactures. The decline has been 
in beer and ale, hardware and cutlery, linen, yarn, machinery, seed, oil, 
thrown silk, silk manufactures, and woollen and worsted yarn. As respects 
imports, the increase has been in clocks and watches, raw cotton, flax, 
hemp, hides, leather manufactures, woollen manufactures, spirits, sugar, 
molasses, tea, and wine, and the decrease in guano, flax seed, and li j 
raw silk, wool, cocoa, coffee, and tobacco. In cereals there has been an 
increase in the importation of , Indian corn, and wheatmeal and flour ; 
but a falling off in wheat, barley, oats, and beans. In the case of 
provisions, bacon and hams, salt pork, butter, eggs, and lard exhibit an 
Increase, but salt beef and cheese, a decline. The actual increase and 


decrease in the several articles here enumerated, are indicated in the 
following tables :— 




















EXPorrts. 
1865. 1866, 

Coals and culm ... «tons. 863,295 900,821 
Cotton manufactures ee .. yards, [~ 179,915,993 | 216,305,089 
Cotton yarn ae 7 ‘ae «Ibs. 8,810,205 10,513,970 
Haberdashery and millinery ... «. value £ 864,465 479,304 
Linen manufactures ... . - yards, 17,553,327 19,068,216 
Linen yarn bes as 3 . Ibs, 2,977,718 2,364,051 
Tron, pig... eal ee ile -. tons 56,802 39,026 
Ditto, railway re ie i - 47,245 67,749 
Copper, unwrought _... 7 . «cwts, 2,759 18,669 
Ditto, sheets, nails, &c.... ine _ a 38,720 51,770 
Oil seeds ... oe eee eee .+- gallons, 901,247 672,004 
Silk manufactures oon ose + value £ 126,517 92,361 
Ditto, thrown... se te nne IS. 34,621 7,315 
Spirits, British ... eee - gallons, 225,858 108,493 

oollen cloths, &e. nt . yards. 1,681,457 2,527,325 
Woollen and worsted yarn __.., + cwts, 3,355,332 1,616,655 














Stoppage of the Longton Bank. 1017 
Imports. 
1865. 1866, 

Cocoa ss, ee lbs. 1,670,361 1,261,610 
Coffee... eee a 10,301,957 8,223,548 
Wheat... eee eee cwts, 2,816,701 2,159,170 
Wheatmeal and flour... “ 314,749 414,376 
Cotton, raw ve 611,653 1,490,636 
Flax eee ° 80,581 116,782 
Hemp... aia ‘i 39,103 55,739 
Hides, tanned, &c. ° Ibs. 516,171 1,022,603 
Leather manufactures ... pairs. 891,732 995,760 
Butter... ose ° cwts. 96,220 114,734 
Cheese ... ee . - 29,855 28,057 
seed and linseed ... qrs. 67,891 48,991 

ilk, raw... owe ° Ibs. 452,960 244,006 
Silk, thrown eee ° - 1,727 3,630 
Silk manufactures . a a 228,657 282,681 
Spirits ...  ... ; .. gallons. 958,388 1,292,991 
iS} , unrefined... ‘ cwts. 889,214 1,280,568 
Tallow ... ‘ a 43,447 38,682 
Tea ese a Ibs. 6,461,491 15,082,052 
Tobacco ... én ° _ ” 3,047,560 2,043,747 
Wines... ould .. gallons, 1,471,565 1,614,413 
Wool eee _ ooo «es Ibs. 18,434,774 28,758,257 
Woollen manufactures ... -- Value £ 117,776 139,470 
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TENDERS FOR BILLS ON INDIA. 


Tue biddings for bills on India took place on the 4th July at the Bank 
of England. The proportions allotted were—to Calcutta 11,46,000 rupees, 
to Madras 40,000 rupees, and to Bombay 2,00,000 rupees. The minimum 
price was fixed at 1s. 10d. on Calcutta and Madras, and 1s. 103d. on Bom- 
bay. All tenders at and above the minimum will receive in full. 
Further biddings took place on the 18th. The proportions allotted were— 
to Calcutta 10,27,000 rupees, to Madras 50,000 ru 
20,000 rupees. 


pees, and to Bombay 

The minimum price was, as before, 1s. 10d. on Calcutta 
and Madras, and 1s. 103d. on Bombay, at which rates allotments were 
made in full. 


a 
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STOPPAGE OF THE LONGTON BANK. 


THE suspension of the Longton, Staffordshire, Bank was announced on 
the 4th July. The London agents refused their drafts the previous day. 
The establishment was conducted by Messrs. Charles Harvey and Son, and 
the engagements were exceedingly limited. The authorised note circula- 
tion was about £5,624. At a subsequent meeting of the creditors, it was 
stated that the liabilities were £84,104; the assets, £39,753; deficiency, 
£44,351; and the over issue of notes, £12,000. 
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BANKING AND FINANCIAL MOVEMENTS, 


The Bank of New South Wales have removed‘from their premises in 
Cannon Street, to their new banking-house in Old Broad Street. 





The Consolidated Bank, Limited, re-opened business in Threadneedle 
Street, on the 30th of June. 


At a general court of the Bank of England, held on the 25th July, for 
the purpose of electing’a director for the remainder of the y ear in the room 
of the Right Honourable Stephen Cave, who had retired, the scrutineers 
declared Charles Frederick Huth, Esq., duly elected. 





At an extraordinary general meeting of the Bank of Queensland, Limited? 
Mr. Macdonald, of Queensland and London, and Mr. John Harris, of the 
firm of Messrs. J. and G. Harris, merchants, London and Brisbane, were 
unanimously elected directors in the room of the two gentlemen who have 
recently retired from office. 





Mr. J. B. Gibbons and Mr. J. H. Tillett, the liquidators of the East of 
England Bank, have declared a further dividend of 2s. 6d. in the pound 
(making with previous dividends 20s.), and made it payable in Norwich 
on the 6th August, and four following days. 





A notice has been issued requesting holders of bills of exchange accepted 
by and Masterman’s Bank, holders of bills drawn by its various 
branches upon but not-accepted by the bank, and holders of drafts drawn 
by the branches payable on demand, to send in iculars of their claims 
to Mr. H. H. Cannan, the official liquidator, and at the same time to pro- 
duce such bills and drafts for registration between the hours of ten and two, 
on or before the 15th August, preparatory to the payment of a first divi- 
dend, of which due notice will be given to all bill-holders whose claims 
have been so registered. 


—_— 


The liquidators of the Bank of Turkey, Limited, have. announced a 
return of £3 per share out of £5 paid. 


eee 


A petition has been Danny to. Vice-Chancellor Kindersley, for the 
purpose of protecting assets of. the General Limited, 
and his Honour has appointed. Mr. James -Cooper, of the firm of Johnstone, 
Cooper, Wintle and Evans, provisional official liquidator. 





The Master of the Rolls has appointed Mr. Samuel Barrow (of the firm 
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of Barrow and Gates, accountants), provisional liquidator of the National 
Savings Bank Association, Limivg ma 


Vice-Chancellor Stuart has appointed Sir Thomas Parkyns, and 
Mr. James Cooper, of the firm of Johnstone, Cooper, Wintle, and Evans, 
ficial Mequidatens of the London, Bombay and j ean Bank, 

1 . 





The appointment of Mr. Price, of the firm of Price, Holyland, and 
Waterhouse, as official liquidator of the Railway Finance Company, 
Limited, has been confirmed by the Master of the Rolls. 


—_—t) 


Mr. F. B. Smart, (of the firm of Frederick B. Smart and Snell), has 
been rca, official liquidator of the Universal Banking Corporation, 





Mr. W. Tabor and Mr. Alfred James, of the firm of Edwards, James and 
Co., accountants, have been appointed by Vice-Chancellor Stuart, official 
liquidators of the International Contract Company, Limited. 





Messrs. Spencer and Hobbs, two of the old employés of Messrs. Overend, 
Gurney, and Co., have commenced business as bill-brokers. 


Messrs. Creasey and Goodwin, from the Agra and Masterman’s Bank, 
Limited, have commenced business as accountants. 


Mr. Wm. Shipman, formerly in the confidential employment of Messrs. 
Overend, Gurney, and Co., afterwards one of the managers of the National 
Discount Company, and subsequently the London m of the Agra and 
Masterman’s Bank; and Mr. Edward J. Shoemack, for the last 15 years 
in the service of Messrs. Overend, Gurney, and Co., have commenced 
business as discount brokers, under the name of William Shipman and Co, 





A circular, announcing the postponement of any division of profits 
until the close of the year’s operations, has been issued by the Inter- 
national Financial Society. The directors consider it more prudent to 
adopt this course, because, with the markets in such an abnormal state, 
they can never be quite sure that there may not be some further sudden 
fall in prices. 


& 
—s 





MONTHLY CHRONOLOGY. 

June 28.—Suspension announced of Messrs. Dadabhai, Naoroji & Co. 
Parsee merchants, of Great St. Helen’s, in the East India trade, with 
liabilities estimated at between £300,000 and £500,000. 
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30.—The directors of the Bank of Holland advanced their rate of dis- 
count from 64'to 7 percent. ; 

July 4.—Suspension announced of the Longton Bank, Staffordshire, con- 
ducted by Messrs. Charles Harvey and Son. The liabilities estimated at 
about £85,000. ‘ 

14.—Stoppage announced of the Birmingham Banking Company, Bir- 
mingham. 

18.—The directors of the Bank of Prussia reduced the rate of discount 
to 7 per cent. 

19.-—Suspension of the Preston Banking Company, Preston, Lancashire. 

19.—Failure of Messrs. Carleton Brothers, wholesale warehousemen, 
Gutter Lane. 

23.—Stoppage of Mr. William Henry Creswell, of Tipton, iron merchant, 
with debts reaching about £100,000. : 

24.—Failure of Messrs. Thomas Lund and Brothers, Blackburn, 
merchants. 

24.—Stoppage of Messrs. Lund and Vernon, of Liverpool, cotton brokers. 

26.—The directors of the Bank of France reduced their rate of discount 
from 4.to 34 per cent. 

26.—The directors of the Bank of Prussia likewise reduced their rate 
from 7 to 6 per cent. 

26—Suspension announced of Pile, Spence and Co., Limited, of Hartle- 
pool, shipbuilders. 


———$— —$ 


MERCANTILE SUSPENSIONS. 


The following were the suspensions announced during the month of July :— 
Messrs. Dadabhai, Naoroji, & Co., Great St. Helen’s, East India Trade. 
The Birmingham Banking Coy., Birmingham. 

The Preston Banking Co., Preston. 

Messrs. C. Harvey & Sons, Longton, Bankers. 

Messrs. Carleton Brothers, Gutter Lane, Warehousemen. 
Mr. Wm. Hy. Creswell, Tipton, Iron Merchant. 

Messrs. Thos. Lund, Brothers, Blackburn, Merchants. 
Messrs. Lund and Vernon, Liverpool, Cotton Brokers. 
Pile, Spence and Co., Limited, Hartlepool, Shipbuilders. 


+ 
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BANKING OBITUARY. 


On the 23rd June, on board the Baroda Steamer, in the Red Sea, on his 
assage to England, Mr. Charles Frederic Poulton, sub-manager of the 
of Hindustan, Bombay, in the 26th year of his age. 

On the 25th June, at Carlton Villas, Angel Park, Brixton, Mr. Thomas 
Graham, late of the National Provincial Bank, in his 83rd year. 

On the 3rd July, Sir Charles Rugge Price, Bart., of Spring Grove, 
Richmond, Surrey, banker, in the 65th year of his age. 

On the 19th July, at Kirkland Lodge, Hermiston, near Edinburgh, Mr. 
Robert Paul, formerly manager of the Commercial Bank of Scotland, in 
the 79th year of his-age. 
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MONETARY REVIEW FOR THE MONTH OF JULY. 


Tue financial and mercantile events of the past month have comprised 
several banking and other failures: for instance, the stoppage of the Bir- 
mingham and Preston Banks has been announced and ae of lesser note 
have occurred. The strain of 10 per cent. has effected this result, and it is 
surprising that other and greater disasters have not followed. At the last 
moment the intelligence has arrived that the Bank of France has reduced 
the rate from 4 to 3} per cent., and that the Bank of Berlin has reduced 
the quotation from 7 to 6 per cent. No difficulty is encountered with 
respect to the negotiation of paper at 1 or 1} per cent. under the Bank rate, 
but the feeling ont of doors is that the period of tension, if it much longer 
continues, will entail great distress. The large drafts of gold abroad have 
kept the bullion market dry, and had it not been for the receipt of supplies 
from America, there is no telling what the actual result might have been. 
On the whole at the last moment the terms for discount are gradually 
easing, and it is expected that next Thursday the official minimum will be 
lowered 2 per cent. 

Business in the English stock market has not been marked by any very 
striking feature. In the early part of the month prices showed a gradually 
improving tendency, on the more healthy appearance of the money market, 
but there was a subsequent relapse, chiefly occasioned by the directors of 
the Bank of England maintaining the 10 per cent. Business, although 
not particularly active, was of about an average character for this period 
of the year. The range in Consols was about 2} per cent. 

In the foreign stock market business may be regarded on the whole of 
a satisfactory character. Some of the more speculative descriptions have 
fluctuated to the extent of between 3 and 4 per cent., but without an 
particular cause for such variations, with the exception of Italian, whic: 
advanced in consequence of the anticipations of peace, but subsequently 
declined on the rumour of a new loan, and Mexican, which improved on 
the announcement of the shipment of specie, &c., for the payment of the 
dividends. The highest point attained, however, was not supported. 

The market for railway shares has slightly suffered, because the pros- 
pects of dividends are not sofavourable. The traffics. continue good, but 
the high rates of money with the difficulty of renewing railway deben- 
tures and loans have checked any general rally. 

Bank shares after recovering, have once more gone back. The results 
of the half-yearly meetings have on the average been found favourable, but 
the accounts from the India and China banks are slightly discouraging. 

Finance and credit shares have been rather heavy. Still, with a more 
satisfactory money market, we shall see prices higher. At present those 
interested can only transact a moderate business. 

The produce markets have exhibited alittle more strength the last few 
days; and if the Bank should reduce the rate, the tendency to improve- 
ment will be immediate. 
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THE GRAIN TRADE. 


In THE early part of the month there was considerable agitation in the 

ain trade, and prices of all descriptions, particularly wheat, advanced 
Son 8s. to 9s. per quarter, chiefly in consequence of the war on the 
Continent. But since peace has been talked about, and our own harvest 
prospects having greatly improved, all the markets have again become very 
dull, and y all the previous advance has been lost. The latest 
official average quotations were wheat 43s. per quarter; barley 28s. 3d.; 
and oats 23s. 2d. per quarter. 


The Gazette returns. for England and Wales have been :— 


Corresponding 
ii wl w ‘od 

we Qrs. sold. Average. Duty. last year. 
8. ; ea & a d@. 
June 30 ...000... 48,260 ... 51 0 ooo 1 0 ooo 41 6 
July 7 sesseesee 31,285... 64 6 eco 10 oe 42 5& 
— at ae } wea © eee =F 
” 21 seoecseneee 32,481 eee 54 0 ooo 1 0 eer 43 0 


The importations since the harvest of 1865 have been :— 


Wheat Other Grain Total 
Forty-eight weeks ended 23rd June 24,102,071 28,774,342 52,876,413 
Four weeks ended 2ist July ... 2,182,155 2,822,824 5,004,979 








26,284,226 31,597,166 57,881,392 

And the weekly averages have been :— 
Forty-eight weeks ended 23rd June 502,000 599,000 1,101,000 
Four weeks ended 21st July .........++- 546,000 705,000 1,251,000 


More 44,000 106,000 150,000 








STATE OF TRADE. 
en has been a and restricted ~—nm the high rate of money. 
ot much activity has been apparent in an artment, but it.is expected 
there will be a brisk autumn trade. = : 





NOTICES TO ‘CORRESPONDENTS. 


We have arranged in future to issue a double number in February and August, instead of, 
formerly, in May and November. This has been rendered by the great increase of 
the ings of the Banks and Discount Companies, which will be always carefully collected 
in the pages of the Bankers’ Magazine. We shall also give the of the various 
Credit and Finance Companies as they are more or less associated With bana, so that our 
subscribers and readers can refer to them without difficulty. Correspondents will please 
forward communications addressed to the Editor No. 8, Birchin Lane; subscriptions and 
orders as usual to Messrs, Groombridge and Sons, Paternoster Row, or Messrs. Waterlow and 
Sons, Carpenters’ Hall, London W: ; 

a communications, having arrived too late for insertion at the last moment, stand 
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DEBTOR. 
June 28, Jury 5. Juty 12. Jury 19. JuLx 26. 
2 c. nr Cc. ¥. Cc, Fr. c. ¥, c, 
Capital of emai - = 182,500,000 0] 182,500,000 0| 182,500,000 0| 182,500,000 0] 182,500,000 0 
Capital (Art. 8, Law 
of June - 1857) 7,044,776 2 7,044,776 2 7,044,776 2 7,044,776 2 7,044,776 2 
am yo aS 22,105,750 14] 22,105,750 14| 22,105,750 14] 22,105,750 14} 22,105,750 14 
POrty ... ove ove 4,000,000 0 4,000,000 0 4,000,000 0 4,000,000 0 4,000,000 0 
aS Some 878,924,125 0| 987,566,975 0]| 956,906,975 0| 981,973,725 6| 974,502,075 0 
and a — 
at sight ia a 29,047,266 61| 31,262,065 48| 31,251,946 62/ 30,181,376 81| 31,710,775 55 
rent, creditor... - | 177,899,896 64] 126,241,043 54| 120,224,650 46| 126,586,347 62] 131,554,780 23 
Current accounts, Paris | 346,204,826 63 | 375,601,248 37| 347,058,074 76| 310,013,776 79| 311,866,158 99 
Do. branch banks 41,633,518 0| 46,943,923 0| 39,685,904 0| 41,505,069 0| 38,589,954 0 
coon payable ay 15,118,930 73] 11,497,050 75 6,604,227 75 4,664,693 75 3,461,424 75 
m eet we 687,821 96 1,700,829 7 2,225,927 93 2,778,188 48 3,186,787 43 
six months 2,372,304 91 2,372,304 91 2,372,304 91 2,372,304 91 2,372,304 91 
Surplus of receipts not 
distributed _ _ _ — _ 
Sundries... 8,283,809 3| 23,740,233 19] 15,944,172 52| 13,863,723 33] 11,672,265 88 
Total .., 1,715,763,025 69 | 1,772,576,199 47 |1,737,924,710 52 |1,729,539,681 35 |1,724,656,262 93 
CREDITOR. 
JuNE 28, Juty 5. Juty 12, Jutx 19, Jury 26. 
i 
Fr c. Kr Cc. ¥K Cc. ¥. Cc. ¥. Cc, 
Cash in hand and cash 
© Se — 649,622,802 50] 668,237,785 73'| 657,291,000 79} 671,696,492 19) 689,584,899 34 
iV = 
om “1 bili aig. 386,019 2 258,694 69 140,532 44 226,613 33 678,133 67 
mmercial iL 18- 
counted, not yet due | 358,940,853 17] 382,346,406 44| 363,911,482 72| 349,887,882 63 332,224,302 ¥ 
Do. branch banks ...| 367,860,352 0| 378,311,124 0| 375,118,115 0| 365,871,628 0) 360,990,623 
Advances on deposits 
ofbullion ..... 8,158,200 0 9,711,500 0 9,906,300 0} 10,615,800 0| 12,089,000 0 
Do. branch banks ...| 12,546,740 0| 12,774,240 0| 12,336,440 0} 11,956,000 0/ 11,882,100 0 
Do. on _— public 
securiti 15,111,400 ©} 15,277,100 0} 15,146,000 0} 15,032,300 0/ 14,713,200 0. 
Do. by the branch bani 8,099,600 0 8,464,600 0 8,831,400 0 8,672,900 0} 8,392,200 0) 
oO. On way shares 
and debentures 35,209,400 0| 36,091,900 0] 35,632,600 0] 35,461,700 0! 35,085,500 0 
Do. Do. by thebranch banks 22,788,000 0| 23,615,300 0} 23,802,200 0} 23,537,900 0) 23,160,700 0 
on t Foncier 
" a ae ee 727,400 0 705,600 0 707,800 0 689,109 0 673,700 0 
Do. branches 537,800 0 585,900 0 545,600 0 539,800 0 A 0 
Do. to the State (Con- 
orn ms te re 60,000,000 0] 60,000,000 0] 60,000,000 0} 60,000,000 0} 60,000,000 0 
a 8 ° 
serv: 12,980,750 14| 12,990,750 14| 12,980,750 14] 12,980,750 14| 12,980,750 14 
pe as 7 oP _ a 36,171,987 91| 36,171,987 91| 36,171,987 91| 36,171,987 91| 36,171,987 91 
0 es 
(aw of June 9, 185' 100,000,000 0 000,000 0] 100,000,000 0} 100,000,000 0] 100,000, 0 
Hotel anifurnofBank : satis ee a oad 
and landed pro: 
—— ~} Sent 8,278,859 0 8,273,758 0 8,288,359 0 8,268,605 0 8,289,450 0 
eee 8,098 30- 60,492 15 97,182 61 477,606 = 494,300 60 
Sundries... wn. ave 18,488,763 65| 18,760,060 41| 17,017,459 50 17,432,665 16,637,735 38 
Total ...  » |1,715,763,025 69 |1,772,576,196 47 |1,737,924,710 11 |1,729,539,681 35 |1,724,656,252 98 


























FLUCTUATIONS IN ENGLISH AND FOREIGN STOCKS AND 
RAILWAY SHARES. 


1024 























Price on | Highest. | Lowest. Sal 27 
EnatisH Founps. 
Consols we aoe ooo | 868 . 87 |88gex. div.|863 ex.div.| 88} to $ 
ex. div. 
Exchequer Bills... + |8 dis. to | 2/ prm. | 8/dis. |par. to 2/ 
par. prm. 
Foreian Srooxs. 
Brazilian eee eee oe = 95 94 94 
Chilian i 97 984 97 983 
Dutch 2} per cents. . 56 59 56 56 
Mexican Pa 143 18 133 17} 
Peruvian 44 per cents. ove 624 644 61 61 
Russian a ee wa 82 88 82 88 
Spanish aie ad — 382 36 38 
Turkish 6 per ‘cents. . 79 833 79 82 
Ditto 4 per cents. 99 101 98 99 
Rattway SHARES. 
Brighton as ae 94 90 924 
Caledonian .., « | 1263 1262 122 122 
Great Eastern coe 33 364 28 293 
Great Northern - {| 121 1222 120 122} 
Great Western . » | 62 53} 493 53} 
Lancashire and Yorkshire ...| 121 1244 1243 1243 
London and North Western... | 116% 119 115§ 118} 
‘Midland - .| 1243 1263 1233 125} 
North Staffordshire ... ° 753 763 743 7 
South Eastern Saal ‘ 693 703 663 } 
South Western an 924 93 914 93 
York, Newcastle, and Berwick 1083 110 107 107 
York and North Midland ... _— 107} 1043 1043 
East Indian .., om: oe | 1024 1023 993 1003 
Northern of France ... ai _ 42} 414 42 





CREDIT, FINANCE AND DISCOUNT COMPANIES. 


London 
Share. Paid. latest 
Price 


Australian Mortgage, Land 
and Finance (Lim.) em 
Consolidated Discount (Li } 


Contract Corporation a 
Crédit Foncier of Mauritius 


(Limited) 
Crédit Foncier and Mobilier 
of land 


Discount at Corporation (Lim.) 100 


East In 
aguas, Gomamercial and 


English oa Foreign Credit 
General Credit and Finance 


25 
50 


100 


12 
10 
10 


es. 
Imperial Mercantile Credit 
23 International Land Credit ... 
iu Joint Stock — (Lim.) 
Land Securi' 

London Financial Associa- 

tion 

London Mercantile Discount 
Mauritius Land, Credit and 


64 
a 
3 (Lim. 
agen cis Co. (Lim. 6" 
t Oriental Financial 
amy Toh — Associa- 
4} Overend, Gurney & Co. (Lim, ) 
3} Société Financiaire d’Egypte 
0 


(Lim.).. 
7 African ifrioan Mortgage an¢ aud 
Wi 


nrvent Pinasoe (Litn.) ove 





Share. Paid. 


ss $ $3 SRS SS SRss © 


& 
10 

6 
10 

5 


25 
10 


2 
5 
il 
20 
15 
10 


6 
10 


London 
latest 
oa 


—s 
a _ 

“= « e* rte of woe 
2 


23 








~~ ie 


ap Oe ee 


ted ed ee ted et et et et et Oks ee ee es es es ee es et 


on 














ie 3 and atistemnaaa, 
mite pas 
Albion ... 
Alliance’ Bank of London 
’ and Liverpool, Limited .. 
Anglo-Austrian Bank cee 
Anglo-Egyptian (Lim.) ... 
Anglo-Italian (Lim.)... 
Asiatic Banking Corporation, 
New Shares... 
Bank of Australasia . -_ 
Bank of British Columbia... 
Ditto New, issued at 2 pm. 
not yet paid . eve ove ove 
Bank of E a ooo 
Bank of Lon -y a Pe 
Bank of Otago (Limited) 
Bank of Queensland, Limited 
British & Californian (Lim.) 
Bank of New Zealand jae 
Bank of Victoria, Australia 
Barned’s Bank (Lim.) i 
Brazilian & Portuguese(Lim. } 
British North American _... 
Charles Laffitte & Co.(Lim.) 
Chartered Bank of India 
Australia and China om 
Chartered Mercantile Bank 
of India, London & China.. 
City B: ank ooo o eeo 
Colonial Bank .. 
Commercial Bank of Canada 
Commercial Bank of — 
and the East 
Consolidated Bank (Lim. . 


eee 


Delhi and London Bank (Lim.) . 


East London (Lim.) a 
Easterr Exchange ... ono 
English & American (Lim.)... 
English Joint Stock (Lim.)... 
English, Scottish and Aus- 
tralian Chartered Bank ... 
English and Swedish (Lim.) 
European Bank (Limted) .. 
Hindustan, China and J: apan, 
Imperial (Limited) ... o 
Imperial Ottoman ... eco 
Ionian ... eos ove oan 
Ditto, New .. 
Land Mortgage Bk. of India 
Ditto 5 per cent. Deben- 
tures, 1864, for 30 years ... 


VOB. XXVI. 


gs 


ge 8 seliduiiien 


a 


SS RSSSSSR BS 
aRS Sanaa 


eakSSR 


_ 
o 
oe 


JOINT-STOCK BANKS. 


London 
. latest 
Prices. 


5 
4 


214 
5 
74 


12 

5 
66 
i8 





London Bank of Mexico and 
South America (Limited) 
London and Brazilian Bank 
Ditto, New 
Lendon, and River Plate, 
Limi 
ag = New, issued at 


pm. ote 
Ditto, “do. do. 
London Chartered of Australia 
London and County Bank .. 
London Joint Stock Bank ... 
London & South African Bk. 
London and South Western 
(Limited)... 
Londonand Venezuela (Lim. ‘) 
London & Westminster Bank 
Merckant Bank (Limited) ... 
Ditto, New oo 
Mercantile Exchange (Lim. J 
Metropolitan and Provincial 


Bank, Limited ooo 
Midland Bank (Limited) alk 
National of Australasia... 
Natio 


B 

National of Liverpool. (im. y 
National Provincial Bank . 

England - 

Ditto, 2d and 3d issues ... 

af — by 

New rpora- 

tion (Limited) ove ow 
North Western an ose 


Oriental Bank... - 
Oriental Commercial Bank 
(Limited), late O. C. aie 
. Ditto, ditto, late N. F... 
’ Ditto, ditto, late F. C.... 
Provincial Banking oe 
ration .. 
Provincial Bank’ of Ireland... 
Ditto, New 
Scinde, Punjaub and Delhi 
(Limited) oo - 
Ditto, issued at 2 pm. ove 
South Australia 


Standard wot British Africa 


Sone New, issued at 6 pm. 
Union Bank of Australia ... 
Union Bank of Ireland, Lim. 
Union Bank of London... 
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1026 Hank of Cngland Wieeklp Returns, 






Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows :— 
ISSUE DEPARTMENT. 






























































| 

















1866. 1866. 1866. 1866. 1866. 
June 27, July 4. July 11. July 18. July 25. 
F 3 F 3 £ £ £ 
Notes issued ove oso «| 29,170,535 | 29,147,665 | 28,287,515 | 27,919,835 | 27,893,125 
Government debentures ove 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ove eve 984, 984, 3,984,900 3,984,900 3,984,900 
Gold coin and bullion... ... 14,170,535 | 14,147,665 | 13,287,515 12,919,835 | 12,893,125 
Silver bullion... o eo 
29,170,535 | 29,147,665 | 28,287,515 | 27,919,835 27,893,425 
BANKING DEPARTMENT. 
1866. 1866. 1 1866. 1866. 
June 27. July 4. July 11 July 18. July 25. 
£ £ £ £ £ 
= waggeed age eco eee +:| 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 | 14,563,000 
3,533,274 3,614,140 3,659,692 3,714,053 3,742,406 
Pals deposits “Gnetnding Exch er, 

Bebe and Diva = ey 7,965,831 | 6,800,251 | 2,726,739 | 2,161,726 | 2,517,449 
Other Deposi' ove +.| 20,839,750 | 19,939,607 | 21,472,485 | 19,820,939 | 18,546,769 
Seven day a other bills ove o 559, 318 685,759 706,381 755,249 664,554 

47,450,673 | 45,592,757 | 43,118,297 | 41,004,967 | 40,024,178 
Government Securities , aoe 

Dead Weight Annuities) ... 11,348,454 | 10,778,123 | 10,278,123 | 10,028,120 9,823,123 
Other Securities ... eve ove $0,883,810 | 30,749,554 | 29,039,534 | 27,752,249 | 26,742,316 
Notes ni 4,346,545 335,800 | 3,094,685 | 2,498,455 | 2,630,035 
Gold : and Silver coin ose 871,164 729,280 705,955 728, 140 823,704 

47,450,673 | 45,592,757 | 43,118,297 | 41,004,967 | 40,024,178 
THE EXCHANGES. 
June 29, July 6. July 13 July 20, July 27. 
Amsterdam, short eco eee oo ll 144 ll 14 il 14 ll 16 ll 18 

Ditto 3 months ove eee oo ll 1 11 18} ll 18 11 18} 12 «1 
Rotterdam, di ° eco eee eo ll 18 11 18} 11 18 1l 18} = 
Antwerp, ditto ° ooo eee oo 25 55 25 50 25 62 25 50 25 62% 
B: , ditto ° ove ove 25 55 25 50 25 524 25 50 25 62: 
Hamburg, ditto ... eco eco an 13 10 13° 9} 13 8} 13 (9 13 «9 
Paris, short ooo eco eee eo 25 20 25 17% 25 173 25 20 25 20 
Paris, 3 months ... os oso a” 25 45 25 45 25 40 25 45 25 650 

les, ditto ... eo ove o 25 473 25 45 25 26 473 50 
Frankfort, di ove eo oe « 118} 118} 118 118} 119 
Vienna, ditto eo ooo ove oo 13 60 13 14 15 14 
Trieste, ditto. ln oe 13 70 13 14 15 14 
Petersburgh, ditto se eco ee 26 262 26} 3 
Berlin eee oo ove eco eve 6 29 6 29 6 275 6 28 6 28} 
MeGrid, Gio wn tee ews 44 44 45 45 44g 

ie in - 266 kOe 45 44 44} 46 45 
Leghorn, ditto ... oo eee o 30 28 50 27 60 29 28 20 
> Milan, ditto... ... cos e eee 30 28 50 27 60 29 28 20 
Genoa, ditto eee eco oe ooo 30 29 27 60 29 50 28 20 
Naples, ditto... ... mm ous «| 30 29 27 60 29 50 28 20 
| + ney ditto we ove one «| 30 28 50 27 60 29 50 28 20 

Messina ooo eee «| 30 28 50 27 60 29 28 20 
Lisbon, 3 months one - we 61 51% 514 514 512 
ce cee ws 61 51g 61g 51§ 513 

PRICES OF BULLION, 
Per Oz. Per Oz. Per Oz. Per Oz. Per Oz. 
£58. 4d. £ 8s. d. £ s. d, £8. d. £ 8s. d. 
Foreign Gold in Bars (Standard) .... 317 9 317 9 317 9 317 9 317 9 
Mexican Dollars ee} O 5 OF 0650 000 000 000 
Silver in Bara(Standard) 3. 3) 0 5 144} 000 000 000 0 0 Sf 
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Bankers’ Weeklp Circulation Returns, 


1027 
Pursuant to the Act 7 & 8 Victoria, ¢, 32; extracted from the Lowpon Gazette, 


PRIVATE BANKS: 





























Author- AVERAGE AMOUNT. 
NAME OF BANK, | i 
| Issue. June 2. | June9. | June 16, 
‘ \ £ 
£ £ 
t Ashford Bank ... enleeetiuall 11,849|| 10,062 | 9,807 | 9,787 
2 Aylesbury Old Bank............s0000 l| 48,461|| 25,010 | 23,747 | 23,140 
3 Baldock and - acaimmad Bank .. “7 375223|| 17,221 | 16,354 | 15,818 
4 Barnstaple Bank  ......s.cceceesees ++|| 17,182|| 2,610 | 2,265] 2,351 
5 pe TEAR ccccccscencencicecncossces || 34.218|| 29,447 | 29,031 | 27,923 
6 Bicester and Oxfordshire Bank . “| 27,090| 14,373 | 13,901 | 12,450 
7 Boston Bank—Claypons and Co... 75,069)| 62,428 | 61,044 | 59,105 
8 Boston Bank—Gee and Co.........., 25,161 13,801 | 12,340 | 12,222 
9 Bridgewater Bank .......cccccccsseeses || 10,028]| 7,483 | 7,086] 7,364 
OU BNE HINT cicnincctcictisaimsesinnsinsinl 48, 277|| 17,093 17,156 17,183 
11 Broseley and Bridgnorth Bank eee] 26,7171 135535 | 13757 | 13,712 
12 Buckingham Bank..........e.seseseses|| 29,657|| 18,963 | 18,768 | 18,453 
13 a 4 — Bank...... enaences || 82,362] 43,434 | 41 +758 orm 
14 Banbury Bank .......... seeecseseesese|| 435457 )| 255394 | 25,009 | 24,0) 
15 Banbury Old Bank  ........sceceeess- 55,153|| 18,020 17,370 16,381 
16 Bedfordshire Leighton Buzzard Bk.|| 36,829|| 36,759 | 36,414 | 36,007 
17 Brecon Old Bank ..........cccccsccces 68,271|| 48,655 | 46,070 | 44,352 
18 Brighton Union Bank .........00+0+ 335794|| 16,720 | 16,346 | 15,152 
19 Burlington and Driffield Bank.. 12,745|| 10,473 | 10, = 9, 893 
zo Bury St. Edmund’s a) 3,201|| 2,721 | 2,283 | 2,104 
21 Cambridge Bk.—Mortlock & Co.) 25,744 12,255 | 12,330 | 11,401 
22 Cambridge and Cambridgeshire Bk. 49,916|| 39,407 | 39,020 | 38,810 
23 Canterbury Bank .......... eececcccess| 33,671{| 24,774 | 23,611 | 23,922 
24 Carmarthen - ae saddens sneeeenee 231597 = 13s . oo 
25 Chertsey Bank ......... soccocesooes eel] 3943 > ’ 9 
26 Colchester Bank....... abstained 25,082|| 15,095 | 14,472 | 14,015 
27 Colchester and Essex Bank......... s704| 25,244 | 23,679 | 23,575 
28 Cornish Bank—Tweedy & Co. ...|| 49,869/| 232195 | 24,018 | 20,655 
29 City Bank, Exeter.........cecsescooees | 21,527 ates se 730 Pp 
30 Craven Bank—Alcocks & Co. ...|| 77.*54|| 65,53 4, COL 1,7 
31 Chepstow Old Bank ....... ecccccesees|| 95387] 72335 | 6,647 | 5,736 
32 Derby Bank—Messrs, Evans&Co.|| 13,332 — 9038 gees 
Derby Bank—Smith and Co. ...... 41,304|| 27,797 | 2 27,29 
= Derby Old Bank. sabinibicamiien eaeaee 27,237 26, 295 26, 153 | 25,641 
35 Devizes and Wiltshire Bank ...... 20,674|| 5,730 | 5,559] 5,636 
36 Diss Bank ......ccccccccccccsecccceccees 10,657/|| 70,071 | 10,030 | 10,055 
37 Doncaster Bank and Retford Bank, 77,400|| 68,401 | 65,785 | 63,017 
38 Darlington Bank .........scseess sian mee 752030 a2 7 me 
39 Devonport Bank ......:.. 10,664 > 32 ot 
40 Dorchester Old Bank 48,807|| 355954 | 33+79° | 3! 993 
41 East Cornwall Bk.—Robins & Co. || 1 12,280 72,632 | 71,386 | 70,669 
42 East Riding Bank—Bower & Co. || 53,392 46,700 | 44,659 | 45,263 
43 Essex Bk. & Bishop’s Stortford Bk. | 69,637|| 35,624 | 345895 | 34, 328 
44 Exeter Bank ........... dina 37,894|| 16,281 | 16,020 | 15,657 
45 Farnham Bank ......... 14,202|| 6,285 | 6,123 | 5,983 
46 Faversham Bank .... 6,681 41834 pipe 4729 
47 Godalming Bank .... evee|| 65322|] 42959 | 41 4,074 
8 Guildford Bank..........ccccccesseeree | 14,524|] 9,738 | 9,859 | 9,421 
Grantham Bank—Hardy and Co..| 30,372 22,177 | 20,629 | 20,637 
50 Hull & Kingston-upon-Hull Bank.|) 19,979/] 155415 | 15,328 | 14,400 
51 Huntingdon Town & County Bank || 56,591} 35,000 | 32,640 | 31,490 
52 Harwich Bank ......sssccssecrecseeeee 5,778|| 55155 | 5.215 | 4,965 
53 H@rtfordshire, Hitchin Bank ......| 38,764! 34198 | 31,973 | 31,393 
54 lyswich aarti oe 21.901|| 15,940 | 15,767 | 15,727 
55 Ipswich & Needham Market Bank| 80,699|| 48,880 | 49,035 | 49,040 
56 Kentish Bank—Mercer & Co, vee) 191895) 14,749 | 14,040 | 13, 284 



























































1028 WZEKLY RETURNS 


OF BANKS OF ISSUE. 











| 


























Author-|| AVERAGE AMOUNT. 
NAME OF BANK, ized || 
Issue, || June 2, | June 9. | June l6. | June 23. 
£ | £ | £ z £ 
57 Kington and Radnorshire Bank...|| 26,050 19,646 | 18,711 | 18,215 | 17,646 
3 Knaresborough Old Bank .........|| 21,825 20,980 | 20,707 | 20,542 | 21,250 
59 Kendal Bank  ......seccccccesersecees 44,663 || 43,090 | 42,406 | 41,442 | 40,855 
$0 Longton Staffordshire Bank ...... 5,624 | &,125 | 5,221 | §,251 | 5,167 
61 Leeds Bank .......c.ceccecccsseeees 535357|| 48,800 | 46,349 | 44,989 | 42,676 
$2 Leeds Union Bank ....sc.seseeeesee+|] 37,459 || 36,052 | 35,549 | 34,940 | 33,993 
63 Leicester +) "generar 32,322|| 25,270 | 24,574 | 23,140 | 22, £93 
64 Lewes Old Bank .......... ercovseeses|| 44,836|| 28,220 | 26,726 | 26, 308 | 25,726 
65 Lincoln Bank .........seccecsesseeees 100,342|| 83,513 | 78,853 | 75,653 | 72,980 
66 Llandovery Bank & LiandiloBank 32,945|| 13,712 | 13,616 | 14,c82 | 14,012 
67 Loughborough Bank .........000+ 7,359|| 6,027 | 5,540] 5,467 | 5,493 
68 Lymington Bank.............sseeeee 5,038|| 2,570 | 2,568 | 2,417] 2,492 
69 Lynn Regisand LincolnsuireBank|| 42,817}! 21,110 | 20,255 | 19,805 | 20,015 
70 Lynn Regis and Norfolk Bank ...|| 13,917|| 9,110 | &,623 8,939 | 10,281 
71 Macclesfield Bank .......ssccsseees-|| 15,760|| 9,812 | 8,508 | 8,623 | 9,045 
92 Manningtree Bank ...... ereccccecces 7,692|| 4,937 | 5,285 | 5,010| 4,945 
73 Merionethshire Bank ............0. 10,906] 5,863 | 6,180] 5,090| 4,887 
74 Miners’ Bank ....... aE RE 18,688 || 16,285 | 16,097 | 14,385 | 12,246 
75 Monmouthshire Agricultural and 

Commercial Bank ,.........000: 29,353|| 28,809 | 27,668 | 26,850 | 25,755 
76 Monmouth Old Bank ..........000+- 16,335]| 25945 | 3,008 | 2,921 | 2,953 
97 Newark Bank ..........ccccsccssssses 28,788 || 18,476 | 17,470 | 17,171 | 16,552 
78 Newark and Sleaford Bank ...... 51,615]|| 41,699 | 40,060 | 39,022 | 38,506 
79 Newbury Bank............000 dabetinal 36,787 || 12,560 | 11,604 | 11,080 | 10,780 
80 Newmarket Bank............ceccesees 23,098| £5,c08 | 140245 14,231 | 13,936 

81 Norwich Crown Bankand Norfolk 
and Suffolk Bank ....... seseseeel| 49,671 || 429357 | 43,085 | 42,408 | 42, 339 
82 Norwich and Norfolk Bank ......||105,519.| 535429 | 53,225 | 52,675 | 53,410 
83 Naval Bank, Plymouth ............ 27,321}| 18,492 | 17,883 | 17,022 | 15,824 
84 NewSarum Bk. - punaninee Bros.|| 15,659|| 52220 | 4,984 | 5,116) 5,174 
85 Nottingham Bank .........sesee00e+|| 31,047]| 270,852 | 19,871 | 19,219 | 19,426 
86 Oswestry Bank 18,471|| 7101 | 6,070 | 5,113 | 4,605 
87 Cxford Old Bank....... sssscseses #+|| 349391|| 342349 | 34496 | 345591 | 34,007 
88 Cld Bank, Tonbridge....... ae 13,183|| 8,340 | 8,196 | 8,042 | 8,147 
89 Oxfordshire Witney Bank ...... ..|| 11,852|| 8,967 | 7,680 | 4,640| 4,811 
9° Pease’s Old Bank, Hull ,.........-|| 48,807|| 40783 | 40,8¢5 | 40,646 | 39,454 
91 Penzance Bank  ..........00 sssesee-{] 11,405|| 72730 | 7,923 | 75956 | 75398 
92 Pembrokeshire Bank ............++- 12,910], 9420 | 9,517 | 10,226 | 10,215 
93 Reading Bank—Simonds & Co....|| 37,519 || 25+98 | 24,120 | 23,447 | 235117 
94 Reading Bk.—stephens, Blandy & Co. 43.271 || 21,353 | 20,849 | 20,351 | 19,910 
95 Richmond Bank, Yorkshire ...... 6,889|| 6,180 | 6,386 | 6,027 | 6,057 
96 Rochdale Bank  .........ccseesseeees 5,90 430 | 467 457 412 
97 Royston Bank ....s...sccssessessesees 16,393 || 85340 | 8,248 | 8,355 | 8,230 
98 Rugby Bank.........ssscecsecseccesees 17,260|| 8,744 | 8,441 | 8,722 | 8,356 
ee EE 29,864|| 9,051 | 8,909 | 8,653 | 8,544 
100 Saffron Walden & NorthEssexBk.|| 47.646 || #9,64¢ | 19,273 | 19,277 | 19,171 
101 Salop Bank .......ccccccccsecseceseees 22,338|| 72377 | 6,805 | 6,214 | 6,142 
102 Scarborough Old Bank .........06.|| 24,813 || 229333 | 21,543 | 20,797 | 20,406 
103 Shrewsbury Old Bank............0.. 43,191 || 19,807 | 20,164 | 22,414 | 21,443 
104 Sittingbourne and Milton Bank...|| 4,789|| 2,782 | 2,335 | 2,293 | 2,305 
105 Southampton Town & County Bk.|| 18,589|| 7,537 | 8,057 | 7,927 | 75345 
306 Southwell Bank ......-ccessesseeees 14,744|| 8,117 | 75507 | 7,152] 6,988 
107 Southampton and Hampshire Bk.|| 6,770|| 15737 | 1,619 | 1,382 | 15432 
108 Stemford and Rutland Bank...... |} 31,858 || 15,964 | 15,334 | 14,656 | 14,660 
109 Shrewsbury and Welsh Pool Bank|| 25,336|| 22.446 | 21,686 | 19,070 | 17,027 
T10 Taunton Bank ...cccccccesseseessese: 29,799|| 18,040 | 17,722 | 17,457 a 223 
tir Tavistock Bank . ee-|] 135421]| 8,446 | 8,359) 7,209 y8it 
112 Thornbury Bank........ 10,026|| 75656 | 7,438 | 75784 | 7526, 
113 Tiverton and Devonshire ‘Bank... 13,470}, 95423 | 9,012 | 8,372] 8,560 
114 Thrapstone apd Kettering Bank. |} 1155594 '9'45 | 9.179 | 8,641 | 7,895 











































































WEEKLY RETURNS OF BANKS OF IS8UE. 1029 
Author- AVERAGE AMOUNT. 
NAME OF BANK. ized 
| Issue. || June2. | June9, | June 16, | June 23. 
£ £ £ £ £ 
115 Tring Bank and Chesham Bank..|| 13,531]| 12,206 | 11,888 | 11,866 | 11,986 
116 Towcester Old Bank ...........0+.. || 10,801] 4,788 | 4,567 | 4,966 455 
117 Union Bank, Cornwall ............ \ 17,003|| 11,890 | 11,234 | 9,622 | 8,284 
118 Uxbridge Old Bank .ss.e.seseevee-|| 25,136|| 8,443 | 7,888 | 7,561 | 7,541 
119 Wallingford Bank ....... escscsesees|| 17,064|| 5,914 | 5,683 | 5,457 | 5,219 
120 Warwick and Warwickshire Bank|| 30,504|| 19,516 | 18,884 | 17,626 | 17,372 
121 Wellington Bank, Somerset ol 6,528 || 2,573 | 2,532 | 2,933 | 4,258 
122 West Riding Bank ............ ee-|| 46,158|| 38,437 | 37,877 | 37,039 | 37,418 
123 Whitby Old Bank ............00004- | 14,258 || 13,655 | 13,680 | 13,728 | 13,076 
124 Winchester, Alresford & AltonBk.|| 25,892|| 8,850 | 8,589.| 8,386 | 8,033 
125 Weymouth Old Bank............... || 26,461 || 13,300 | 12,444 | 12,580 | 12,346 
126 Wirksworth and Derbyshire Bk. | 37,602 || 33,129 | 32,253 | 32,484 | 32,261 
127 Wisbeach and Lincolnshire Bank'| 59,713|| 27,555 | 26,555 | 25,400 | 25,662 
128 Wiveliscombe Bank...........-02.++- 7,602|| 3,814 | 3,507 | 35225 | 3,113 
139 Worcester Old Bank ......... eoeee-|| 87,448 || 41,733 | 40,101 | 40,225 | 40,035 
130 Wolverham. Bk.—R. & W.Fryer|| 11,867|| 6,574 | 6,386 | 6,292 | 6,809 
131 Yarmouth and Suffolk Bank...... 53,060 || 27,720 | 26,993 | 26,105 | 25,215 
132 Yarmouth, Norfolk, & Suffolk Bk.|| 13,229|| 8,635 | 8,827 | 8,671 | 8,825 
939 Wowk Bam cccccccesccssvecessescosee -|| 46,387|| 39.246 | 37,663 | 36,653 | 36,389 
JOINT STOCK BANKS. 
1 Bank of Westmorland ...... ssseeeee.|| 12,225 || 12,054 | 11,067 | 10,369 | 9,699 
2 Barnsley Banking Company ...... 9,563 || 8,496 | 8,727 | 8,880 | 9,046 
3 Bradford Banking Company ...... 49,292 || 45,330 | 45,487 | 47,418 | 48,149 
4 Bilston District Banking Company|| 9,418 || 4,521 6,080 | 6,958 | 7,829 
5 Bank of Whitehaven............e0s00- 32,681 || 29,435 | 28,091 | 27,238 | 25,300 
6 Bradford Commercial Banking Co.|| 20,084 || 19,216 | 18,226 | 17,479 | 18,149 
7 Burton,Uttoxeter,and Staffordshire 
Union Banking Co. .....:....+ 60,701 || 45,388 | 47,438 | 48,523 | 49,515 
8 Chesterfield & N. Derbysh. Bk. Co.|| 10,423 || 8,383 | 8,660 | 8,433 | 8,152 
g Cumberland Union Banking Co....|| 35,395 || 31,394 | 30,208 | 28,988 | 29,195 
10 Coventry and Warwickshire Bk. Co.|| 28,734 || 15,296 | 14,479 | 14,180 | 13,546 
11 Coventry Union Banking Company|| 16,251 || 12,409 | 10,920 | 10,562 | 11,046 
12 County of Gloucester Banking Co.||144,352|| 96,315 | 95,413 | 91,928 | 91,150 
13 Carlisle & Cumberland BankingCo.|| 25,610 || 23,392 | 21,902 | 21,894 | 21,034 
14 Carlisle City and District Bank ...|| 19,972 || 18,917 | 18,575 | 19,392 | 18,438 
15 Dudley & West Bromwich Bk. Co.|| 37,696 || 29,668 | 27,609 | 26,898 | 26,410 
16 Derby and Derbyshire Banking Co.|| 20,093 || 16,121 | 16,022 16,798 | 18,143 
17 Darlington Dist. JointStock Bk.Co.|| 26,134 || 21,663 | 21,397 | 21,974 | 21,387 
18 Gloucestershire Banking Company]||!55,920 ||137, 664 |135,085 |133,855 |134,789 
19 Halifax Joint Stock Bank....... eveee|| 18,534|]| 18,110 | 17,885 | 17,439 | 17,758 
20 Huddersfield Banking Company...|| 37,354 || 28,46 | 27,756 | 30,074 | 31,300 
21 Hull Banking Company .....-...... 29,333 || 29,376 | 29,810 | 27,565 | 27,c29 
22 Halifax Commercial Banking Co...|| 13,733 || 112544 | 10,515 | 10,035 | 9,848 
23 Halifax & Huddersfield Union Bk.|| 44.137 || 36,049 | 35,026 | 34,78¢ | 34,009 
24 Helston Banking Company ......... 1,503 || 1,503 | 15495 | 1,486] 1,495 
25 Knaresborough and Claro Bk. Co.|| 28,059 || 25,098 | 24,639 | 24,044 | 24,450 
26 Lancaster Banking Company ...... 64,311 |} 56,873 | 52,914 | 49,826 | 48,623 
27 Leicestershire Banking Company...|| 86,060 || 53,896 | 50,375 | 48,394 | 48,353 
28 Lincoln and Lindsey Banking Co..|| 51,620 |} 41,359 | 40,644 | 39,218 | 38,175 
z9 Leamington Priors and Warwick- 
shire Banking Co. ...ee.s0-s-0+.|| 135875 || 91791 | 9,087 | 10,285 | 10, 199 
30 Ludlow and Tenbury Bank......... 10,215 || 9,546 | 9,641 | 9,268 | 9,2c2 
3t Moore & Robinson’s Notts. Bank...|| 35,813 || 24,002 | 23,729 | 21,909 |,20,410 
32 Nottingham and Notts. BankingCo.|| 29,477 || 23,998 | 21,906 | 21,876 | 24,510 
33 National Provincial Bk. of England||442,371 || 67,732 | 64,206 | 61,069 |.58, 297 
34 North Wilts Banking Company ...|} ©3,939 || 49,305 | 42,169 | 41,958 | 41,455 
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Author- AVERAGE AMOUNT. 
NAME OF BANE. ized 
Issue. June 2, | June 9, | June 16, | June 23, 
| 


: es 8 @ £ | £ 
35 Northamptonshire Union Bank ...|| 84,356)| 52,479 | 45,535 | 42,863 | 41,960 
36 Northamptonshire Banking Co. ... | 26,401 || 18,134 


16,861 | 16,985 | 16,606 
37 North and South Wales Bank...... | 63,951|| 58,520 | 56,645 | 54,644 | 52,784 
38 Pare’s Leicestershire Banking Co...|) 59,300| 475323 | 44,830 | 42,834 | 41,402 
39 Sheffield Banking Company......... | 35:843|| 332977 | 345859 | 33,855 | 34,033 
40 Stamford,Spalding &BostonBk.Co.|| §5,721|| 41,915 | 39,901 | 39,231 | 38,425 
41 Stuckey’s Banking Company ...... 356,976||279,645 |276,561 |270,173 |265,795 
42 Shropshire Banking Company...... | 47,951|| 27,365 | 25,005 | 24,458 | 25,626 


43 Stourbridge and Kidderminster Bk.|| 56,830| 47,356 | 46,488 
44 Sheffield and Hallamshire Bank ...}) 23,524|| 21,350 | 20,580 | 20,443 | 20,319 
45 Sheffield & RotherhamJt.Stock Bk.|| 52,496|| 47,742 | 48,267 | 47,120 | 48,092 
46 Swaledale and Wensleydale Bank..|| 54,372|| 48,857 | 46,675 | 44,257 | 42,767 
47 Wolverhampton & Staffordsh. Bk.. 35378) 15,564 | 18,098 | 18,515 | 18,925 
48 Wakefield and Barnsley Union Bk.) 14,604|| 14,355 | 14,195 | 13,967 | 14,032 
49 Whitehaven Joint Stock Bank 31,916|| 23,759 | 22,671 | 21,809 | 22,183 
50 Warwick and Leamington Bk. Co.} 37,124|| 26,860 | 26,881 | 25,384 | 25,770 
51 West of Eng.& S. Wales District Bk.|) 83,535|| 68,247 | 67,738 | 3,873 | 61,689 
§2 Wilts & Dorset Banking Company|| 76,162)|| 66,640 | 65,140 | 64,040 | 63,281 
53 West Riding Union Banking Co....|| 34,029 || 30,363 | 29,497 | 30,062 | 30,608 
54 Whitchurch and Ellesmere Bk.Co.|| 7,475|| 4,815 | 4,600] 4,635 | 4,387 
55 Worcester City and County Bk.Co.|| 6,848 || 1,071 447 420 630 
56 York Union Banking Company ... | 71,240 || 69,835 | 69,120 | 68,607 | 69,064 
57 York City and County Banking Co.|| 94,695 || 87,770 | 86,462 | 84,627 | 84,168 
58 Yorkshire Banking Company ......) 122,532 ||112,002 |108,900 |110,291 |108,335 


451595 | 46,024 




















krish and Scotch Circulation Returns. 


Average Circulation, and Coin held by the Inisu and Scorcu Banks during the four 
weeks ending Saturday, the 23rd day of June, 1866. 


IRISH BANKS. 



































Average —— = pr om Four Weeks ory ag 

horisea ending as above. ver Cola 
NAME OF BANK. Guonlatinn. || —aveaa aaieg Foor 
upwards. Under £5. | Total. — 

z £ | £ £ £ 

Bank of Ireland ssneeteeiiinante 31738,428)|1, 446,925 | 974,175 \2,421,100 | 547,037 
Provincial Bank of Ireland|| 927,667|| 355,897 | 414,554 | 770,451 343,028 
Belfast Bank .........ceccccees 281,611) 116,533 | 260,988 | 377,521 251,509 
Northern Bank ............... 243,440 8=,781 244,180 | 326,962 | 234,156 
Veer Ta. oo cccseccoccescecces 311,075|| 160,256 272,707 432,963 230, 932 
The National Bank............ 852,269) 517,520 | 465,493 | 983,013 | 497,845 
Torats (Irish Banks) ...||6,354,494||2,679,912 (2,632,097 \5, 312,010 \2, 104,500 


SCOTCH BANKS. 


Bank of Scotland ............ || 300,485|| 165,114 | 340,125 | 505,239 | 273,725 
Royal Bank of Scotland ...|| 216,451/| 203,560 | 366,089 | 569,649 | 452,793 
British Linen Company ..... 438,024|! 172,410 | 337,062 | 509,473 | 245,985 


Commercial Bk. of Scotland|| 374,880|| 186,812 | 384,891 | 571,704 | 296,006 
National Bank of Scotland..| 297,024 166,791 | 327,281 | 494,073 | 278,154 
Union Bank of Scotland +++|| 4545346)| 182,335 | 417,614 599,949 | 249,646 
Aberdeen Town and Co. Bk. 70, 133) 73,769 90,829 164,598 102,254 
North of Scotland Bk. Co...) 1£4,319)| 112,480 | 125,995 | 238,476 | 102,858 
Clydesdale Banking Co. ...|| 2745323|| 144,763 | 25£,009| 399,773 178, 106 
eimai Ge anced ttet| tolees| “Oloe | “aeae 

an. Bu, eee 9434 ’ 53,639 1,504 | 39,827 
Central Bank of Scotland...| 42,933|  24.760|  37.698| 62.458 | 28,394 


Toracs (Scotch Banks)...}|2,749,271\/1,593,.495 [2,952,024 14,550,524 |2y 572, 093 
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SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 


|Fixed Issues. | 


June 2. 


June 9, June 16, June 23. 


132 Private Banks ....s006 |£4,038,240 |£2,695,546 | £2,617,657 |£2,552,775 |£2,504,858 


§8 Joint-Stock Banks ... 


_— 


39218,135 





2,303,240 


252435239 | 2,199,677 | 2,183,055 








190 Totals.......0 


Average Weekly Circulation of these Banks for 
the month ending June 23 :— 
Private Banks ... ove eee eo» 22,592,709 
Joint-Stock Banks cee eee e. 2,232,303 





Average Weekly Circulation of Private 
and Joint-Stock Banks ending as 
above als ns ia “ ... £4,825,012 
On a comparison of the above with the Returns 
for the month ending May 26th, it shows:— 
A decrease in the notes of Private 


Banks, of... one pm oe ... £303,013 
A decrease in the notes of Joint-Stock 

ea eee 296,730 

Total decrease on the month... eo. £599,743 





7,256,375 | 4,998,786 | 4,860,896 45752,452 | 4,687,913 


And as compared with the month ending 
June 24th, 1865, it shows :— 
A decrease in the notes of Private 
Banks of ... aie es - «+» £304,063 
A decrease in the notes of Joint-Stock 
anks, ee «» 514,785 


Total decrease, as compared with the 
same period of last year - «. £818,848 
The following is the comparative state of the 
circulation as regards the fixed issues :— 
The Private Banks are below their 
fixed issues -~ ps one ooo £1,445,531 
The Joint-Stock Banks are below their 
ed issues ove ove ove «. 985,832 


++ £2,431,363 


kn. .«- ae <a 





Total BeLow their fixed issues 


SUMMARY OF IRISH & SCOTCH RETURNS TO JUNE 23, 1866, 


The Retarns of Circulation of the Irish and 
Scotch Banks for the four weeks ending June 
23rd, when added together, give the following 
as the average weekly circulation of these Banks 
during the past month, viz. : 

Average Circulation ofthe Irish Banks £5,312,010 
Average Circulation ofthe Scotch Banks 4,550,524 


Total AverageCirculation ofthese banks 
for the past Month  ......ss0ccssseeereee £9,862,534 


On comparing these amounts with the Returns 
for the month ending 26th May last, they show-- 
Decrease in theCirculationof Irish Banks£499,278 
Decrease intheCirculationof Scotch Banks 58,260 


Total decrease onthe month ......... £557,538 
And as compared with the month ending 
June 24th, 1865, they show— 
Decrease in theCirculationof Irish Banks £450,198 
Decrease intheCirculationof Scotch Banks 7,182 


Total decreaseonthe year ............ £457,380 





The fixed issues of the Irish and Scotch Banks 
at the present time are given in the Bunking 
Almanac, as follows :— 

6 BanksinIreland, allowedtoissue... £6,354,494 
12 Banksin Scotland, allowedtoissue 2,749,271 


18 Banksinall, allowed toissue ...... £9,103,765 
The following appears, therefore, to be the 

comparative state of the circulation :— 

Trish Banks are below their fixed issue £1,042,484 

Scotch Banks are above their fixedissue 1,801,253 


Total above the fixed issue ....... sseseeee £758,769 


The amounts of Gold and Silver held at the 
head offices of the several banks, during the past 
month, have been as follows :— 

Gold and Silverheld bythe Irish Banks £2,104,500 
GoldandSilverheldbytheScotchBanks 2,572,693 


Total of Gold and Silver Coin....... « £4,677,193 
Being a decrease of £4,468 on the part of the 
Irish Banks, and a decrease of £14,497 on the 
aes of the Scotch Banks, on the several amounts 
eld by them during the preceding month, 


CIRCULATION OF THE UNITED KINGDOM TO JUNE 23, 1866. 
The following is the state of the Note Circulation of the United Kingdom for the month ending 


the 23rd June, 1866 :— 


Circulation of Notes for the Month ending 23rd June, as compared with the previous month:— 


























May 26. June 23. Increase. Decrease. 

Bank of England (month ending June 20) £24,201,932 | £25,636,212 £1,434,280 — 
Private Banks 10 2,895,722 2,592,709 _ ¥ -303,013 
Joint-Stock Banks ..........ccsseseees ecevccceesce 2,529,033 2,232,303 _ 296,730 
Total in England 29,626,687 30,461,224 1,434,280 699,743 
Scotland.. 4,608,784 4,550,524 _- 58,260 
Treland 5,811,288 5,312,010 _- 499,278 
United Kingdom £40,046,759 | £40,323,758,| £1,434,280 £1,157,281 





The comparison of the month ending June 24th, 1865, with the month ending June 23rd 
1866, shows an increase in the Bank of England circulation of £4,759,100, a decrease in Private Banks of 
£304,063, and a decrease in Joint-Stock Banks of £514,785; being a total increase in England of £3,940,252; 


while in Scotland there is a decrease of £7,182; 


and in land a decrease of £450,198. Thus 


showing that the month ending the 23rd June, as compared with the same period last year, presents 
an increase of £3,940,252 in England, and an increase of £3,382,872 in the United Kingdom. 
The return of Bullion in the Bank of England, for the month ending June 20th, gives an 


aggregate amount in both Ce of £13,622,688. On a comparison of this with the Ret 
i ere appears to be an increase of £910,970; and a decrease of £2,387,233 as 


the month ending May 23rd, 
— with the same period last year. 
e 8' 


urn for 


year. 

tock of specie held by the Banks in Scotland and Ireland during the month ending 23rd 
June was £4,677,193 ; being a decrease of £18,965 as compared with the Return of the previous 
month, and an increase of £110,043 as compared with the corresponding period last year. 


Erratum.—The average Weekly Circulation of the Bank of England for the month ending’ 26th 
May was £24,201, 932, instead of £22,872,770 as erroneously stated in the July Number. 
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